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THE SPEAKER (Mr Barnett) took the Chair at 2.15 pm, and read prayers.

PARLIAMENTARY PRIVILEGE
Criticism of Speaker: Statement

THE SPEAKER: Members, I am gravely concerned at a report in this morning's The West
Australian concerning the matter of privilege which was discussed yesterday. I have no
specific complaint about the coverage of the debate within this House. However, I am
disturbed at the final paragraph. This paragraph reports that outside the House the member
for East Melville claimed that I had threatened to "get him afterwards" during the exchange
on Thursday evening last. I categorically deny any such claim and also deny that anything I
said was intended to give such an implication.
Having said that I turn to what I consider to be the more serious aspect of this matter. It
would appear that the member for East Melville has seen fit to criticise me outside the House.
This is quite disorderly and is contrary to the established rules and practices of this Assembly.
There is only one forum in which it is proper to make a criticism of the Speaker or any other
officer of the House, and that is within the House itself.

Speakers over many years have taken a very serious view of members who have offered
casual criticism of them outside the House. The usual course of events is for the Speaker to
requite the member to give an immediate and unqualified apology, failing which the House
usually would take steps to suspend the member. In view of the very unusual circumstances
in this case I am not going to ask the member for East Melville to make an apology for what I
believe to be a completely wrong allegation delivered in a highly improper manner.
However, I take this opportunity to warn both him and any other members who may feel so
inclined that a repetition of this behaviour will not be allowed to pass so lightly in the future.

ROAD: MITCHELL FREEWAY

Overpass: Petition
DR LAWRENCE (Subiaco) [2.19 pm]: I have a petition from residents of Wembley, Mt
Hawthorn and Leederville which is couched in the following terms --

To: The Honourable the Speaker and Members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We, the undersigned hereby petition for the construction of an overpass from the
vicinity of the Velodrome in Britannia Road, Mount Hawthorn to the Lake Monger
foreshore over the Mitchell Freeway.

Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, w ill ever pray.-

The petition bears 4 599 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

(See petition No 86.)
JEANES-KARRINVUP ROADS
Aged Persons Crossing: Petition

MR CLARKO (Karrinyup) [2.21 pm]: I wish to present a petition to the House which is
framed in the following terms --

To: The Honourable the Speaker and Members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We, the undersigned request that a crosswalk or pelican light be installed on
Karrinyup Road Karrinyup at the intersection of Jeanes Road, to ensure the safety of
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elderly people from Moline House and Chrystal Halliday Home, both of which are in
Jeanes Road, plus the many other residents of the district. Recently, in two separate
accidents, a resident fronm each of these two Homes was severely injured, resulting in
broken limbs, severe head injuries and long stays in hospital, one being in intensive
care for some time. Although there is a pedestrian symbol on Karrinyup Road this
unfortunately still does not have the effect of slowing down the traffic com-ing from
the traffic lights at the Karrinyup Road/Frncis Street intersection around the bend in
Kanrinyup Road facing into the sun.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 231 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
(See petition No 8?.)

ENVIRONMENT
Breakdown: Petition

MR EVANS (Warren) [2.22 pm]: I have a petition which reads as follows -

To the honourable the Speaker and members of the Legislative Assembly of the
Parliament of Westemn Australia in Parliament assembled.
We, the undersigned, are deeply concerned at --

1. The many signs of deteriorating local and environmental conditions
such as chemical pollution of air, water, food and soil by the increasing
salinity of soil and water; the extent of soil erosion; the rate of
extinction of species; the decline of forests and of forest resources and
signs of developing climatic change.

2. The increasing evidence of a breakdown or reversal of those natural
systems of our planetary biosphere which have in the past created the
conditions to support plant and animal life but which now threaten the
extinction of life on Earth.

3. The apparent lack of effective, responsible action to ameliorate these
problems on the part of Local, State, Federal and Global leaders.

Propose therefore:
I1. That this State of Western Australia set a global example by declaring

a State of Emergency to exist, similar to that existing in time of war.
2. That Legislation be enacted making the preservation and rehabilitation

of our natural environment the priority consideration in all matters of
governiment.

3. That legislation be enacted to prevent the killing of mature trees, which
have a survival value for future generations which cannot be measured
mn monetary terms.

4. That such legislation be enacted as is necessary to implement a
massive urgent replanting of cleared land with trees so as to help
provide a means of survival for present and future generations.

Your petitioners, therefore, humbly pray that you will give this matter your earnest
attention and your petitioners, as in duty bound, will ever pray.

The petition bears 1635 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
(See petition No 88.)
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HERNIES HAMBURGER BAR
Excision: Petition

MR HASSELL (Contesloc) [2.24 pm]: I have a petition couched in the following terms --
To the honourable die Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.

We the undersigned respectfully request that the proposed excision of any pant
of A 1720 - Kings Park and more particularly, that portion known as Town
Lo 65 and part Town Lot 64 known as BERNEES be prevented, and that you
will reject any Bill that would cause the aforementioned land to be excised
from A 1720 - Kings Park. We also pray that you will give this matter earnest
consideration.

And your petitioners, as in duty bound, will ever pray.
Mr Peter Dowding: You have been eating too many hamburgers.

Point of Order
Mr HASSELL: Mr Speaker, in recent days you have, on more than one occasion, drawn
attention to the importance of the process of presentation of petitions to the House and the
rights of citizens to have those petitions presented. In those circumstances, I ask you to direct
the Minister for Labour, Productivity and Employment to desist from making remarks
concerning the petition that I have presented on behalf of 403 people.
The SPEAKER: There is no point of order.

Petition Resumed
Mr HASSELL: The petition bears 403 signatures and I certify that it conforms to the
Standing Orders of the Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
(See petition No 89.)

SEX SHOPS
Control: Petition

MR HASSELL (Cottesloe) [2.27 pm]: I have a further petition which reads as follows --
To the honourable the Speaker and members of the Legislative Assembly in
Parliament assembled --

We, the undersigned petitioners are concerned about the recent proliferation of
Sex Shops and 'Adult' Video/Book Shops operating within shopping centres
throughout Western Australia. The ready availability of extremely offensive
and degrading, violent and sexually explicit videos and publications in our
community is a matter of grave concern to all responsible citizens, particularly
the parents of young children and teenagers and those who rightly deplore the
exploitation of men, women and children.
Extensive research highlights the destructive and desensitising role of such
materials in undermining moral values and encouraging deviant and violent
tendencies in our society. Indeed, such materials are a major factor in fuelling
the increased incidence of crimes of physical violence and sexual abuse in our
community.
Further, the distribution of explicit materials which depict and condone
various degrading homosexual and heterosexual activities can only assist the
spread of the deadly AIDS virus, Hepatitis 'B' and other sexually
transmissible diseases.

Your petitioners therefore request the Parliament
to approve amendments to the Local Government District Town Planning
Scheme so as to prohibit the operation of sex shops and 'Adult' Video/Book
Shops within shopping centres.
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And your petitioners, as in duty bound, will ever pray.
The petition bears 517 signatures and I certify that it confonrns to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
(See petition No 90.)

STANDING ORDERS COMMITTEE
Tabling of Reprt:

MR BURKETT (Scarborough) [2.31 pm]: I submit the report of the Standing Orders
Comm-ittee and move -

That the report be printed.
I thank you, Mr Speaker, the chairman of this commnittee, and the Clerk of the Legislative
Assembly, Mr Bruce Okely, for the excellent and knowledgeable guidance given to this
committee throughout the past year.
I thank all members from all parties who served conscientiously on this committee, which has
met many tunes over the past 12 months. For their positive and aggressive contributions, I
thank the member for Albany, Mr Watt; the member for Gosnells, Mrs Henderson; and the
member for Stirling, Mr Stephens.
Question put and passed.

EFFLUENT DISPOSAL SELECT COMMITTEE

Continuation: Motion
On motion by Mr Pearce (Leader of the House), resolved --

That unless the House otherwise orders, the Select Committee into Effluent Disposal
appointed during this current Session of Parliament, be so appointed, without further
authority being required than this resolution, for the duration of the Thirty-Second
Parliament.

IRON ORE (CLEVELAND-CLIFFS) AGREEMENT AMENDMENT BILL
Second Reading

Debate resumed from 29 October.
MR COURT (Nedlands -- Deputy Leader of the Opposition) [2.33 pm]: The Iron Ore
(Cleveland-Cliffs) Agreement Amendment Bill covens two major areas, including the various
ways in which royalties are to be determined for the company's operations; and it also tidies
up the agreement under which the company operates. The Bill also changes the rules for
operation under the environmental and local content clauses.
While reading the original 1964 legislation, I became aware of how much has been achieved
in the iron ore industry since that time.
The SPEAKER: I ask that the several meetings going on behind the Deputy Leader of the
Opposition, including the one being conducted by the Leader of the Opposition, cease.
Mr COURT: The earlier legislation contains wording referring to pounds, shillings and
pence which dates die time that the first agreement was written. Those early debates contain
mnterjections by the then Opposition saying, "This is another agreement coming into
Parliament; you will not get this project off the ground" -- and all sorts of comments expected
of the Opposition at that timne.
Mr Parker: Any Opposition.
Mr COURT: I will be fair -- nearly any Opposition. However, since 1964 that project has
got off the ground and has been a great success. Today, some 20-odd years after that first
agreement went through, this Parliament is amending the legislation due to changing
circumstances.
The Robe River project agreement in 1964 resulted in the company going into product ion in
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1972. 1 can recall very well when that project was opened. I can also recall very well, when
living in Michigan in 1970, visiting Cliff's operations in the upper peninsula of Michigan
where iron ore was being mined for the steel operations in the Cleveland area. That visit was
memorable because it was mid-winter, and the iron ore mine, similar to that in the north of
this State, was operating in freezing conditions. As there was plenty of water around for dust
suppression, there was no dust.
In a large warehouse the company had operating a full pilot model of the pellet plant to be
built for the Robe River project in Western Australia. Although it was the middle of winter,
the plant was heated and there was dust everywhere. The working plant was operational to
make sure that when the full-scale plant was built in Western Australia it would be correctly
designed.
The pellet plant was put into operation and continued to operate until the oil crisis between
1979 and 198 1. Pellets were produced until 198 1, when the situation became uneconomical
and production ceased, At that time, the maximum production of pellets was some five
million tonnes. Initially the project went through some difficult periods. Last year was also a
difficult period in the history of this project due to a major industrial dispute. I will not go
into that dispute except to say when the company, wider new ownership, faced that industrial
dispute and came in for much publicity; it also received a great deal of flak fromn this
Government. The dispute highlighted the fact that work practices in an industry such as the
iron ore industry seriously affect the competitiveness and productivity of that industry. At
the end of the day, whether or not one agreed with the company's actions during the dispute,
the whole question of work practices came to the fore in Australia, and the company -- not a
large one by international mining standards -- has been able to keep its competitive position
in the marketplace.
I am told that the company has been producing ore at a capacity of around 12 to 14 million
tonnes in recent years, and that this year it will be producing 18 million tonnes of ore with
one third less than its original work force and without using equipment to capacity. In other
words, the company has broken the work practices which were holding it back, and it now
has a very efficient mining operation.
This legislation contains a change, worked out with agreement between the Government and
the company, to how royalties are to be determined -- bringing them into line with the way
royalties are determined with other iron ore companies. The reason why the agreement has
become so messy is that this company had a number of other arrangements with BHP
concerning areas which were being mined. Until recently BliP owned 50 per cent of the port
and rail facilities. These were recently purchased by the company. I appreciate the fact that
the Government wants to tidy up this agreement and to bring it under certain provisions
including environmental, local content, etc under which it wishes it to work.
I turn to environmental standards. The company has been operating under its own stringent
environmental controls. However, does the Minister believe there is a need to improve the
company's environmental plans for the operation of this mine? This is a unique mining
operation in that the company moves from one lease to another. Has the Minister a
requirement in mind regarding a change to the environmental plan under which the company
is mining? It is extremely important that there is maximum local content and if there is one
thing for which the Government gets full Opposition support -- and this is one of the few
things about which we can talk to the TLC -- it is ensuring that there is local content
consisting of Western Australian input into these projects. In this case it tends to add to the
burden of paperwork involved in ensuring that this company, which already had a good track
record in achieving a high level of local content, achieves a high level of local content. It has
been explained to me in relation to sales -- and this is no secret -- that Japan is currently the
company's main market for its ore. There is a limit to how much ore it can supply to certain
mills because there is a maximum that the Japanese can use in their furnaces -- I am told
20 per cent. Hopefully, this year the company wiin be supplying two million tonnes to that
market and four million tonnes to the European market; it is also developing small markets in
Korea and China and there is talk about approximately half a million tomes going to each of
those countries.
The second reading speech mentioned that it is intended that the company sell some of the
components of the pellet plant to China. Will the Minister explain where that equipment is
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going and what is the intention of the Chinese? Do they intend blending their low grade ore
with ore from Western Australia to produce pellets? Two weeks ago I had an opportunity to
visit some of the steel making operations in China along the Yangtze River. I also went to
the modem Bao Gan complex. Perhaps the Minister can say whether that is the correct
pronunciation.

Mr Parker: It is either Baa Shan or Bao Gan, they are used interchangeably.

Mr COURT: It was explained to me that Bao Shan is the location and that because it is a
premier iron and steel complex they were allowed to use the title Baa Gan. I could not quite
understand the difference between the two. That was an interesting complex to visit because
I had visited the Qeta works in Japan and one is a carbon copy of the other, although the Oeta
works are more complete than is the other complex. I understand that it is being built as
funds become available. There are many ocher steel works in that region, some very old that
are being upgraded. Throughout China there is a huge and growing demand for our steel
products.

Mr Parker: Did you go to Anshan in the Lianing Province in the far north?

Mr COURT: No.

Mr Parker: That is where the pellet plant is going.

Mr COURT: We started at Beijing and worked our way south and we had to miss that
region. The point was made to me in China that that country is deveioping at a great pace
and there is a huge demand for steel products. I was pleased to hear while there that Robe
River is being more aggressive in the way in which it goes about finding new markets in
China; I wish the company every success in what it is trying to do. It goes without saying
that in other markets such as Korea and Europe the company must keep the pressure on to
ensure that it gets in.

Unfortunately. I was not in the House when the Channar agreements were debated. I fully
appreciate the significance of those agreements to the Chinese. While I was there they spoke
about it a lot saying chat it is a big step for them to participate in that joint venture. In his
reply to this debate, I ask the Minister to outline the progress of some of the developments
mooted in the Pilbara. the projects that Mt Newman is looking at and the Rumanian deals,
perhaps giving a brief update in relation to them.

The other matter that hit home when speaking to the steel people in China was that they are
very comfortable and relaxed with Brazil and have a lot to do with that country. A number of
Brazilians had visited the works just prior to our visit. I have been fortunate enough to visit
the iron and steel operations in Brazil. When I was there two or three years ago they made
the point that they would be moving aggressively into the Chinese market and would be
concentrating on the fact that both countries see themselves as developing countries and
being able to help each other. There is no denying the fact chat we have strong competition,
particularly from Brazil, which is now the second most major producer of iron ore in the
world. It is important that Western Australians realise that what Robe River did last year to
make its mining operations more efficient was an essential exercise because had it not
become more efficilent it would have been run over by the countries that have got their act
together in producing this product.

I have not gone into detail about the changes that have taken place or about how the new
royalty structure will be based, as that is spelt out in the second reading speech. Company
representatives have told me chat they agree with the changes. In summnary, a situation exists
where a company which two years ago was facing difficult times got its act together, and has
put together an efficient mining operation to take it into the 1990s. Probably most
importantly of all, when one visits their operation either at the port site or the mine at
Pannawonica one finds that there is a tremendous feeling in that company. Members
opposite might groan a little about that statement, but there is no denying the fact chat there
was a union stranglehold on that company in relation to work practices that was holding
things back. However, when one goes there today there is a good feeling and, fortunately,
the company has lost very few man-hours this year; I am told that since January it has lost
only 300 production hours and that that loss occurred last month. That is a very good record
for a company involved in an industry that has had such a poor track record in that area over
many years. As Robe River faces up to the competition in the future, I take this opportunity
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to wish the company every success with the direction in which it is beading. I hope it will
achieve a larger share of markets such as those it is working on in China. I know that much
work is involved to break into those markets but I hope Robe River is successful in its
endeavours.
With those few comments I support the legislation.

MR COWAN (Merredin -- Leader of the National Party) [2.51 pm]: The National Party
supports this measure, but there are two or three things on which I would like the Minister to
comment.

I recognise that the changes to the rental values made because of the non-pelletising of ore --
the concession granted originally to the company not to pay the full rental because it was
going to pelletise ore -- has now ended. Would the Minister advise the House whether the
actual rental now payable by Robe River will in fact be roughly similar to the rental paid by
all iron ore mining companies? As to the royalty, I think it has long been recognised that the
type of ore being mined in the Deepdale deposits has an application which is practically
identical to that of other ores, from Newman perhaps, through the Brockmarn formation, and
in other areas. I think it is quite appropriate that the royalty be standardised and brought up
to the usual amount.

The Minister also has indicated that the environmental procedures will change. In his second
reading speech he said that the Bill requires that there be annual reporting. Does that mean
an annual report always will be required from the company to indicate what it is doing and
how the environmental protection mechanisms and management programmes are
progressing, or that the company will be required to submit an environmental review and
management programme only for the various new mining projects it intends to launch during
the process of its mining activities? Once again, these ore deposits are substantially different
from any others in so far as they are not large ore bodies located in one area. They do tend to
be areas which axe mined out very quickly and then the company shifts on to somewhere else.
Under the environmental requirements the CGovernment will impose on this agreement, does
the company have to submit an ERMP for the individual area to be mined, or only an annual
report including a programme of what it will or will not be doing in the various areas?

Like the Deputy Leader of the Opposition, I think it would be appropriate to make some
comment about the rationalisation of Robe River's operation in the Pilbara. We were
fortunate enough to visit that area in early July this year, just after the company's operations
had settled down following a very long dispute over work practices. It was very interesting
for us to note that in the month of June the company, for the first time in its operations, met
its targeted tonnage. As the Deputy Leader of the Opposition said, it did so with a
considerably reduced work force. That is something for which the company is to be
congratulated, even though the member for Pilbara may disagree.
Mrs Buchanan: I disagree with the way in which it was done.

Mr COWAN: I am quite sure the member would disagree, but I do niot see how they had any
choice.

Mrs Buchanan: The company did have a choice, because two of the other companies in the
area were going through a similar process but certainly not with the same traumna that
occurred at Robe River.

Mr COWAN: With all due respect to the member for Pilbara, I do not think they had quite
the same number of problems and work practices that had to be changed. It will be very
interesting to make a comparison over a period of time between the successes which have
been achieved by Robe River and those programmes which BHP hopes to implement with its
Mt Newman Mining project, to see whether the two approaches can achieve the same end.
We must concede that Robe River started from a very low base, whereas with Newman the
work practices are perhaps not quite so bad. It will be interesting to see the differences, but it
must be placed on record that Robe River did have difficulty meeting its targeted production
tonnages and certainly its targeted exports from the port facility. Since the management of
the company determined that it would end these work practices, it has been able to meet its
targeted tonnages and its export quantities. That speaks volumes.
Mr Parker: Mt Newman also has achieved record tonnages in the last few months, as has
Hamersley Iron. In fact, Mt Newman has shipped more ore in this financial year than it has
ever shipped before.
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Mr COWAN: I applaud that, but I am talking about Robe River. I take note of what the
Minister has said.

Mr Parker You were doing it by way of comparison and asking if they would achieve the
same results.

Mr COWAN: But did Newman actually target for that record tonnage? Did it ever believe it
had the capacity to do that? In the case of Robe River, every time it put up a monthly target
that target was not reached. But in June when we visited the area it was the first month in the
history of the company that it had been able to achieve its targeted monthly tonnage. I say
again that that speaks volumes for the decision of management. Whether or not ir was a very
bitter pill for the union movement to swallow, for the first time in the history of the company
the management was able to achieve its targeted tonnage. That should indicate quite clearly
to members opposite that there was a great deal of difficulty with the work practices being
applied within that company. I do not say the same work practices apply to other companies,
nor that they are facing the same difficulties, but I do look forward with some interest to
seeing whether they achieve the same high rate of success as has been achieved by Robe
River.

The National Party supports this measure.

MR L[GHTFOOT (Murchison-Eyre) [2.58 pm]: As the Minister outlined in his second
reading speech, this Bill is to ratify an amendment agreement made earlier this year between
the State and Robe River Iron Associates. [ understand it will vary the royalty provisions,
modemise other provisions of the agreement, and cancel the Iron Ore Agreement Act 1969. 1
understand -- and the Minister may correct me -- that Robe River's current Deepdale mining
operation is being carried out under a sublease arrangement which was approved, as the
member for Nedlands; said, back in the 1 960s.

Mr Parker: Most of it was approved much more recendly than that.

Mr LIGHTFOOT: Certainly some of the agreements were approved back in 1969 under the
Dampier and BlHP agreements.

Mr Parker: The agreement was approved in 1969.

Mr LIGHTFOOT: In fact I think the BHP agreement was in 1964.

Without the amendments provided in this Bill I understand that all new mining operations in
the Deepdale area, or any other area within the mineral lease, would continue to be subject to
that old agreement. Of course, that proposition is unacceptable as a result of that which is
manifested by this Bill. The amendment agreement before the House amends the royalty and
additional rental provisions of the agreement to bring the arrangements more into line with
those applying to other producers.

One could not argue with that. It also reflects the sale of certain pellet plant components to
the People's Republic of China, and cancels other agreements which have become obsolete.
Another amendment defines the term "mineral lease". I think the most significant thing is
that the Bill brings additional rental payments by the company into line with other major
producers and the original 30-year old deferment granted because of the company's now non-
operating pelierising operation. The amendment wil result in additional revenue to the
Government of approximately $4.5 million from 1 January 1989.

I take this opportunity to speak briefly on mining generally and iron ore specifically. The
House may be interested to know that minerals and petroleum produced in Australia account
for over half of our total merchandise exports. There is no doubt that the balance of
payments would be in an even more crucial situation if those exports were not maintained
and increased. The mining industry operates despite poor prices in some sections. We have a
comparative advantage in this country in the mining industry in that we are able to
demonstrate an ability to supply over a longer term than most other countries.

By value, mineral products account for 26 per cent of all goods produced annually in
Australia. This means that over $1 in every $4-worth of goods produced can be attributed to
the mining or mineral processing industry. The industry generates about eight per cent of
Australia's annual gross domestic product. In relation to the iron ore industry in the Pilbara
it must be the goal of all Governments to see that the value-added components of our major
exports -- iron ore, aluminium, and wool -- are increased above those baskc exports of today.
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We export about 90 per cent of our wool in raw form and it is a multi-billion dollar export. It
is exported as it comes off the sheep's back without being processed and with no value-added
component. I fail to see wbj we cannot at least scour the wool or scour it and spin it into
tops. Likewise with iron ore. Western Australia produces 94.5 per cent of Australia's iron
ore. In world terms chat equates to 9.5 per cent, so we are one of the world's major
producers. I fail to see why our iron ore cannot be upgraded in the form of extrusions, steel,
pig iron, or any other form.

It seems to me a strange anomaly that we can export 64 per cent or 65 per cent Fe-content
ore, the balance of which is gang material or waste, and we export coal, and countries some
distance from our shores then manufacture the iron ore into steel and re-export it to Australia.
It is the same with alumninium. Western Australia produces 53 per cent of the nation's
alumina, and on a world basis that is 32.1 per cent. We are the major producer, yet we export
predomdiantly bauxite, the raw material of aluminiumn and alumina, the powder of bauxite.

Mr Parker: We do not export any bauxite from Western Australia.

Mr LIGHTFOOT: We used to export from Queensland to Comnalco.

Mr Parker: [ thought you were talking about Western Australia.

Mr LIGHTFOOT: I am talking about Australia generally. We produce 53 per cent of
Australia's ore and Australia's alumina exports total 32.1 per cent of the world exports. The
Minister should listen.

In L985 this nation exported over $15 billion in goods from the mining industry. In the same
year minerals and farm products earned about 80 per cent of that. Over 200 000 men and
women are directly employed in the Australian mining, petroleum and smelting industries. A
recent economic study showed that each mining job creates at least 1.7 additional jobs
elsewhere in Australia in associated businesses. That is a significant ratio, higher than the
equivalent ratios in the agricultural and manufacturing service industries. In total terms this
means the mining industry accounts for 495 000 jobs in Australia, or 7.2 per cent of the work
force.

I turn now to labour costs. In the two largest mining areas, the coalfields and the Pilbara iron
ore mines, the average weekly earnings are twice those for the rest of Australia. I guess that
one reason we are slipping on the world iron ore export table can perhaps be attributed to
that. If my memory serves me right I chink in 1979-80 we almost achieved the magical figure
of 100 million toruies of exports. I believe that has now declined and the last figure I have is
80 million tonnes.

Mr Parker: That is not right. It is true char exports are about 80 million tonnes, but the
highest figure was in 1984-85 when it was about 95 or 96 million tomnes.

Mr LIGHTFQOT: The Minister may well be right. I thought it was in 1979-80. 1 accept that
because the wage component of our exports is over double that of other industries our exports
are impeded and that has caused us to drop to second or third on the list of the world's major
iron ore exporters. In spite of that we have increased employment in the industry in Western
Australia from 2.8 per cent of the work force in 1961 to 4.3 per cent in 1986.
My main reason for speaking on this Bill was to draw attention to the value-added component
of our exports. Governments can provide some incentives in this respect, the biggest being
by way of taxation. The Federal Government in particular can give an incentive and a lead in
this respect although this Government could also play its part. I think 7.5 per cent of the
f.o.b. price of iron ore is returned to the State whereas the figure for aluminiuim is less than
two per cent. Would that be right, Minister?

Mr Parker: That is not the case. It depends on how you work it out.

Mr UIGHTFOOT: One is a c.i.f. price and one an fo.b. price.

Mr Parker: The difference is the processing component. Taking the component of the
alumina as it is exported from the State, it is 1.5 per cent. But if you equate that to the value
of the bauxite which is what we will charge the royalty on under the new Bill, it will be about
7.5 per cent. It has been less than that; it has been four or five per cent.
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Mr LIGHTFOOT: Was that how the royalty on alumina was worked out?

Mr Parker: It is how the royalty on the alumina in the Bill which is about to come before the
House was worked out.

Mr LIGHTFOOT: Was it equated with the f.o.b. price of iron ore?

Mr Parker: Yes.

Mr UIGHTFOOT: The iron ore industry is vital to Western Australia. It goes without saying
that we must look at enhancing that industry, even in its prime source of export. We must
also look to enhancing and creating the right climate so that the value-added aspect can be
taken into consideration and we do not continue to export raw materials as we have in the
past and will continue to do in the future even though they are a great revenue earner for the
State.

MR PARKER (Fremantle -- Minister for Minerals and Energy) [3.12 pml: I thank the
Liberal Party and the National Party for their support of the measure.

The first point raised by the Deputy Leader of the Opposition, which was also raised
subsequently by the Leader of the National Party, was the question of environmental
reporting and monitoring requirements inserted in the new agreement. As I said in the
second reading speech, the Government has a policy, whenever agreements come up for
renewal, to ensure that agreement Acts, some of which were written, as these were, long
before there was any Environmental Protection Authority or environmental agency, take
account of the fact that those environmental agencies now exist and there is environmental
legislation. In quite a number of cases, the structure of Bills suggests that companies
concemned are outside the aegis of control, from an environmental perspective, of the
Government through its environmental agencies. The Government's view is that that should
not be the case and has been quite successful in virtually every agreement existing in the
State in bringing the project owners and developers under the control of the normal
environmental legislation that applies to everybody else in the State. At the same time, we
have substantially upgraded that environmental legislation.

The purpose of the new Robe River legislation is not specifically because there are intentions
to substantially change the enviro-nental obligations on the company or the way in which it
actually operates. However, the company is about to embark on quite a major change in its
mining plan because of its acquisition of new mining reserves from BHP which are again the
subject of the agreement, which are tremendously important to its future, and which will
require a move from the current location of mining to new areas. It will also require a
substantial upgrading of the rail facilities and a whole range of other things. In essence, the
Pannawontica operation was built and always regarded as a temporary operation pending the
company's ability to move to the West Angelas. In the heady days of the expansion of the
Japanese steel industry in the 1960s, it was thought that that would take place in very short
order. Of course, that steel industry did not expand as people thought it would in those days,
and the move to the West Angelas did not take place and is not now likely to take place for
some time.

There has been a rationalisation of the tenements, as I said in the second reading speech. The
Government has, for some time, sought to get BHP to move out of the area to allow the area
to become the province of Robe River so that it can see that area as a permanent home at least
for the next 15 or 20 years, during which time, hopefully, market situations will create an
environment where it can move to its massive deposits in the West Angeles region.

I have no doubt that that new project will require the normal notice of intent and
environmental reporting mechanisms. The EPA, at the appropriate time, will determine the
level of assessment that is required. My department has adopted a fairly standard procedure
which has been worked out in conjunction with the companies concerned and the EPA or
CALM or whatever the environmental agency is, depending on the circumstances prevailing,
to ensure that appropriate environmental monitoring and appropriate environmental reporting
takes place. I have no doubt that there will be a greater incidence of environmental
monitoring and reporting in the Robe River operations in the future.

Mr Lightfoot: How many environmental agencies would you expect to be involved in the
Pilbara?
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Mr PARKER: They are already involved in the Pilbara. This company will report to the
Department of Resources Development on a regular basis as the other companies do.

Mr Lightfoot: How many agencies are involved?

Mr PARKER: There are only two agencies that could be potentially involved -- the EPA and
CALM. I am not sure whether CALM is involved in the Robe River situation; it may not be.
However, they are the only two that I expect to be involved. It is a routine procedure and I
do not think it needs to concern anybody if they are operating under the normal practices of
the minin~g industry as they have developed in conjunction with Government agencies over
the years.

The pellet plant has been sold to China. A Chinese team was here during 1986 for
approximately five months. It removed those components in which it was interested, which
was quite a substantial proportion of the pellet plant. It took them to China to the Anshan
iron and steel complex which is the second largest in China and which has a total output of
about 10 million tomnes of steel a year. Anshan is in the Lioning province which is pan of
what used to be Manchuria.

Mr Court: Is that close to China's iron ore deposits?

Mr PARKER: Yes, China has iron ore deposits there. I was interested in the comnment of the
member for Nedlands about his visit to the Cleveland Cliffs operations in north east Amenica.
The Anshan deposits are not dissimilar to the deposits which Cleveland Cliffs operates in the
Great Lakes region of North America.

Mr Lightfoot: The ones in the United States are of a higher grade.

Mr PARKER: Not very much higher.

Mr Lightfoot: I believe they are 50 per cent higher.

Mr PARKER: I do not think they are as high as 50 per cent.

Mir Lightfoot: T1hey are overall.

Mr PARKER: They might be overall, but the Cleveland Cliffs deposits are lower than that.
They are not a haematite ore; they are magnetite ore. They have a very high oxygen content.
They are more similar to the Southdown magnetite deposit that is near Albany, rather than the
Pilbara deposits, and so are the Anshan deposits. The only way the company can use that ore
from the Anshan mines in the steel industry, because of its very low grade -- as in north east
America -- is to pelletise it. The Chinese were very keen, therefore, to obtain the pellet plant
which has now been sold to them. I believe erection of it has commenced. I understand the
new plant that will use these components is expected to be in operation at the end of next
year.

The Deputy Leader of the Opposition also asked questions about other projects. I gather he
felt that, although he was not here, a pretty good explanation had been made to the House
about the Channar project. lHe mentioned two other projects, the first of which was
Yandicoogina, the Mt Newman project, which is a very large deposit of iron ore, totalling
almost five billion tonnes. However, it is not all held by BHiP. Some of it was held by CSR
and is now in fact held 100 per cent by CRA. However, BHP has moved ahead to develop
and to test the ore that it has at Yandicoogina or, as some people are calling it, Marillana
Creek. The interesting thing about that deposit is that it is also a pisolitic ore type similar to
the Robe River type. It is quite different from the brockmanite ore which is mined by
Hameisley Iron and Mt Newman. It is similar to the ore type which is mined by the Robe
River company, although it is of a substantially higher grade than the Robe River ore in terns
of both its Fe content and less water and impurities. It will be interesting to see how the two
ores compete in the marketplace.
The point the member for Nedlands made about the limited ability of application of pisolitic
ore in the blast furnace blend is absolutely correct. There is only a limited degree to which
one can use it. It is true that in many cases in Japan that lim-it has been reached. It is also
true that there are many blast furnaces in the world which have not yet seen the benefit of
introducing that type of ore into their blend. The Japanese are very keen on it and they
believe it does a lot of good to blast furnace performance. Other market penetrations will
take place in that area and it will be interesting to see what happens.
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As to the stage it has reached, I think that BHP has offered its two partners in the Mt
Newman project -- BP and Mitsui-C. Itoh -- the right to participate in the Marillana project.
As I understand it, the Japanese have indicated their preparedness to participate in the Mt
Newman project. I am not sure of the situation with HP because its share of Mt Newman is
on the market. I do not know whether it has made a commitment in regard to Marillania
Creek.
Mr Court: Will that involve a separate town and railway line?

Mr PARKER: That is a matter of negotiation at the moment. It will involve only a spur line
to the Newman railroad. It is about 150 kilometres west of Newman and almost the same
distance from Port Hedland. It will require either a town site or a village and might involve
commiuting from Newman or Port Hedland on perhaps a weekly basis. That has not yet been
finalised.

Mr Court: Will there be any fly-in arrangement from Perth?

Mr PARKER: I would be strongly opposed to a fly-in arrangement from Perth, but there
certainly could be a fly-in arrangement from Port Hedland or Mt Newman. It is more likely
that in the final analysis a township will be built. Apart from the BHP deposits it is ideally
situated for the development of a range of the central Hamersley Range prospects which will
be developed over the next 15 or 20 years. CRA has, in essence, the same ore body and it is
just that the tenement line happens to divide it.

Several other ore bodies are owned by various people in the region and they could use a town
in the central area as a home base. In fact, I have some proposals to present to Cabinet which
suggest ways in which the State could move to ensure proper coordination of any
accommodation required. Newman is keen to move quickly. It has identified its market
opportunities.
One of the interesting things that has happened in the iron ore industry in the last two or three
years is that it has become much less a question of putting out the tonnes; but more of
meeting much more closely specified conditions and providing a variety of products.
Basically all the companies used to provide a single product and it was on a take it or leave it
basis. All companies are now experimenting with a variety of blends. They recognise they
are in a difficult market position; they recognise that the critical thing from the steel industry
perspective is to get maximum capacity utilisation out of existing blast furnaces so as to
avoid capital expenditure. They need to meet that demand by providing the sort of iron ore
which maximises what can be obtained out of the blast furnace operations. It is possible that
the Marra Mamba or Yandicoogina ore will not be sold on its own, but part blended with the
Marra Mamba ore, the ore Newman already mines, or the Brockman ore. It could be a
variety of the three. Mt Newman is proposing to upgrade its ability to take Maira Mamnba ore
from ore body 29 which has been mined for some time at a fairly low rate. I understand that
work is under way.
Members would be aware of the considerable detail of the Rumanian arrangements because
the proposal has been before the House previously and there has been a lot of publicity about
it. The first trial shipment of ore going into the Rumanian steel works arrived in Rumania a
few weeks ago and it will be followed by another trial shipment in the next few weeks. The
problem with shipping into Rumania is that until such time as Mr Hancock's unloading
equipment has been completed the cost of shipping is very high because of the turnaround
time and the size of the ships. That is his whole strategy so far as the building of the
unloaders is concerned. They will be completed in the first quarter of next year and we
expect that by using a combination of stockpile ore, which will help the industry, and the ore
from the McCamey's area, the project will proceed.

The Deputy Leader of the Opposition made reference to competition from Brazil. There is no
question that Brazil is a substantial competitor of ours. It is a country which has been blessed
in many respects with very high quality ore. In some respects it is of a higher quality than
ours, especially in terms of the Fe content and the lack of impurities. On the other hand, the
disadvantages of it are twofold. Firstly, Brazil is far furither inland and it is much more
expensive to transport the ore.

Mr Lightfoot: It is only one per cent on average higher.

Mr PARKER: No, the Carajas ore is three or four per cent higher than Western Australian
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ore. Carajas has only come on stream in the last two or three years. They are using ore from
Carajas for export and they are using the ore that comes from the Minas Gerais area
principally for their domestic steel production. Fortunately for Australia their steel
production is expanding at a great rate and, indeed, my view is that in the long-term, once the
United States abandons its protectionist position which, despite rhetoric to the contrary, is
very much its position at the moment, the logical market for both iron ore and crude steel
from Brazil is, in fact, North America. That should be a far more profitable market for Brazil
than the Asian region and hopefully, at some stage, that will come to pass.

Mr Lightfoot. It enjoys a high percentage of the European market.

Mr PARKER: It does enjoy about 36 per cent of the European market compared with our
15 or 16 per cent. By comparison, it enjoys about 25 per cent of the Japanese market
compared with ours which is currently at 45 per cent. In regard to imported ore in China we
enjoy two-thirds of the market and they enjoy one-third of it. Brazil is highly competitive.
As I said, its disadvantage is principally the fact that it virtually has no lump ore which is
valuable for blast furnace blend and performance. Its mining operations are fuirther inland
and, therefore, it is more expensive to transport the ore to the coast than it is for us. It has
other advantages, not the least being that it has a low cost structure. It is interesting to note
that when considering the cost structure of Western Australia and Brazil people tend to look
only at the wages of a miner in this State and a miner in Brazil. Of course, there is no
comparison between them because a miner in Brazil is paid far less. However, the overall
cost structure Consists of more factors than that, especially in a capital-intensive industry like
the iron ore industry. In fact, the capital expenditure per tonne of ore in Brazil is far higher
than the capital expenditure per tonne of ore in Australia. As I said earlier, the fuiel costs are
higher, etc.

The Leader of the National Party referred to the rental arrangements. What has happened
with this agreement so far as royalties are concerned is that the rental concessions were made
to the Robe River project fundamentally for two reasons. Production began in 1971 or 1972,
and it was a highly marginal operation, both in volume terms and in the quality of the ore.
The ore was also required to be pelletised before being sent overseas, and the operations were
marginal unless concessions were warranted due to the pelletisarion. It was felt that that
process warranted some concession from the State. We give concessions now to the mineral
sands companies which put their mineral sands through synthetic rutile plants. That has
stopped in the case of Robe River, so we thought it was appropriate that the concessions
should also stop. In terms of revenue to the State, the combined effects of the changes in
rental mean an additional $2.25 million which the Robe River company will be paying.

Mr Lightfoot: Plus the royalties.

Mr PARKER: I shall come to the royalties in a moment. The royalty arrangements depend
on what happens to pig iron prices, because the royalty arrangements, as with some of the
older royalty arrangements, were related to the price of pig iron in South Australia. The
member for Nedlands referred to pounds shillings and pence. That is an indication of how
much Australia has changed over the past 25 years -- that anyone could think seriously that
the value of pig iron in South Australia was a yardstick.

Mr Court: There is no pig iron production now.

Mr PARKER: That is right. In those days South Australia was very much the centre of that,
not only at Whyalla but some of the inland areas as well. We have made the royalties the
same as those applying to other companies; that is seven and a half per cent, with three and
three quarter per cent on fines. There is no lump actually mined at Robe River, so it is
essentially three and three quarter per cent on fines. That will mean an extra $1 million or
$2 million to the State, depending on the f.o.b. price of pig iron. In both cases the
arrangements put Robe in the same position as all the other producers.

Mr Court: You could create a pig iron price by using your window into industry at Kwinana
to start producing it.

Mr PARKER: We may very well do just that.

Another point raised by the Leader of the National Party concerned work practices. I do not
want to go into deta about that because it is not the subject of the Bill, except to respond to
the members who have raised that issue. I recognise that Robe River has made substantial
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improvements in its work practice position. I have said that publicly on many occasions.
The Government's argument with Robe was never about the aims it sought, but rather about
the methods it used to achieve its aims.

I am proud and delighted with the performance of the iron ore industry. It has made an
extraordinary restructuring in a very difficult market environment; one not of its own making.
It has substantially reduced costs in a whole range of areas. It has substantially reduced the
level of the labour force required to undertake the same wait, and with the exception of the
Robe River dispute it has done so with almost no form of disruption whatsoever. Harnersicy
Iron has almost reached its target of reducing its wait force by about 25 per cent. That was
partly designed to reduce production, but I understand production levels have been
maintained. Hamersicy Iron has never had a better industrial relations record than it has at
the moment. Less than one per cent of time has been lost due to disputes, combined with this
higher productivity.

Much the same can be said of Mt Newman. If any member wants to know who showed the
way in the iron ore industry in terms of what is possible in the field of productivity, there is
no question that the negotiations at Goldsworthy to introduce the 38-hour week some years
ago were the catalysts for recognising that changes could take place in productivity. Major
improvements in productivity were made at that time. This was a highly marginal operation
which would not have survived had those changes not been made. I am pleased to see that
not only are they surviving but also they are growing and developing.

I think that answers all the points raised by members opposite. I thank them for their support
of the measure and commend the Bill to the House.

Question put and passed.

Bill read a second time.

In Committee
The Deputy Chairman of Committees (Mr Thomas) in the Chair; Mr Parker (Minister for
Minerals and Energy) in charge of the Bill.

Clauses I to 7 put and passed.
Clause 8: Sixth Schedule added --
Mr COURT: In the Minister's summing up of the second reading debate he missed out the
point I made about local content. On page 9 of the Bill, starting at line 20, this question of
local content is dealt with. Under the agreement, as far as it is reasonably and economically
practical so to do, labour available within the State must be used, and also the services of
engineers, surveyors and so on when preparing specifications. It makes very good sense to
encourage industry. The Bill provides that a report must be submitted to the Minister at
quarterly intervals, or at such longer periods as the Minister deterinmines, commencing from
the 1987 commencement date. It is important to encourage local content, but I wonder how
far we should go to make sure that a company is complying with that provision. What
bureaucracy will be involved in going through purchases and arrangements to make sure that
the legislation is being complied with? This legislation goes too far by insisting on quarterly
reporting. I am sure it was easy to write it into the Bill, but for a company to have to comply
with that type of requirement is a classic case of red tape at its worst. If the Government
wants to be silly about it, people could be looking over the shoulders of the company all the
time while it is running their businesses. This is an unnecessary interference.

The Government has gone to great lengths to make sure that there is this local content in the
project, but on the other hand we have this move to develop barter trade for the sale of iron
ore. I realise that in international trade all the options must be considered to sell a product,
and that the Rumanians are keen to sell their produce. Rumania is one of those countries
which is starved of foreign exchange. In the lead up to the Prime Minister's going to Russia,
an article appeared in the paper saying that the Russians would like Australia to buy more
mining and associated equipment from it in exchange for selling iron ore. The Chinese
Government and the steel company officials there also want us to buy more of their products.
They use the hard sell about how they make very good mining equipment. Thus there is
pressure from all these different countries for us to take their products. One of the things we
have developed in this country is the ability to manufacture and design new equipment for
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mining processes. When we go through some of their steel mills, and their coal, gold and
iron ore mines, we find they are backward in many regards. However, we could not say that
about Brazil as even its old mines had modem equipment.

Mr Parker: The difference between Brazil and this country is that in Australia almost the
entirety of the heavy iron ore equipment is imparted -- which has been the case for a long
time -- and even the components tend to be imported. Brazil has gone to considerable lengths
to ensure that much of the equipment is made in Brazil.

Mr COURT: They do not have much choice in that country as they have a slightly mare
serious debt problem than Australia has. Brazil has a great difficulty in meeting its
international debt commitment; in fact, at this very moment it has had to stall off making
interest payments. The Minister is quite correct; Brazil does have a drive to not import
anything. Incentives are there for things to be made internally and that is why when one hops
on to a small plane or helicopter in that country, one finds it is made in Brazil. Even in their
mines they run Volkswagon utilities. I would like to see more mining equipment made in
Australia; although we do assemble equipment which is imported.

This clause is pedantic and puts unnecessarily onerous conditions on how a campany must
report on its local content, when, at the same time, we are talking about deals involving the
impartation of mining equipment. Could the Minister make available the employment
figures at Tom Price and other mining areas over recent years, together with current
production figures? When the new projects come on stream, is an increase in employment
anticipated?

Referring to the processing of iron ore in this State, I would like to think the companies
involved do contribute -- CRA has certainly spent a lot of money on R and D for new steel
making processes and steel making equipment. I would like to see the State directly involved
in those breakthroughs so that we can either produce steel in this State or, alternatively,
establish plants in other countries which give us a market into which we can sell the raw
material. Such operations could involve using new processes and new technology which will
allow us to undercut other steel producing countries.

Mr PARKER: The local content clause which is inserted in this Bill is essentially the same as
that inserted in mare modem agreements over the last 10 to 15 years -- if that is red tape gone
mad, then it has been the case for a considerable time.

In general terms, the reporting requirement is flexible and may be varied by the Minister. It
depends on the cooperation and performance of the company as to how actively one pursues
that requirement, and on how much one relies on the company to provide information and
how frequently. Normally, if a major project has been constructed, quite regular reparts are
given -- from the North West Shelf project I receive quarterly or even monthly reports, as a
result of an agreement entered into during the currency of the previous Government.
In relation to operations, over the years Western Australia has achieved a very high level of
local content for construction. The first alumina refinery at Kwinana achieved 40 per cent
local content by comparison with Wageup, achieving 85 per cent. I do not believe any of the
iron are companies has pulled its weight in seeking local content for its operations. 1
appreciate the points made by the Deputy Leader of the Opposition in relation to Brazil.
However, a recent Zinbabwian delegation made the point that sanctions against them had
done much for the development of their industry -- being thrown on their own resources.
Maybe some of that would not be bad medicine for Australia to take.
Many companies looking at reducing their cost structure are looking at increased
manufacturing, particularly of componentry -- perhaps even heavy equipment. That is a very
valuable direction and one on which I would like to see my department, as well as bodies
such as the Industrial Supplies Office, concentrate more to see a greater degree of local
content in operational terms.

Mr Court: Is the Minister saying we are currently helping South Africa?

Mr PARKER: What has that to do with anything?

Mr Court: It is the same thing with sanctions - helping Zimbabwe.

Mr PARKER: Sanctions are not as strict on South Africa as on Zimbabwe.
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We can perform much better in this area. We need to have the authority to review the
situation, and maybe if companies are performing well, as often happens, they will be
exempted from regular reporting. The discretion exists to determine the level of reporting
under this clause.
In relation to counter trade proposals, it is important to note that the sort of equipment used in
Rumania, Russia or China is that which is wholly imported from Japan or the United States
of Amnerica. In China there is a Chinese company, fully licensed by P & H Shovels -- one
can see P & H Shovels all over the Pilbara and the goldfields -- fully imported from the
United States, and made up in China under licence. I accept that the balance is a fine one and
it is a question of determining the level of counter trade goods and balancing this against the
opportunities for the country in new markets.

In relation to the Rumanian arrangement, very few of the goods traded for counter trade will
find their way to Australia as the arranigemnents there involve Hancock Mining's associated
company, Burwells -- in which Hancock has about one third of the shares -- taking the
counter traded goods and selling them throughout world markets, particularly in China and
North Korea -- but not within Australia.

Counter trade does not, therefore, necessarily involve less local content; not only for the
reasons I have just mentioned but also because in the counter trade arrangement in Rumania,
Hungary or Czechoslovakia, cooperative arrangements are entered into between the counter
trading countries. Certainly no country with the population the size of Australia would try to
manufacture everything; it would be a crazy move for Australia to try to promote all aspects
of manufacture. We should be looking at those things we can do well and profitably -- things
we can develop cooperatively with countries like Rumania -- and opportunities of doing that
with a licensing authority, with some of the lower value-added components being made in
Rumania and the higher value-added components being made here, if we can achieve that, or
taking advantage of the low cost structure in those countries. On both occasions when I have
been to Rumania arnd the times recently when we were in Czechoslovakia and Hungary a lot
of that was taking place. We can actually build up our manufacturing industry by the sort of
cooperation that potentially comes from counter-trade. [ do not believe that the two are in
any sense contradictory. It is a sensitive area where judgment and balance are the order of
the day and there are no blacks and whites, but properly managed it can be tremendously
beneficial for trade from Western Australia.

Clause put and passed.

Title put and passed.

Report

eml reported, without amendment, and the report adopted.

Third Reading

Bill read a third time, on motion by Mr Parker (Minister for Minerals and Energy), and
transmitted to the Council.

SILICON (PICTON) AGREEMENT BILL

Second Reading

Debate resumed from 18 November.

MR COURT (Nedlands -- Deputy Leader of the Opposition) [3.52 pm]: This agreement Bill
is required for the establishment of the Barrack Silicon Pty Ltd mining operations at Moona,
the requirement to provide firewood-quality jarrah for the process, and the furnace being built
at Picton for the actual production of the silicon metal. The agreement involves the
establishment of a silicon metal manufacturing plant. The ore will be mined at a quartzite
mine in the Moora region and the firewood-quality jarrah required will be provided from the
State forest. The bulk of it will be converted into charcoal and a lesser quantity into jarrah
woodchips, and the silicon will be processed at Picton. It is a project -which has been around
for some time and when the final environmental review and management programmes came
through it was for the production of charcoal at Pinjarra and for the silicon furnace to go to
Wundowie-
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Just prior to the recent by-election in Bunbury -- and I do not know whether the timing was
such that it just happened that way -- there was a flurry of activity and we saw bath these
operations transferred to the Picton area. I think the Minister would have to agree it was a
pretty rushed decision. The local shire was given a long-term warnting of about 12 minutes
that the project would be announced and located in that area.

Mr Parker: The shire had been briefed about it previously.

Mr COURT: Well, I hope it had some knowledge that the project was going to go there..
However, I will speak about the shire in a moment because it has expressed a number of
concerns that it would like me to raise.

I ask the Minister whether the Govenrnent had to provide an incentive package to encourage
the company to change its location and to locate its plant in the Picton area. Perhaps when
the Minister replies to the second reading debate he will be able to outline for us what
incentives were provided for the company to make that decision.

I turn now to the Shire of Dardanup. The first point to make is that the shire has said to me
that it is keen for this project to go ahead in that area; it is not knocking this project but has
two major reservations. The first relates to clause 17 of the Bill which covers zoning
requirements. Under that clause it is possible for the Government to overnile the council on
zoning matters.

Mr Parker: It is common to every agreement approved since 1970.
Mrt COURT: [ just want to make this point: The only protection that the shire: sees itself
having is under those zoning by-laws. For example, it wants to ensure the proper buffer
zones are in place so that the plant is not situated too close to other industries or to residential
areas. We would like the Minister to give a guarantee that the Government will liaise very
closely with the council to ensure it is satisfied with the zoning provisions and conditions laid
down for the construction of this plant. Can the Minister give that sort of assurance?

I am not familiar with the environmental problems of such a furnace and a charcoal
processing plant, but I am told a certain noise comes from this type of furnace -- is it a very
low frequency or very high frequency noise?

Mr Parker: Noise is a factor. That is one of the reasons the agreement makes provision for
that. I might say that all of the zonings and buffer zones are consistent with the Bunbury
region plan which was endorsed by the Shire of Dardanup, amongst others. But I understand
the Environmental Protection Authority worked out that, because of the distance between the
plant and the nearest housing, there would be no problem. It is certainly far better located
there than at Wundowie.

Mr COURT: The Minister knows the point I am making. Every plant has different problems
associated with it. The last thing we want to do is to establish a plant in an area where it will
cause a long-term nuisance. We would like the Government to give a guarantee that it will
consult with the shire so that it is happy. I think it would be in the Government's interests.

Mr Parker: We have given the shire that guarantee. I did not hear you fully when you spoke
before. What you are saying is that you want a guarantee from the Government that it will
consult fully with the shire, about bath the environmental conditions to be imposed and any
zoning we might implement which is different from that which exists at the moment.

Mr COURT: Yes.

Mr Parker: There is no question about that. We will, and we have given that undertaking to
the Dardanup Shire on a number of occasions. I have said to the Dardanup Shire that we
hope that the normal procedures wild be followed and its own zoning procedures will take
effect, but in common with other development agreements which have been entered into in
Western Australia since 1970, the developers want the Government to have the final say.
That is all that has been put in there.

Mr COURT: The Minister has given an important assurance. The legislation does give the
Government the final say, and it is important that the Minister has put on the record the fact
that he will liaise with the shire.

Another matter mentioned by the shire is in relation to clause 5 where the company must
submit detailed proposals of the project to the Minister. As it was explained to me, under the
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shire's town planning scheme No 3, any industry going into chat area must submit the full
plans of its new factory or industry, including landscaping and so on, to the local authority.
As I read the legislation, it does not require the company to submit that type of information to
the local authority. It does require it to be submitted to the Government. Can the Minister
assure mte that on those matters the company will be asked to fully liaise with the Dardanup
Shire?

Mr Parker Yes, but in saying that I warnt to make it clear that some of the confidential
commercial information chat is often given to my department by companies -- for example,
on process matters and economic feasibility-type matters and so on -- would not normally go
to the shire because its confidentiality, not just in this shire but generally, could not be
assured. In terms of those things which are necessary for it to make a proper planning
decision, there is nothing in this agreement which exempts the company from the normal
planning procedures in that regard. The company will be required to make the normal
development application that would be required of any simnilar development.

Mr COURT: I visited a number of new industrial-type complexes during the by-election
campaign and I was very impressed with the standard of some of the new places being built
there. Although they were industrial by nature, the companies were going to great lengths to
make sure they had good gardens and environments. I am sure the company could be
encouraged to continue the good work that is being done in the shire in respect of that type of
industry. In yesterday's South Western Times there was a front page article headed, " 'We
were deceived', Dardanup councillor". It refers mainly to the question of zoning and the
article reads --

The council's claim stems from rezoning conditions and approval procedures adopted
by the Government-
General farming land at Picton, within the Dardanup Shire, will be rezoned industrial
to accommodate the plant.

Is that already a part of the zoning approvals which have been agreed to in that area?

Mr Parker: It is absolutely consistent with the Bunbury regional plan. In the local Dardanup
Shire plan, the shire has not yet rezoned it in accordance with the regional plan. We have
indicated we believe that normal processes should be followed and it should be rezoned. As I
said earlier, we indicated at the time of the briefing to the shire all along and subsequently
that there would be an ultimate power in the legislation for the Government to have the final
say. That is quite routine and normal. We hope that the shire -- and there is no reason to
suspect it will be anything but cooperative -- will make sure that the plan it has already
approved -- that is, the regional plan -- is adopted in its local plan.

Mr COURT: The article continues --

Last month the council was told by South-West Development Authority
representatives that an Act of Parliament would not be used.to rezone the land.

I think there is some confusion there.

Mr Parker: There is; or perhaps the position of one of the councillors, who has commented a
couple of times -- to be perfectly frank everybody does this -- may be more relaxed to his
political perspective than anything else, considering that he was the Liberal Party candidate
for the region at the last election. However, both Mr Strapp from the South West
Development Authority and the officers of my department who briefed the Dardanup Shire
assure me that it was made absolutely clear to the shire that while they gave the shire the
undertakings I have just given you about full consultation with the shire -- that is maintained;
I have just reiterated it in the House -- in the final analysis, as always with these projects, the
Government has to have the final say.

Mr COUTRT: Does the Minister not think it is confusing to have an extra party involved in
that the Government is having negotiations and can deal directly with the shire and the South
West Development Authority, because it is in the area, is very keen to be seen to be involved
in the project? It seems to be confusing in this case.

Mr Parker: I don't know whether it is true. I think the South West Development Authority
was of great assistance in ensuring that the project camne to the area in the first place, but
obviously the fewer people involved in the negotiations, the better.
410
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Mr Brian Burke: When I was there the complaint was not against the South West
Development Authority. It was said to have played a valuable role in informing the shire but
the shire was complaining about the Government and failed to realise that the South West
Development Authority was the Government.
Mr COURT: I think it is well past that stage. There is a couple of parties too many involved
as this final stage is reached. The shire has seen the Bill we are debating here today and it
knows the powers that are in it. However, the assurances just given by the Minister might
satisfy the shire. The Minister made the point that Mr Slater was a Liberal Party candidate. I
do not think that standing for Parliament should be held against anyone.
Mr Parker: I agree with that. I take it that you have the same view when people are
appointed from time to time to Government positions?

Mr COURT: I think all of my opponents have had Government jobs. Nedlands seems to be
a good route into the job. Mr Slater is the shire president and at the beginning of my
comments I pointed out that the shire is very keen for the project to go ahead. I am just
asking for these particular assurances.
Mr Parker: I think to be fair on Mr Slater, while I stand completely by the assurances that
were given at the briefings, and the ones I have given today, local government, in areas where
there have not been development like this -- as there have not been in the Dardanup Shire --
probably fail to realise that it is in a very different position with a major development project
l ike this than with a normal industrial plant or building. There is a more limited role here for
local governent than there is in the traditional planning area.
Mr COURT: I disagree with the Minister. We have seen an example in that area in respect
of the problems that we have had and still have with the Laporte operations.
Mr Parker: There are currently no problems with that.
Mr COURT: At Australind there is a plant which is now in the middle of a residential area,
and if we were considering rezoning approval today for that proposal, it would not be given.
Mr Parker: That is exactly the point. That is why the State needs to have an overriding
authority.
Mr COURT: The people in that area just want to make sure that they look to the future. For
example, if there is likely to be a noise problem, the proposal should not be allowed to
continue until it is resolved.
Mr Parker: I agree. That is exactly why the State now has the power. In those early 1960s
agreements, this power was not included and they would never be allowed now. The Harvey
Shire approved that residential development next to the plant, and then became the most
vociferous advocate of the moving of the plant. One has to say that there is a broader State
perspective in these projects than there is in the traditional projects. That is all that has been
said. It is not something that has come from me; it is something that your Government did in
every agreement entered into since 1960.
Mr COURT: I refer now to the other end of the project, to the position of the quartz mine.
One of our members asked me a question about the water requirements involved in that
mining process. From the information I can gather, the mine is not a big operation. They are
talking about 160 000 tonnes a year; they will mine only at certain times of the year and
stockpile the material. They will then cant from that stockpile during the year. Perhaps the
Minister, in his reply, might mention whether there is much of a water requirement. I am told
the water is required only for dust suppression purposes.
Mr Parker: That is right. It is virtually a small quarry.
Mr COURT: Apparently it is situated at the beginning of the Agaton basin and if a lot of
water is to be used --

Mr Parker: I bet I can guess who asked you to ask that question.

Mr COURT: It was the member for Moore, doing his job properly.
Mr Parker: There will be no impact there. It is a small quarry near to Moora and the water
will be used for dust suppression purposes and water for the people working there. There
will be no substantial draw on water.

6596 [ASSEMBLY]



[Wednesday, 25 November 1987] 69

Mr COURT: In his second reading speech the Minister said that the project will require
124 000 tonnies of firewood each year of which 100 000 tonnes will be converted to charcoal
for use as a reductant in the silicon electric arc furnaces and the remainder would be
processed into wood blocks and woodchips. I am told that it will be preferable to use dead
timnber, but I do not know how that much timber would be available from the Department of
Conservation and Land Management's normal logging operations. Perhaps the Minister will
outline to the House from where the timber supply will come. I also ask who will cant the
timber. Will special contracts be let to transport timber from a certain place to the Picton
site? If private contractors are to be involved, will tenders be let and, if so, when?

I could not see a reverse situation in the agreement relating to timber. The agreement states
that the timber will be supplied by CALM from State forest. What guarantee will Barrack
Silicon Pty Ltd have in relation to actually getting the timber? Are penalties included in the
legislation to provide protection to Barrack if CALM does not deliver the timber and it
hinders the operations of the industry? The agreement states that the timber will be provided
by CALM and I wonder whether there is a contractual requirement in the Bill to make sure
that it continues providing timber.

Until recently I was not aware of how silicon metal was made. Apparently it involves the
taking of quartz and reducing it by combining oxygen with carbon.

Mr Parker: It is essentially a smelting process.

Mr COURT: Yes, but they call it a furnace. They do not like calling it a smelter, for some
reason. Carbon dioxide is created from the treatment with the use of enormously high
temperatures and eventually one is left with pure silicon. I am told that the quartz has to be
hard enough so as not to evaporate at the top of the furnace and that a reduct ant that wil get
into the heart of the furnace must be used. The advantage we have is that the quartz in this
State is of a pure and hard type which is good for the process and the jarrah charcoal has a
low level of impurities. When it is charged into the furnace it gets the maximum reaction. It
also has significant electrical conductivity advantages which means less electricity is used. I
asked the Minister whether there were alternatives to using jarrah firewood. [ was told that a
product called pet coke or low ash coal could be used, but that both those products were not
available in the right quantity in Australia and would have to be imported. Basically the
process is quartz plus carbon which gives silicon, plus carbon monoxide and oxygen and that
gives carbon dioxide.

There is great demand for silicon and perhaps the Minister could advise the House -- I was
unable to obtain figures -- of the world demand for the metal and what is the anticipated
growth in the demand for the material. I understand it can be used in some 2 000 products
including the automotive electrical field, and it is used for silicon rubbers, fluids, lubricants,
adhesives, construction and home maintenance, glazing, waterproofing, pharmaceutical
products and artificial limbs. In the high-tech electrical field it has a huge range of uses and I
ask the Minister to advise what he believes the growth potential to be.

The furnace that will be constructed will have a maximum capacity of 29 000 tonnes of
silicon metal per year. I ask the Minister whether 124 000 tomnes of firewood is required to
produce that amount of silicon.

Mr Parker: Yes.

Mr COURT: If it reaches that capacity will another furnace be installed? Does the Minister
see the State being capable of supplying sufficient firewood?

Mr Parker: Both that and the member's earlier question are covered by clause 12, on page
10. It requires the State, through CALM to provide 150 000 tonines of firewood per year.
That amount is more than is required for the 29 000 tonnes of silicon. The clause goes on to
say that the State is obliged to use its best endeavours to investigate to see whether it can
provide additional timbers. My advice is that one of the reasons for moving the site further
south is that with the expansion of the plant, which Barrack House feels confident about,
there are greater supplies of timber in the southern areas than there are in the northern areas
and that there are sufficient timbers to meet the requiremecnts of the plant.

Mr COURT: Is that a sensitive issue? Is there enough dry timber available --

Mr Parker: In the early years they will need dry timber because it has obviously not been
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stockpiled, but as the years go by other timber will be used. The company will start
stockpiling green timber which will become dry by the time they need it. It is only in the first
few years that the dry timber from the forest will be the critical issue. After that it becomes
dry because of the management programme of stockpiling the timber.

Mr COURT: Going back to my previous question, what penalty will be incurred by CALM
if it does not deliver the timber?

Mr Parker: It is a normal contractual penalty. It is an agreement between the State and
Barrack House and I suppose that Barrack House could sue the State for damages if it did not
supply the timber.

Mr COURT: Is there a penalty for non-performance?

Mr Parker: There is no statutory penalty, but it would come under a damages claim Barrack
House might have against the State for non-performance which would be its loss in not
having the timber.

Mr COURT: I have covered the main points I wanted to raise. Subject to receiving the
answers I have requested, the Opposition supports this project and it wishes the company
every success in getting the project off the ground. The necessary environmental approvals
were given when the project was to be at the two separate sites, but the company is now
going through the process of obtaining environmental approval for the new site at Picron. I
certainly wish the company every success with this venture. It is the type of further
processing of our raw material that we require in this State. We will be interested to hear the
Minister's comments on future growth potential in this industry.

Point of Order
Mr LEWIS: Madam Deputy Speaker, I raise a point of order as to Standing Order 2. 1
believe, by virtue of my shareholdings in Barrack Mines, I may have a pecuniary interest, and
[ would like you to rule accordingly.

The ACTING SPEAKER (Dr Lawrence): Are you asking whether you can properly
contribute to the debate?

Mr LEWIS: I told the Clerk the other day that because of the very close association I have
with a group which holds shares in this company, I may have a pecuniary interest. He
thought that may be the case, and advised me to bring it to the attention of the House and
seek a ruling.

The ACTING SPEAKER: Thank you for drawing it to the attention of the House. The
advice I am given is that there is no reason for you not to be present during and to participate
in the debate.

Debate Resumed
MR BRADSIIAW (Murray-Wellington) [4.24 pm]: It is great that a silicon plant is coming
to the south west, but it is not much joy for those in areas such as Wundowie. I know the
member for Avon will probably have a few words to say about that. I heard him earlier on a
local radio station in Bunbury saying what he thought about the proposal to transfer the
silicon plant to Bunbury. Not only are the people in Wundowie upset about it, so are the
people in the Murray Shire.

Mr Parker: Murray Shire can hardly be surprised; its members were most uncooperative in
trying to find resolutions.

Mr BRADSH-AW: That is not correct. The Murray Shire went out of its way to attract this
development.

Mr Parker: They were opposed to it.

Mr BRADSHAW: They were not opposed to it. That is completely untrue. The people in
the Murray Shire did not want this in a farming area, they wanted to contain it in a general
area of industry such as where Alcoa is at Pinjarra.

The fact that the plant is going to Bunbury supports what I have been saying for quite a
while: The South West Development Authority -- which is supposed to look after the
interests of the whole of the south west including the Murray Shire -- tends to be more
attuned to the needs of Bunbury and getting projects into that region rather than into the
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south west as a whole. It is all very well to point out that the South West Development
Authority has an office in the Mandurali/Murray area, but the Government has been so intent
on getting industry to Bunbury that it has overridden any suggestion that projects should go
to the Murray Shire. This was particularly so at the time of the recent by-election, and 1
wonder what was offered to the company to persuade it to go to Bunbury.
It is illogical that this plant should be sited at Bunbury. It is goad that it is in the south west,
but the quartz has to come from Moora. The second reading speech states that it will be
transported to Bunbwry, and once the product is refined, it will be transported back to
Fremantle to be shipped out.
Mr Parker: Not necessarily. It may be shipped from Bunbury.

Mr BRADSHAW: The second reading speech says that it will be shipped out from
Fremantle. SCM Chemicals sends its product out from Fremantle, not Bunbury. It would be
very expensive to get a ship down to Bunbury to move it out. That would not be financially
feasible, although it may not be so in 10 years' time.

Mr D.L. Smith: The problem is that it is only a part.

Mr BRADSHAW: Yes. SCM Chemnicals, for example, produces three times as much as the
silicon plant will produce, and it cannot afford to get a ship down to Bunbury. I wonder what
incentive the Goverrnent offered --

Mr Trenorden: Deal, not incentive. A deal!

Mr BRADSHAW: It is the same story, is it not? It makes one wonder, when one reads in the
second reading speech that the amount of power which will be consumed by the silicon plant
will make that company the biggest single user of power from the SEC in the State. It is not
hard to see where there may have been some incentive with cheap power, or freight
components --

Mr Parker: Thiat was one of the reasons for choosing Bunbury rather than Pinjarra, because it
is substantially cheaper by about $7 million in capital costs for the SEC to supply the power
to the plant at Picton rather than to do so at Pinjarra. The company simply refused to go to
Wundowie. The new owner was not prepared to go to Wundowie under any circumstances.
It was a choice between Pinjarra and Bunbury, and one of the major factors was the capital
cost of $6 or $7 million extra which would have been incurred had it gone to Pinjarr a.

Mr BRADSHAW: Is the Minister saying that there would have had to be new power lines to
Pinjarra?

Mr Parker: There would have had to have been major upgrading. I cannot now remember
precisely the details of it, but certainly I recall precisely that the figure was somewhere
between $6 and $7 million in additional capital expenditure, which I think related to new
power lines and other matters, which would have been required at Pinjarra over and above
what would have been required at Picton.

Mr BRADSHAW: It still seems strange that the decision was made with such haste, when
the company had been considering going into the Pinjarra area. The South West
Development Authority seems to have been more interested in establishing the plant in
Bunbury than in considering the south west as a whole.

The point I have made in the past is.that it is time that the Mandurab/Munray area had its own
development authority instead of being a splinter of the South West Development Authority.
Any proposals have to go through the Bunbury office, because that is where the main office
is. The people in the Bunbury office of the South West Development Authority come from
the Bunbury area, and they are attuned --

Mr D.L. Smith: You are not suggesting, are you, that there is no development going on at
Mandurah?

Mr BRADSHAW: What is going on at Mandurah?

Mr D.L. Smith: A whole range of things. The hospital development --

Mr BRADSHAW: The hospital is nothing to do with the South West Development
Authority. That was purely a political move to try and keep the member for Mandurah in his
seat.
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Mr Thomas: What about the bakery in Waroona?

Mr BRADSH-AW: That is doing extremely well.

Mr Tom Jones: Murray-Mandurah is the only part of the south west that has its own South
West Development Authority office.

Mr BRADSHAW: That was window-dressing to show that the Government was doing
something.

Dr Watson: Are you saying that they have to go trough the Bunbuiy office to get approval?

Mr BRADSHAW: I am not saying that they have to go through the Bunbury office to get
approval for anything, but it would have been through that link that the South West
Development Authority got on to this project and whipped it down to Bunbury. I am
concerned about the amount of wood to be used in this project; 124 000 tonnes will be
consumed by the silicon plant. I have spoken to Dr Syd Shea about this matter and he assures
me that there is no problem in obtaining this wood. However, there are people who supply
fence posts to fanners and firewood operators whose activities wil be curtailed and who will
come uinder a lot of pressure because of a reduction in timber production from the forests.
Once large amounts of timber are consumed as firewood these people will be squeezed out,
which concerns me because they have enough difficulty in getting wood to supply fence
posts and to keep themselves in jobs by supplying farmers and other people who have
porbeilied stoves and open fires with wood. There are many trucks driving to Perth canrying
firewood nowadays. However, porbelied stoves wil go out of vogue in the next couple of
years as the cost of wood skyrockets because of shortages. Things progress in cycles. If one
thinks back far enough one can recall the Wonderheat, which was a wood-burning heating
device. As the price of firewood crept up it became more economic to use heating oil, which
camne into vogue until it priced itself out of the market and firewood came back into vogue.
The people making a living from this wood will be affected by this happening in the long
term.

I wonder whether a kilometre buffer zone around this plant will be sufficient. I know that the
sawmill associated with the charcoal plant at Pinjarra was to operate from 7 00 am until about
I100 pm five days a week. Sawmills make a great deal of noise, so that will be an
annoyance to the people living in close proximity to it. One kilometre is not far for that sort
of repetitious, piercing noise to carry.

I know that sawmills throw out amounts of sawdust as the sawmill town of Yarloop is in my
electorate and I continually receive complaints from residents about the sawdust in the area
messing up their verandah~s and getting into their houses. I am sure that there will be similar
problems in the Picton area.

The Deputy Leader of the Opposition mentioned the noise that will come from the silicon
plant, so I wonder whether a kilometre buffer zone wil be a sufficient one for it. I hope that
the Environmental Protection Authority takes note of this matter when conducting its studies
into the acceptability of a plant in that region. It is important that an Environment Review
and Management Plan is prepared for that area. Can the Minister say whether it is intended
to start building the plant before the completion of the report of the Environmental Protection
Authority?

Mr Parker: Of course not.

Mr BRADSHI-AW: I know that they are keen to get on with it, but cannot do so.

Mrs Beggs: Prior to 1983 that happened, but not now.

Mr BRADSHAW: They are starting site works, according to what was said during the
second reading.

Mr Parker: They are doing earth foundation tests to ascertain where they will. put pads, and
that sort of thing.

Mr BRADSHAW: It is said that the South West Development Authority will purchase the
land and hand it over to the company. Will the company pay for that land, or is it to be given
to it?

Mr Parker: The company is paying for it.
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Mr BRADSHAW: At the same price?
Mr Parker: I think more or less at the price that the SWIDA paid.

Mr BRADSHAW: The Government has given land to companies before; that happened in
relation to BHP at Kwinana. I think that such land should be on a 99 year lease, or a lease for
the life of the project. It is good that the silicon plant is proceeding at last. I was
disappointed that it was moved from the Murray Shire -- not that it was always to go to that
shire, but there was talk of that happening and a definite possibility of the charcoal plant
going there.

MR TRENORDEN (Avon) [4.38 pm]: We are talking here about a plant which has a mine
at Moora. The plant will produce 60 000 tonnes of quartzite which will be railed to Picton in
the south west. I heard at a meeting at Wundowie some months ago that there is a dust
problem associated with this ore and that it is dangerous. What guarantee can the Minister
give that while this ore is being railed through the State it will not create a health problem?

The plant will consume 75 megawatts of power. Will the Minister say at what cost?
However, I do not think that I will find out. What will the water rate be? What deal has been
done to get this plant in the Picton area? The only thing in favour of the Picton area was the
fact that it will be a National Party seat, as Collie will be a National Party seat after the next
election. That is the only positive thing I can see in the proposal. Mr Jones has been a good
member for Collie.

Mr Tom Jones: How would you know?

Mr TRENORDEN: I have been there regularly, as the member well knows.

Mr Tom Jones: You didn't tell me you were going. You are not acting according to the rules
of parliamentary procedure in doing that.

Mr TRENORDEN: Not even Ministers who come to my electorate tell me that they are
coming.

Mr Thomas: No-one knows that you are there.

Mr TRENORDEN: I am 'willing to bet the member for Welshpool that I will increase my
majority by a substantial margin at the next election. I picked up 44votes out of 500 at
Wundowie last time, and that figure will also increase. That used to be a Labor Party town,
but no-one from the member's party would dare step into Wundowie now.

The ACTING SPEAKER (Dr Lawrence): Order! Although this conversation is diverting,
the member should return to the Bill before the House.

Mr TRENORDEN: I am sorry that I have departed from the matter before the House. The
site for this plant is a sensitive one in a populous area with people living all around it.

Mr Parker: It is substantially further from homes than was the proposed site at Wundowie.

Mr TRENORDEN: That is a very interesting statement; I will talk about that in a moment.

I was interested to hear a comment made on radio by the member for Bunbury during the by-
election campaign; he said how the people of Wundowie did not want that plant. I would bet
that he has not been within 200 kilomnetres of Wundowie in his life, or certainly not during
the campaign.

Mr Tom Jones: He is now.

Mr TRENORDEN: Yes; he is within 200 kilometres of Wundowie now -- and probably
within 70 kilometres of it -- which I bet is the closest he has ever been to it. I would also like
to know why stamp duty has been exempted on this plant. The only person from the Labor
Party that I know of who has visited Wtmdowie in the last four months has been the Minister
for Housing; and I will give him a pat on the back for that. The Minister came to Wundowie
to look at the State housing situation. He was met by some 20 people and was very well
received. The Minister gave those people a very good hearing, and I hope he has addressed
some of the problems which have arisen in that town and winl do something for the people of
Wundowie; however, this occurred only a couple of months ago, and I do not expect miracles
from any department.

The people in the Labor Party have washed their hands of Wundowie and the silicon plant;

('OM)
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they do not want to know anything about it. A public meeting was held some months ago,
attended by about 100 people. Many issues were raised at that meeting, and most of them
concerned environmental matters. There was not a single person at that meeting who did not
want the plant to be built. I remember one man who was well into his seventies, who stood
up and said that he did not give a damn if the area was polluted, or full of noise, or if the soot
that was always around the area increased; what he cared about was jobs for his children.
This man was cheered by those attending that meeting. It was an unusual occurrence to see
in 1987 a group of people who are used to living in an industrial area and who understand
industry. Wundowie is and always has been an industrial area. In the last few years its
fortunes have substantially declined, but the people understand industry.
Mr D.L. Smith interjected.

Mir TRENORDEN: Yes; the Burke Government sold it off, and I am glad the member
brought that up.

Mr Parker: It was the Liberal Government which sold it off.

Mr TRENORDEN: The Burke Government has deserted Wundowie. The Minister is
blushing; he cannot even hold an argument. I am amazed that the Minister has the gall to
even answer me back. The people of Wundowie have been sold right down the river by this
Government. Wundowie was established many years ago, back in the period of the second
World War, and it was established to put a group of Labor Party voters into a country
electorate.
Several members interjected.
Mr TRENORDEN: That is a fact, and the Labor Party kept that seat for 53 years, but at long
last the people saw the light. The ex-Premier of this State, the late Albert Hawke, would be
turning in his grave to think of what his party has done to that town. Mr Hawke died two
years ago in South Australia. The efforts that he put into Northam and into Wundowie were
very substantial. He is revered as a saint down in that part of the world. The people of
Wundowie will not forget this Government and the pork-barrelling that happened in a
particular by-election, and they will not forget that locating this plant in Picton does not make
any economic sense.
Several members interjected.
Mr Cash: Do not take any notice of the member for Victoria Park and the member for Perth,
with their silly academic arguments; they have not done a day's work in their lives.
Dr Gallop: You are a pathetic little crook; that is your problem.

Withdrawal of Remark
Mr WATT': I think it is bad enough that a member makes unparliamentary, commients once,
but when he repeats them twice, so deliberately, they cannot be construed as being in the heat
of the moment. I find the terms used by the member for Victoria Park offensive, and I ask
that they be withdrawn.
The ACITNG SPEAKER (Dr Lawrence): I have to confess I did not hear the interjections,
so the member will have to tell me what those words were.
Mr WATT: He referred to a member of the Opposition as a pathetic little crook.
The ACTING SPEAKER: Can I seek clarification from the member for Victoria Park?

Dr GALLOP: I withdraw the comments.
Debate Resumed

Mir TRENORDEN: The member for Victoria Park would not want to be vindictive at any
time; he never does those sorts of things.
Going back to that meeting at Wundowie, the people are prepared to put up with the noise,
and there is going to be a substantial noise problem with that plant, which has been admitted
by the previous owners of the plant. However, because one person in a certain company
died, the Barrack Group purchased the system; and then along came a crucial by-election;
and now we have a mine in Moora, in the member for Moore's electorate, which has
problems of its own -- water and so forth. I will not go into that because that is a problem of
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the member's region. So we have a mine at Moora, and ore is going to be railed to Picton,
deep in the south west, and it is going to be wiucked back to Fremantle to be shipped. That is
absolute economic lunacy. Some time in the future we are going to find out what was the
deal. The people of Western Australia would like to know that, and I know the people of
Wundowie certainly would.
Mr Crane: I would like to know.
Mr TRENORDEN: So would 1. This Government makes blatant deals which disadvantage
one area in favour of another, at the cost of the taxpayers of Western Australia. Any plant in
any part of Western Australia should be of economic benefit to the whole of the State. This
Government ought to realise that it is die Western Australian Government, not the
Government of Bunbury. It really irritates me to see the pork-barrelling and absolutely
blatant actions which this Government has taken in respect of the silicon plant. The deal
which has been done by the Labor Government with this plant is going to be done at the cost
of the taxpayers of Western Australia. The blatant pork-barrelling and disregard for the
Western Australian taxpayers and voters was not ignored by the people of the south west. I
thought that seat would have had no more than a one per cent swing to the Liberal Party, but
it had a very substantial swing. I hope the Government has learnt a lesson from this. The
only pleasing thing out of all this is that we can chalk up on the National Paony's scoreboard
the seat of Collie, which has gone. What sort of subsidies have been given by the
Government to this plant? Are they in the area of power or water? For how long a period
have those subsidies been promised?
Mr Parker: Can't you understand that the company would not go to Wundowie? It was not
an option.
Mr TRLENORDEN: Prove it, Minister. The whole of Western Australia wants to know the
details. I would be the first person to stand here and apologise if the Minister for Minerals
and Energy can show me the facts and the figures. Can the Minister show me the water rates,
the power rates and the whole deal? If he can do so, I will eat my words.
Mr Read: Is that dinkumn?
Mr TRENORDEN: Yes.
Mr Parker: If I can give you an undertaking and if I tell you that there is absolutely no
difference, even to a fraction of a cent, between the power rates that were agreed with Agnew
Clough for Wundowie and the power rates that are current for Picton, and that precisely the
same contract, which has already been negotiated, now applies at Picton, will that be
acceptable to you?
Mr TRENORDEN: I will take the Minister's word for it. There is a mine at Moora, a plant
deep in the south west, yet the company is going to ship the material out of Fremantle. It is
economic lunacy. It just does not add up. It does not make any sense.
Mr Court: It should be going on the Midland abattoir site.
Mr TRENORDEN: That is a point I would like to address. The member for Perth should
have an interest in this.

Points of Order
Mr PARKER: I have sat here and listened to a lot of nonsense from the member for Avon,
some of which was margially relevant to the Bill, but he is now getting on to something
which has nothing --

Mr Cash: What's your point of order?
The ACTING SPEAKER (Dr Lawrence): When I am attempting to rule on a point of order, I
need to know what it is. If the member for Mt Lawley is interjecting, I cannot possibly know.
Mir Cash: I was asking for his point of order.
The ACTlING SPEAKER: The Minister is addressing a quite clear point of order. As it
happens, I have my pencil on precisely the point.
Ms PARKER: The member for Avon has for some time been straying, at least marginally,
from the point. He has now gone completely away from anything whatsoever to do with the
Bill before the House. I ask you to draw attention to that -
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Mr Court: In talking about the Midland abattoir?

Mr PARKER: Yes1 in talking about the Midland abattoir. Madam Acting Speaking, I ask
you to draw the member's attention to the Bill before the House and to speak in accordance
with the Standing Orders.

Mr COURT: On the same point of order, to the best of my knowledge, when Cleveland
Cliffs -- with which the previous B ill dealt -- were initially looking at the feasibility of
establishing this silicone project, the project was to have been put on the Midland abattoir
site.

Mr Parker: That is not true. I was the Minister at the time and it is simply not true.

The ACTING SPEAKER: That is not particularly relevant to the point of order. In this case,
I have been following the debate with some interest and it is my view that the member for
Avon, on a number of occasions, strayed considerably from the points uinder debate. I
understand the reasons for the member wishing to do that, but I ask him to return to the
principles of the Bill.

Debate Resumed
Mr TRENORDEN: Thank you, Madam Acting Speaker. As usual you have been very fair.
If I have strayed from the point, I am sorry. I can understand why the Minister is touchy
about the Midland site, so I will not talk about that. I wil just put on record the fact that the
people of Wundowie will not forget this issue. The life and the spirit of Bert Hawke, which
lives around the Wundowie area and Northamn, will not forget the action of this Government.
I appreciate the efforts of the Labor Party to get me re-elected to Avon in the next election.

MR CRANE (Moore) [4.54 pm]: I would like to make a few comments on the silicone
agreement, but I will not go all over the Bill because much of it has been discussed here
today. For brevity's sake -- and we do want to finish some time before Christmas -- [ will go
to the points which are of concern to me -- that is, the Moona end of the operation.

The quartz is to be mined about 15 kilometres north of Moora. That has created a great deal
of interest from a number of farmers in the area over quite a period. Some of them have
written to me and asked me to watch over their interests, in particular in respect of the usage
of water. Because they were not in a position to know what the facts were they were afraid
that a great deal of water would be used in the operation and that would deplete the sources of
supply upon which they rely for stock purposes. I have been told since that this is not so and
the company will not use the large quantities of water that were envisaged. However, it
wvould be remiss of me not to ask these questions of the Minister on their behalf while the Bil
is proceeding through the Chamber. The Deputy Leader of the Opposition mentioned that
there are huge water reserves a little fuirther north and west of the proposed mine site -- that
is, in the Agaton basin. Had there been a need for a reasonable quantity of water for this
mine, I believe that it would have been appropriate for that source to be tapped, not
necessarily to its full capacity but tapped as a star for the eventual full development. Water
needs to be supplied from somewhere and while around the Coomnerdale area, or Muckatee
I-ill as we often referred to it years ago, out from Moora, there is a good supply of
underground water, I do not know what grade of water would be required for this operation.
If it were sat water and if it were left on the surface, it would create salinity, which is quite a
problem in the area. We would not want to add to that problem.

I ask the Minister to have a good look at the desirability and feasibility of tapping the Agaton
basin as a source for the water required at the mine. It will be a start to what will be a
development some day, which I hope will not be at a too distant time in the future. It would
be money well spent, which could be added to later on for further development. If we go to
another site to get the water supply, it will eventu ally be abandoned, no doubt, and the money
would virtually have been wasted, whereas if that money is spent in developing the Agaton
source, which could be used for other purposes on a continuing basis in the State, that would
be the responsible way for any Government to encourage these developers to proceed. I hope
that the Minister will take those points on board. I, too, share some concerns about the
material being mined at Moora and then being railed all the way to Picton. [ share the views
of the member for Avon. Wundowie would seem to be a reasonable site for this operation; it
would recreate labour opportunities in the area, which are non-existent at the moment with
the closing of the Wundowie charcoal iron operation. I
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believe it would be of tremendous benefit to that area. However, I do not know all the details
and the reasons Picton was chosen. It has been suggested that it was for political reasons, but
I would hope not. Too many decisions have been made in this State purely on political
grounds and they do not stand up subsequently over the years.

Mr Bradshaw: The Government was desperate to get a major industty at Bunbwy.

Mr CRANE: Perhaps it was. I am not in a position to know other than what I have read in
the newspapers about all that was happening down there. I am trying to adopt a more
responsible attitude to this and, therefore, I would have thought it made sense to mine the
material at Moora, rail it down to Wundowie for processing, and then to Fremantle for
export. However, there may be other strong reasons for that not working. I will not argue
those reasons here as I do not think this is the time. I am sure the Minister, in view of the fact
that I have been very reasonable in my arguments, will give a very sensible answer to my
queries. Will the Minister look at the sourcing of the water which is required from Agaton,
even though it would not need the full quantity which is available, but would be the start of a
development which will have a great deal more use in the future and, in the long Term, would
save money for the State?

MR LIGHTFOOT (Murchison-Eyre) [5.OL pm]: This Bill ratifies an agreement between
the State and Barr ack Silicon Ply Ltd and Barrack Mines Ltd. I want to make sure that the
Western Australian Development Corporation and other Government agencies do not have
and do not intend to take up any equity in this project. I remind the House that Barrack
Mines proposed a float of this industry as a separate part of Barrack's development. This
side of the House totally endorses the project, although we have misgivings about the
logistics relating to mining the silica sand at Moora, as the member for Moora said, and
canting it to Picton and back again.

Mr Parker: It's not silica sand.

Mr LIGHTFQOT: It is silica, then. It is in the formi of quartz. In fact, it is silica dioxide; it
is SID02.
It is proposed to produce 24 000 tonnes of chemical and metal grades. I think the total world
production totals 900 000 to one million tonnes of metal and chemical grades. The plant is to
cost $100 million, an investment that this House welcomes. It is from these projects that
ultimately we obtain our employment from which the standard of living in this State is
maintained.

A substantial amount of money was spent on a project at Gnangara. I cannot recall who
owned it, but I believe it was a 60 million tonne project. It was in direct conflict with the
Sherboumne Bay proposal to ship out glass-quality silica sand from Queensland. I want to
ensure that there is no conflict between the grades, although I do not think there is. I do not
think the sand from Onangara can be classified as metal or chemical grades and I want to
make sure about that.

Mr Parker: It is a completely different product.

Mr LIGH-TFOOT: They are not completely different; they are derived from the same thing.
They are substantially silica dioxide -- S10 2 -_ so the Minister cannot say that they are
unrelated; that is stupid.

[ understand that Barrack Mines paid $14 million to take over the comruitments and liabilities
of Agnew Clough Ltd which was involved in a joint venture over that area at Moora with the
Australian Industries Development Council.

The metal is produced substantially in the United States which is not only the greatest
producer but also the greatest user of the metal grade. I think the USA produces about 100
per cent more than its nearest competitor which is Norway. Certainly, the USSR, Norway
and France figure prominently in the production of metal grade silica.

I am concerned that the plant design allows for a future expansion to double the furnace
capacity which means that the 250 000 tonnes of jarrah that are proposed to be used as a
reduction agent would probably double too. Does the Minister believe that that area can
supply that amount of jarrah?

Mr Parker: I have answered that question already for the Deputy Leader of the Opposition.
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Mr LIGH-TFOOT: Perhaps he mnight care to tell me whether that capacity is there or whether
there is any environmental danger in supplying that amount.
Mr Parker: It is covered in clause 12 of the agreement. There is an expectation that it will be
possible without any environmental problems. The wood that will be used will be green
wood because they wil have stockpiles and they will be managing their own drying of the
wood. We do nor see any problems with it.

Mr LIGHTFOOT: I wonder whether some product other than wood could be used, including
other charcoal, natural gas, or Collie coal which is dear to the heart of the member for Collie.

With that short contribution I do not intend to oppose the Bill.

MR DL. SMITH (Mitchell) [5.06 pm]: I think there is an obligation on members whose
electorates are to receive major industrial developments to stare their position in relation to
this type of legislation. I make it very clear that I and the Bunbury community welcome the
establishment of this industry on the basis of the assurances that we have been given. The
200 jobs that will be brought into the Bunbury region will improve the standard of living of
the people who actually work in the industry and the standard of living of the community at
large as the flow-on effect is realised.

In welcoming this concept and the employment opportunities that it will provide, [ should
also point our that the community is not so hungry for jobs and development that it is
prepared to take this development at any cost. We think an essential pant of any development
such as this is for developmental and envirotnental planning studies to be carried out. We
know that an environmental study has been done in the Wundowie area and in the area that
the member for Murray-Wellington was concerned about. We understand that there are
environmental problems associated with the project and I am glad that the Environmental
Protection Authority has the power to ensure that those problems are fully investigated. If the
authority comes to the conclusion that the area is environmentally unsuitable, I will be one of
the first to say that the development should not go ahead.

Planning considerations are also important. As a former local government councillor, I
believe that it is important that local authorities should be at the forefront of any planning that
is done in their areas, regardless of the size of the development.

A number of planning studies have been under way in the Bunbury region for some time.
The regional planning study has identified the land to be used for this plant as suitable for
heavy industrial purposes. It is noteworthy that the current president of the Dardanup Shire
was a member of the regional planning committee that helped to develop the regional plan
and selected this land for heavy industrial use. When one understands that the land is
adjacent to a rail link with the port, it becomes apparent that the site is totally suitable for
heavy industrial usage. The rail link is important for bringing the silica quartz to the plant
site and shipping it to the port. Whether it is shipped through Fremantle or Bunbury is a
question for future consideration. There is no doubt that current economics dictate that it
should be shipped through the Port of Fremantle. However, it is hoped in the future that the
Bunbuty port will be a better economical proposition.

I want to quickly advert to a newspaper story run last week on the planning problems
perceived by the Shire of Dardanup. The shire had been told by a representative of the South
West Development Authority, who was given the task of explaining the details of the project
to the shire, that the normal plannaing considerations would apply. The shire understood that
to mean it would be involved in the planning decisions in the usual way, and it was taken
aback to find that the Bill ensured that the planning processes would be undertaken by the
Governent rather than the shire. Any misunderstanding which arose is unfortunate. If I
were subject to some of the paranoia that occasionally grips members on the other side, I
could say it has become controversial because of the political affiliation of the shire
president, who was a former candidate of the Liberal Party. However, I do not share that
view. Any shire president, regardless of his political background, has to represent the shire in
the best way he can and [ have no doubt that he and other councillors who have commented
on the matter have only the interests of the shire and the ratepayers of the shire at heart in
taking the stand they have.

I assure them that the research on whether the land is suitable for heavy industrial use has
been previously undertaken and that their president, then a member of the shire rather than
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president of it, was involved in the studies that came to that conclusion. I cannot say whether
or not the right decisions were made because I have not been privy to all the considerations
taken into account when reaching that conclusion. However, the regional planning
commuittee had looked at the pros and cons and the needs of the region, together with its
geography and demography, and camne to the conclusion that it was a proper use of the land.
I assure the shire that no-one will approach this matter on the basis of party politics. We will
listen seriously to any considerations of the shire and they will be properly taken into account
through the environmental protection stage of the assessment and then from the point of view
of the final planning considerations involved. If they have an input, I and, I am sure, the
relevant Ministers will be willing to liaise with them as much as necessary to ensure their
views are properly taken into account.

As a resident of Bunbury I welcome the concept of 200 extra jobs in the region, but in the
interests of the nearby residents and the community at large I want to ensure that the
Environmental Protection Authority properly assesses the project and any problems perceived
in relation to noise, dust or fumes given off by the process are properly taken into account.

Mr Trenorden: You were not worried about that a few weeks ago.

Mr D.L. SMITH: I have always had those considerations in mind. I do not say this tongue in
cheek, but if the member for Avon is to represent the area of Wundowie he should research
the history of its demise. In truth, its demise originates from the sale by the State of the
Wundowie charcoal project and a lot of land associated with it to the Agnew Clough group.
That sale was not done following any public tender and very valuable public assets were
transferred across.

Mr Bryce: Which Government was that?

Mr D.L. SMI[TH: The member for Nedlands will know only too well which Government it
was. The member for Avon simply needs to carry out research as to which party was in
Government at the time of the sale and the circumstances under which it was made. He
should compare that with some of the recent things he and other members opposite have
complained about.

MR PARKER (Fremantle -- Minister for Minerals and Energy) [5.15 pm]: The debate on
this Bill has gone from the sublime to the ridiculous, from the quite sensible comments made
and questions asked by the Deputy Leader of the Opposition, which I will try to answer in a
moment, to the absurd contribution by the member for Avon. I will refer to the member for
Avon's contribution first because it was so stupid it warrants only a very small rebuttal.

When the project was initially promoted by Agnew Clough and in effect by Sir Garrick
Agnew, he was a strong advocate of the project being located at Wundowie and originally he
proposed that the whole project be built at Wundowie. It became clear that it would be
impossible to do that because the wood was not available and the charcoal site would need to
be located elsewhere. He accepted that. Nobody else ever thought the project should be at
Wundowie in the first place and a number of the negotiations with which he was involved
broke down, including one with Cleveland-Cliffs, on the basis that the other panties did not
accept Wundowie as an economical place in which to build the plant. When Sir Garrick
Agnew died and the Agnew Clough organisation decided to quit the plant, the Barrack House
group, which purchased the rights to the mine and so on -- they not only purchased the rights
but also took over the staff working on the project within the Agnew Clough organisation,
some of whom had previously worked on it within Cleveland-Cliffs -- made it absolutely
clear that the last place to build the plant would be at Wundowie. They told me that if the
State Government insisted on it being built at Wundowie, the project would not proceed.
Even in the Agnew case, when it came to the final feasibility studies, I do not believe the
project would have proceeded at Wundowie. Barrack House had access to the feasibility
studies and confirmed that the least economical place to build the plant was at Wundowie.

Barrack House also said that it ideally wanted the two plants -- the charcoal and silicon
plants -- to be built together, rather than the split operation proposed latterly by Agnew. The
company indicated that it was looking at four sites; it nominated Pinjarra, where the charcoal
burnting plant had been proposed by Agnew; the Worsley siding plant near Collie, where it
was proposed at one stage to build the aluminiumn smelter; the Kemerton site; and the Picton
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site. Those were the only sites it was prepared to contemplate for building the plant. I told
Barrack House that it was more than my life was worth to agree to the plant being built at the
Kemnerton site, given some of the statements about Kemerton over the aluniniumn smelter and
the SCM! plant. Indeed, the Shire of Harvey is taking a very constructive view and looking at
proper planning for chat area. In time, given the support of that shire, it might be an area
suitable for this type of industrial activity. However, I did not want to go to that shire so
recently after the last incident saying that the company wanted to build the plant at Kemerton.
It was not a realistic proposition and I did not think it could be countenanced.
Mr Bradshaw: It was feeling bad because you tended to get everything for Bunbury and
forgot about Harvey.

Mr PARKER: I am not criticising the Hanvey Shire, I have said it would not have been worth
any of our lives to try to sell this particular project at Kemerton to the Hanvey Shire.
The Barrack House group took a brief look at Kenierton but basically confined its
investigations to the other three sites I mentioned. It quickly arrived at the view that the
Worsley siding site was not acceptable for a variety of reasons to do with cost. There was
more or less a lineball situation between Picton and Pinjarra. There were certain capital
savings at Pijarra which did not exist at Picton. On the other hand, from the State Energy
Commission's point of view, there was a substantial capital disincentive at Pinjarra. I have
mentioned a figure between $6 million and $7 million. It was in the State's interests, and it
would have meant an increase in the tariff to recover that capital cost had the plant been built
at Pinjarra- Also, the State had regional development objectives which meant that a plant
such as this with expansion potential and downstream processing potential should be located
reasonably adjacent to major port facilities. Also it should be located in an industrial centre
with the potential to grow and develop, and it would provide a more integrated economy for
that centre and a good work force for the plant and so on.

When the final decision came, there was a discussion between the Barrack House group, the
Government and myself about the area. It is not true to say that some deal on power tariffs,
water tariffs or anything else was done in relation to this site. As I said earlier by way of
interjection, the contract which had been negotiated some considerable time ago between the
State Energy Commission and the Agnew Clough organisation was confirmed for the Picton
site. Indeed it is slightly more profitable for the SEC there, because it is closer to power
generation facilities than it would be at Wundowie or at Picton. That was accepted. No-one
would expect me, in a project which operates in a world competitive environment, to reveal
the precise details of the power contract. It has never been done before, and I do not expect it
will ever be done again. There is no difference in the precise amount per kilowatt hour as
escalated. It is exactly the same in the Picton contract as it would have been had Agnew
Clough gone ahead with the project at Wundowie.

Stamp duty exemption had already been agreed for the Agnew Clough project if it had gone
ahead at Wundowie. That was simply transferred to the project at Picton. It would have been
transferred also if it had gone to Pinjarra. That was made absolutely clear.

Mr Bradshaw: Why were they exempted from stamp duty?

Mr PARKER: I have already said that stamp duty exemption applied also at Wundowie. It is
tradition, and something project developers expect, that in major developments of this kind --

and this has happened on almost every development of this size in the last 20 or 30 years in
this State -- they are exempted from stamp duty aspects of the arrangement. It had been
agreed with Agnew Clough that that would be the case, as with the alumina and iron ore
plants and so on and so forth. That arrangement was simply transferred to Barrack House; no
special arrangement was made with them.

The member for Moore mentioned the source water supply. I cannot give hint much detailed
infominacion about that except that the impact of the mining operation at Moora on the
environment and on water is not expected to change materially from that which was the
subject of the ERMP and the determination by the EPA. The only change is that, to
everyone's relief, the material will now be carried by rail rather than by truck. To minimnise
rail costs and maximise. the opportunity for making the best use of the rail infrastructure, the
company has agreed to have the product railed at times convenient to Westrail, which is
basically in the non-wheat season. That has meant that the mining and railage will be
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campaigned rather than being on a continuous basis. 'he Deputy Leader of the Opposition
said there would be stockpiling. I do not think that was made clear in the Agnew proposal.
Other than that there is really no difference. [ take on board the comment made by the
member for Moore, and I will ask the project proponents in my own department to examine
whether the Agaton scheme could be used for this purpose. I do not know whether it could
be, but we will look at it. I do not think that as a small quartying operation, 60 000 tonnes a
year is significant.

Mr Court: Ir is 160 000.
Mr PARKER: I am talking about the quartzite. If it is 60 000 or 160 000 [ would not have
thought it was a significant operation. [ would not have expected much water util isat ion.

Mr Court: Do you think they will carry it by rail or truck?

Mr PARKER: By rail. The ore body is very close to the rail link, and there was concern,
even when it was proposed to build the plant at Wundowie, about canting by truck. The Shire
of Toodyay and various others complained vociferously and everyone would consider it safer
and more convenient for the community as whole for it to be carted by rail. The cost has
been minimrised by an agreement that the company does not need a constant supply; it will
stockpile at both ends and use the railway wagons at times convenient to Westrail. That is
good for everybody including Westrail.

A technical point raised by the member for Murchison-Eyre concerned whether this was
competitive with the silica sands project at Onangara. Some wild public statements were
made about that silica sands project but they are not relevant to this debate so I will not go
into them. While silica sand and silicon quartz both contain silica, silica sand is not a raw
material for silicon metal, either of chemical grade or of metallurgical grade quality. Silica
sand cannot be used in furnaces; it bogs down the furnace and the requirement for silicon
metal, whether of metallurgical or chemical grade, requires the use of silicon quartz material.
There is no competition between the one project and the other. The silica sand project at
Gnangara is intended to supply silica sand for the glass market in Japan, nor for silicon metal
or alloy.

Mr Lightfoot: They do not compete.

Mr PARKER: That is what I am saying; they do not compete.

The incentive package query from the Deputy Leader of the Opposition I have answered.
The essential question as to the choice between Pinjwra and Picton was the question of the
haulage of the jarrah. The major transport cost in the whole project is the haulage of the
jarrah. CALM is of the view that it will be possible to haul the timber for a comparable price,
and indeed so far as the long-term future of the project is concerned, particularly its
expansion, the greater resource for future timber is further to the south of Pinjarra and closer
to Picton. So although at the moment the already dead wood, which is what is required in the
early stages of the project, is closer to Pinjarra than to Picton, over a 20-year life of the
project, the greater resource for a project of this size, particularly with future expansion, is
further south in the forest and is more accessible from the Picton than the Pinjarra site.

I dealt with the zoning question by way of interjection to some degree. Perhaps it would be
appropriate for me to seek the leave of the House to continue my remarks at a later stage of
this day's sitting in order to deal with it in more detail.

[Leave granted for the member to continue his speech at a later stage of the sitting.]

(See p 6610O.)
Debate thus adjourned.

[Questions taken.]
Sitting suspended from 6.00 to 7.15 pm

ACTS AMENDMENT (MEAT INDUSTRY) BILL
Returned

Bill returned from the Council with an amendment.
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ACTS AMENDMENT (IMPRISONMENT AND PAROLE) BILL
Receipt and First Reading

eil received from the Council; and, on motion by Mr Canf (Minister for Local Goverrnent),
read a first time.

BILLS (8): ASSENT
Messages from the Governor received and read notifying assent to the following Bills -

1. Mines Regulation Amendment Bill.

2. Criminal Investigation (Extra-territorial Offences) Bill.

3. Jurisdiction of Courts (Cross-vesting) Bill.

4. Wills Amendment Bill.

5. Firearms Amendment Bill.

6. Public and Bank Holidays Amendment eml.
7. Western Australian Water Resources Council Amendment eml.
S. Video Tapes Classification and Control Bill.

SILICON (PICTON) AGREEMENT BILL

Second Reading
Debate resumed from an earlier stage of the sitting.

MR PARKER (Fremantle -- Minister for Minerals and Energy) [7.22 pmj. Before the
dinner suspension I was speaking about some of the comments that had been made by the
Deputy Leader of the Opposition and, in particular, the zoning aspects of the silicon
agreement. During the course of his speech I did give certain undertakings about the role of
the Dardanup Shire Council. While it may well be tine that there has been a
misunderstanding it certainly is flat the case that the Dardanup Shire Council was not aware
that there would be a clause of this nature mn the Bill. I am advised by the South West
Development Authority and by my own department that it was well advised.

Zoning clauses have been used in State agreements since approximately 1970 and have taken
a variety of forms. Before 1970 the clauses stated that parties hereto covenant and agree with
each other that lands shall be and remain zoned, or that the State shall ensure that any lands
shall be and remain zoned in a particular way.

In agreements which have been drafted during and after 1979 and which have included
zoning clauses, an additional component has been included which states that the State shall,
after consultation with the relevant local authority, ensure that any lands shall be and remain
zoned. The latest wording appears to be common to all State agreements drafted after 1979
where the zoning covenant is applicable. For example, the recently passed Iron Ore (Channar
Joint Venture) Agreement Bill has exactly the same zoning clause as that provided in this
Bill. The same clause is contained in the Iron Ore (Hamecrsley Range) Agreement Act of
1963; the Iron Ore (Mt Newman) Agreement Act of 1964; the Iron Ore (L-anwright)
Agreement Act of 1967; the Nickel Refinery (Western Mining Corporation Limited)
Agreement Act which involved Kiwinana; the Alumina Refinery (Mitchell Plateau)
Agreement Act; the Alumina Refinery (Muchea) Agreement Act; the Alumina Refinery
(Worsley) Agreement Act; the Alumina Refinery (Wagerup) Agreement and Acts
Amendment Act; the Wundowie Charcoal Iron Industry Sale Agreement Act; the Westply
(Dardanup) Agreement Authorisation Act -- by the way, that was another agreement which
involved the Dardanup Shire Council -- the Mineral Sands (Western Titanium) Agreement
Act; the Collie Coal (Western Collieries) Agreement Act; the Collie Coal (Griffin)
Agreement Act; the Australind agreement;, and the Channar agreement.

As I have indicated it certainly is the case that the Government seeks to involve the Dardanup
Shire Council in this agreement. The zoning that is proposed, as the member for Mitchell
pointed out, is quite consistent with zoning approved by the Dardanup Shire as part of the
Bunbury region plan and it is proposed that the shire go through the normal zoning processes.
It certainly is also the case that the Government reserves the right to make the final decision
as it does on all development projects of this size and nature.
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The issue of the precise location of the timber is one that will be addressed in the
environmental review and management report which will he released for public comment, as
was the last report released for the proposed Pinjarra charcoal plant. At least in the earlier
stages of the project it is not proposed that there will he any substantial change in the location
from which timber will be drawn. Given that, it is the requirement of the company that the
earliest timber it obtains be dead wood, the reason being that the wood that goes into the
furnace must be seasoned for the process to work. Once the company goes into operation it
will commence the process of stockpiling green timber and after some time where the timber
comes from will become less important. It will of course be important from an
environmental and forest point of view, but there will be more flexibility given that the nature
of the timber will be more flexible.

Indeed, as I said, as far as any expansion of the plant is concerhed it is estimated by the
Department of Conservation and Land Management that a greater resource exists further
south and it makes fth Picton site a better site from that perspective. I cannot remember
whether the timber cartage will be an f.o.b. or a c.i.f. delivery, but in any event it will be
canted by contractors. I have a feeling that it will be the contractors of CALM who will be
carting the timber, but they may be contractors to Barrack House. It is much more likely that
they will be contractors to CALM, but that will become evident as the project proceeds.

I have already answered the guarantee question which was asked by the Deputy Leader of the
Opposition. The answer is contained in clause 12, on page 10 of the Bill.

The Deputy Leader of the Opposition also asked whether there were any alternatives to the
use of jarrab timber for the process. It is possible to use alternatives to obtain charcoal other
than jarrah timber. I doubt whether gas would be an alternative but there certainly are other
alternatives, including making charcoal from coal and even from grain. There has been a
proposal to use grain to make charcoal. This plant will make a very high purity and quality
silicon product which will be capable of being used for chemical and metallurgical purposes.
It is different from the plant constructed recently in Tasmanida which is only capable of being
used for metallurgical purposes. One of the major factors in attracting development of the
plant in Western Australia was the availability of jarrah timber as a charcoal reductant.

The idea for this plant came to Garrick Agnew when he realised that the quality which had
caused Wundowie pig iron, during the days before the Liberal Government sold it, to be so
highly sought after and regarded for its quality and purity throughout the world, was the fact
that charcoal, based on jarrah timber, was used. It created a tremendous benefit to the pig
iron industry, and the small quantities of pig iron which are still available are widely sought
after for foundry and other purses. It was the purity of the charcoal which led to the
decision to investigate other uses for it many years ago and it was found that it could be used
in a silicon plant as a reductant. The assessment of the people who have investigated this
matter is that jarrahbhased charcoal reductant is one of the best in the world for producing
high-quality silicon metal and it will give it a market advantage.

I am not aware of the precise growth rates in the demand for silicon metal, but it is a rapidly
growing industry. The Barrack House group, while it is not committed to the doubling of the
size of the plant, is firmly of the view that the plant will require to be doubled.

Denis Horgan made the point earlier when we talked of the purchase of the project from
Agnew Clough. He said he would not go into it if he thought it would only involve the initial
stages. H-e said the cream came with its expansion. He was finnly of the view that the
circumstances would be such that the project would soon be capable of being doubled. One
of the reasons the company was so keen to move the project to the south west of the State
was that it was looking for room for expansion, not only in terms of additional capacity to
make silicon metal, but also for potential downsteamn products such as alloys and other
products which the Barrack Group could offer its customers. Silicon is the key to all that.

One of the really exciting things about this project is that this State now has access to
zirconia, which is the fundamental base of ceramics, to silicon, which speaks for itself, and to
various rare earths. The zirconia is in Rockingham, the silicon will be near Bunbuxy, at
Picton, and the rare earth elements like gallium, yttrium, neodirniurn and so on will be
produced at Pinjarra. We will have all the constituent elements for the world's leading high-
tech materials which will be such an important factor in the development of the world. As a
result of the decisions we have made as a Government over the last two or three years we are
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nLow in a position to produce the various constituent elements we need to position ourselves
in the ceramnics area and in the steel alloys area with the various wonder materials which are
becoming more and more a fact of life in the world.

Mr Court: Were you surprised when BHP said it would stop making stainless steel?

Mr PARKER: I was, as a matter of fact.

Mr Court: I thought chat was a step backwards.

Mr PARKER: I thought it was. I was particularly surprised, because when I was in Korea
six or eight months ago I found they were just about to go into making stainless steel. That is
not a labour-intensive activity; it is capital-intensive.

Mr Court: They use heaps of it for making nuclear power stations.

Mr PARKER: They do, but the principal off-take was for cars. The Koreans were
complaiing that they were paying the Japanese too much. The Deputy Leader of the
Opposition would be aware of the feelings between the Japanese and the Koreans. I cannot
understand the basis for BHP's decision in respect of stainless steel. I would have thought if
there were inefficiencies in the plant, or if the demand in Australia were too small, BHIP
would correct the inefficiency or look for export markets.

Mr Court: I thought it was one of the growth areas for steel.

Mr PARKER: Particularly in terms of high cost countries. The Japanese are concentrating
on that end of the steel market. I agree with the Deputy Leader of the Opposition: BliP's
decision is astonishing One fails. to comprehend the decisions of its steel division.

Mr Court: You will have a window and be able to ring up Bob.

Mr PARKER: Bob?

Mr Court: Your mate Bob.

Mr PARKER: Which one is that?

Mr Court: You have two Bobs to ring up?

Mr PARKER: Robert Holmes a Court? He is a director of the company. We will see.

This part is very important, not just for the Bunbuiy aiea, but also for Western Australia, and
I welcome the support of the local member in whose electorate it will be contained. It will
add to this State's strength in the downstream processing of our minerals.

Mr Court: Do you have some figures?

Mr PARKER: I do not have specific figures on the growth rates, except the point I made
about Barrack House's view on it. I will try to obtain information on the growth rate of
silicon and provide it to the Deputy Leader of the Opposition.

I commend the Bill to the House.

Question put and passed.

Bill read a second time.
In Committee

The Deputy Chairman of Committees (Mr Thomas) in the Chair; Mr Parker (Minister for
Minerals and Energy) in charge of the Bill.

Clauses I to 4 put and passed.

Schedule --

Mr LIGHTFQOT: I refer to page 4, line 5. With respect to that, will the environmental
report include any figures with respect to expansion? I am getting back to the question of
timber.

Mr PARKER: No limitation is placed on expansion. This agreement simply allows for the
plant to be constructed and operated under the terms of the agreement and provides for
expansion to take place uinder the terms of the agreement, whatever the size. The limitation
arises in that the Environmental Protection Authority, the Minister in charge of the
agreement -- for the time being myself -- and of course the availability of timber, all
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potentially limit the expansion of the plant. The environmental report is being prepared and
will be released for public comment. This will consider a particular size of plant. If the plant
is to be expanded, the procedure will have to be gone through again, and that will include an
assessment of the availability of timber and resource-based issues.
Mr BRADSHAW: Wrnl die finished product from the silicon plant be transported by road
back to Fremantle? If so, this is not in the interests of the people of Western Australia,
because it will add to the hazards which might have been overcome bad the plant been built a
little closer to Fremantle. I know the silicon will be transported from Moora to Picton by rail.
I took it for granted that the finished product would be transported back to Fremantle by rail,
possibly containerised. In these circumstances I am sure it will be sent by road. It is not a
good thing to have the plant in Picton and transport the finished material by road, which is
obviously more hazardous. Costs could be reduced if the plant were closer to the port of
departure.
Mr PARKER: The purpose of paragraph 14 of the schedule is that the Road Transport Act
provides the Commidssioner of Transport with powers to issue licences. In normal
circumstances one cannot guarantee that such a licence would be issued. This agreement
overrides his powers by saying that a licence will be given for road transport if required. It is
not required that the silicon be transported by road to Fremantle, but if it is desired to
transport it by road, this provides that a licence will be available. In the final analysis the
decision whether to transport the product by road or rail will be essentially a commercial one.
From the State's perspective, it is preferable to have the material transported by rail. I would
not like to include a provision that it should be in a containerised form, but I would not like to
preclude the material's being transported by road at this stage. The quantity may not be
sufficient to make rail transport economical. AUl we are doing here is to ensure that if road
transport is the preferred option it is available without having to go through the motions of
applying for a licence. The licence is, in effect, already granted by virtue of this agreement.
Mr BRADSH-AW: I believe this is probably the most important pan of the Bill because it is
very important to ensure that when the plant is set up in Picton -- if it is set up there -- the
people in the surrounding areas are protected. I am not convinced that a buffer zone of one
kilometre is going to be sufficient, because a certain amount of noise will be generated from
this plant, as well as sawdust and silicon dust. Silicon dust is obviously of greater importance
because of what has happened in the past with people who were working in mines and who
have finished up with silicosis. It is important not only for the people living outside the area
but also for those who are working in the plant that this dust is contained. I assume that
either the dust will be contained or that certain breathing apparatus will be used by the people
working in the plant.
It is important to have industry, but it is also important to ensure that there are adequate
safeguards for the people living in the area. Eaton, which is a major residential area, is not
very far from this area, and there are also people living in farms in the nearby vicinity who
need to be protected. I assume the Environmental Protection Authority will look at this
situation in depth to ensure that those people are protected and that five, 10 or 20 years after
the plant is built we do not have people complaiing about the noise and dust generated from
this plant.
Mr LIGHTFOOT: I am also concerned about the pollution aspect of the plant. The
Kanowna mrine near Kalgoorlie was predominantly a goldmine, but the host rock was silica,
and most of the silicosis problems that came out of the goldfields were predominantly
associated with this mine. The particles there were obviously very fine, and when airborne
they were inhaled, which had caused a tremendous amount of problems. We have the same
prospect here of having the silica ground to very fine proportions; I think it is at the metal
stage. I feel, as does the member for Murray-Wellington, that this is one aspect that must be
covered. We do not want to repeat what happened at that mine on the goldields where many
miners suffered the devastating disease of silicosis as a result of working in conditions where
there was not proper ventilation.
Mr PARKER: The schedule we are talking about states specifically that there is nothing in
the schedule, the agreement or the Act which in any way exempts the company from all the
requirements that it would have to meet under the Environmental Protection Act or any other
Act which relates to the protection of the environment, including the protection of
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occupational health and safety. It is also the case -- and I made this point in my response to
the second reading debate -- that while this agreement may be ratified, the plant will no: be
allowed to go ahead until such time as the Government has received the EPA report and
determined upon it. We have shown ourselves in the past -- as the SCM example indicates -
as prepared to listen to the concerns of residents and of the EPA in those sorts of areas.
In respect of the specific questions that have been raised, I repeat the point I made when I
introduced the Bill in the second reading stage --

.. members are advised that two submerged electric arc furnaces and associated
plant, of the most modem design available, will be the production wits. A dust
control system with very high efficiency and reliability will be incorporated and the
plant will have specific design features to reduce noise. The exhaust gas from the
silicon furnaces will be collected and treated by a highly efficient filtering system for
extracting the amorphous silica dust content. This filtering system is state of the an
and results in emnission collection in a form which allows pelletisation and disposal by
landfill, if a separate market cannot be found for this silica by-product. However, it is
expected that the silicaL by-product will have a ready market in the cement
manufacturing industry. The filtering system will ensure that amorphous silica dust
concentrations during normal operations are weli within statutory limits set by the
Environmental Protection Authority.

I also said -

Although Parliament is being asked to ratify the agreement this Session, this in no
way prejudices the environmental assessment procedures. The Government makes it
clear that all environmental conditions will be addressed prior to final approval for the
project to proceed being granted, regardless of the ratification of the agreement.

I think those points deal with the issues that have been raised. The Government is just as
concerned as members opposite, and I believe the Government has played a substantial role,
not only during this term but in previous Labor Governments, in assisting people with
silicosis, and it is aware of the potential problems and has acted to make sure those problems
will not exist with this plant.
Mr COURT: When the initial approval was Liven when the project was going to be on two
sites, who made the decision to have the new envirornental study into having both the
charcoal plant and the furnace on the one site? Does it create more problems by having them
both on the one site? Did the Government insist that there was a new environmental study
for the location at Picton?
Mr PARKER: The company wished to move the two plants to the one site, and the
Government insisted that there be a new environmental assessment for the Picton site, but of
course a lot of the environmental work had already been done -- for example, for the charcoal
plant -- and a lot of the work was actually about timber collection rather than charcoal
burning. A lot of that timber collection work would be available and would be similar for the
Picton site as it was for the Pinjarra site. Similarly, the actual raw data about the Pinjarra
charcoal burning plant would be the same for Picton. The figures need to be applied to any
different wind patterns or changed circumstances ihat might exist at Pinjarra. Similarly, there
is no change in the scope of the silicon plant or the charcoal plant; it is just that they are on a
new site. Those sorts of things will need to be addressed, together with issues like road
transport for log-hauling trucks& 1 am not aware that the combination of the two plants on the
one site creates any specific environmental problem of its own, except that it has all gone to a
new site.
Mr BRADSHIAW: I am still concerned about the environental side of the mailer, especially
when one looks at the two examples we have had in the past. One example is the Laporte
plant at Australind, which occurred before the EPA came into being, and I do not think the air
output has ever been down to a satisfactory standard. The other example is the new rutile
plant at Geraldton, which has been an absolute disaster since it came into commission earlier
this year. It is ailvery welito say we are goingto do the best we can to make sure the
environment and the people are protected, but it is a worry that this plant is so close to a
residential area and that a lot of the pollution that will come out of the plant will probably
blow directly into Bunbury, which is not very far to the west. It is important that the EPA
look at thLis situation to ensure that the environmental standards ame high.
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Schedule put and passed.
Title put and passed.

Report

Bill reported, without amendment, and the report adopted.

Third Reading

Bill read a third time, on motion by Mr Parker (Minister for Minerals and Energy), and
transmitted to the Council.

ALUMINA REFINERY AGREEMENTS (ALCOA) AMENDMENT BILL
Second Reading

Debate resumed from 18 November.

MR COURT (Nedlands -- Deputy Leader of the Opposition) [7.50 pm]: This legislation
amends three agreements -- the Alumina Refinery Agreement Act of 1961, the Alumina
Refinery (Pinjarra) Agreement of 1969 and the Alumina Refinery (Wagerup) Agreement of
1978.

This is quite an important piece of legislation because it covers Alcoa's operations in this
State and it deals with a pretty sensitive area of the State, the Darling Escarpment, in which
there are plenty of jarrah forests and the like. Thus whenever this issue is debated, it interests
a lot of people. This legislation covers six main areas -- the Hedges gold development, which
is an extension of the operations that are taking place at Boddington; the alumina royalties
paid to Alcoa; the rights of third parties to materials that Alcoa is treating; the question of
gallium, which we will deal with later; rail freight rates; and Alcoa's agreeing to surrender
part of its mineral lease lSA.
In respect of gallium, Rhone Poulenc intends to establish a plant adjacent to the Pirijarra
alumina refinery to extract gallium. The gallium will be processed from the Bayer liquor
stream from the refinery. Under the current agreement under which Alcoa operates, it cannot
sell the gallium involved in that process. The amendments presently before the House tend to
bring Alcoa more into line with the Worsley joint venturers' agreement, which has a
provision for the extraction of other by-products from bauxite. I would like the Minister to
explain what is the difference between the rights that the Worsley joint venturers have on
their leases and those which Alcoa will have on its leases when these changes to the
agreements take place.

Mr Parker: Before or as a result of them?

Mr COURT: After.

Mr Parker: It will be almost virtually identical. The aim is to make it as close to identical as
possible. Until this legislation is passed, it could be argued that Alcoa had stronger rights in
respect of other minerals than Worsley.

Mr COURT: When everyone talks about gold, people become very interested.

Mr Thomas: Especially the member for Murchison-Eyre --

[Interruption from gallery.]

The DEPUTY SPEAKER: Order! I remind visitors in the gallery that while visiting
Parliament House they are not permitted to tape record or to talk. They are certainly not
permitted to interject in the debates. They may think what they like but if anybody should
happen to repeat what I just heard a moment ago. I shall have no alternative but to ask the
police to escort that person from the Parliament.

Mr COURT: I would also like some clarification from the Minister about the whole question
of access of other companies to gold in Alcoa's lease areas after these amendments have gone
through. The member for Murchison-Eyre will expand further on this subject because it is of
great interest to many people in the mining industry.

The Minister in his second reading speech said the company will pay a 20 per cent royalty on
the sales revenue from gallium. Perhaps the Minister could clarify on just what sales revenue
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that royalty is to be paid. That is, is it possible for them through different forms of transfer
pricing or whatever to have different prices for that material?

Mr Parker It is unlikely to be because it is an arm's length transaction between two
completely different companies.

Mr COURT: Within Australia?

Mr Parker Yes, we are not talking about the final gallium product; we are talking about the
sale of the gallium out of the Bayer liquor stream into the Rhone Poulenc plant at Pinjarra. It
is not impacted upon by the ultimate price that Rhone Poulenc may subsequently obtain,
which could well be posted somewhere else.

Mr COURT: So it will be a price from Alcoa's refinery across to Rhone Poulenc's plant next
door? It is none of our business, I suppose, how that price is detrnined, but is there an
international price?

Mr Parker It is a hit difficult because this will be the world's largest gallium plant and it will
double world capacity for gallium, so in one sense this plant will determine, to some degree,
the world price. Given there is no commonality of interest between Phone Poulenc and
Alcoa, one could expect in the circumstances that Alcoa will be quite vigorous in maintaining
that it gets the best possible price for itself. There are reference points one can look to but I
don't think one could defiitively say, "This is the world price for gallium."

Mr COURT: As I mentioned earlier, the Hedges gold project adjoins that of the Boddington
project, arnd under this agreement they set aside an area from the Alcoa lease that would
allow Alcoa to proceed with the development of the Hedges project under the 1978 Mining
Act provisions. We have been given a copy of the environmental review and management
programnme submission, which the company has submitted on the project, and I believe chat
review will be completed in a week or so. Again, as I mentioned at the beginninig of my
speech, there is a great deal of wealth in those hills. The first gold mine in the Stare is in the
Darling Escarpment somewhere. There are many mrinerals there and that is why a lot of
people are watching with interest the way in which Alcoa and Worsley go about their mining
operations in that area.

Alcoa has an extremely good track record and has, in many cases, put more back into
improving the environment than it technically needed to under its agreements. It has had an
image over the years of being a good corporate citizen -- as it should, because it is operating
in an area close to Perth which is very sensitive from an environmental point of view. It is
pleasing to see that the company has been a world leader in the rehabilitation of many of the
areas which it has been mining. That is not to say that it cannot continually improve and
ensuire that mining is done with least effect to the environment. The company has agreed to
what has turned out to be a 50 per cent increase in its royalty payments. As the Minister said,
the 1.65 per cent ad valorem rate which will apply on the alumina, is similar to the rate paid
currently on iron ore which was, in most cases, 7.5 per cent.
The other point I mention is the question of areas chat will be surrendered. Alcoa has
explained to us that there are areas on its leases which have no bauxite deposits and which it
does not intend to mine. A plan outlining Alcoa leases shows an area extending over the
Darling Range and, in part, across to the coast. As I understand it, this agreement provides
for certain future agreements, but it is pretty open-ended. It does not specify which areas will
be taken off those leases. In section 2 of the schedule there appears the original definition of
the leases and their areas. It is specific, starting off at a datum point, and going so far north
and so far south. It spells out the lease areas. If the legislation is amended by adding, "less
any portion which is forfeited by the company to the State," does that mean that the company
has to agree, before the State takes any area away from it, or has agreement been reached
between the State and the company that the Government is going to take certain areas? It
seems to me to be vague. No map is presented with this legislation to explain which areas
will be returned.

The Minister said that land would be available for exploration and, perhaps, fture mining if
the necessary agreements can be reached. He also said that land would be available for
environmental purposes. Can the Minister explain whether it is the Government's intention
to make Alcoa forfeit part of its lease areas for so-called environmental purposes? What does
he mean by the concept of "environmental purposes"? Will the land be open for
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exploration activities so that other companies can work in that area? As I have already
mentioned, there is bound to be controversy when one talks about gold, State forests and
areas close to Perth. It is important chat the Minister indicates his intentions regarding land
which is to be returned. As I also mentioned earlier, the member for Murchison-Byit will
pursue further the whole question of the access that the mining industry has to exploration in
that area. As I understand the legislation, if Alcoa does not have any more bauxite deposits
in certain areas, other companies may proceed with exploration for ocher minerals. That is an
area of uncertainty which I would like clarified.

My other point concerns the Rhone Poulenc plant. Can the Minister inform me whether the
environmental studies and the other approvals required for that plant have been completed?
If not, when will they be completed? When is it anticipated that that plant will come into
production?

Mr Parker: Do you mean the gallium plant?

Mr COURT: Yes. No doubt a lot of negotiation has been raking place on these changes to
the agreement -- a lot of to-ing and fro-ing between Alcoa and the Government. That
company has told us that, by and large, it approves die changes that are proposed with this
legislation. Is there any reason why this legislation has to be put through within a certain
time frame? Does that fit in with other agreements made either with the Rhone Poulenc plant
or the Hedges project?

Mr Parker: Yes, in both respects. I will get the precise details of the completion of the
gallium plant in a moment, but in general terms they mean to start construction immediately
and complete it fairly soon both for reasons of their obligations to the State -- that is Rhone
Poulenc's obligations to the State -- and to do with the world market and their ability to
penetrate and expand their position in that marker. In the case of the Hedges construction the
company is very keen to have the dry season available to it in order to construct works that
need to be constructed during the dry season. Given, as you have said, the environmental
sensitivity of the area arnd the timing that was made available to Worsley a couple of years
ago, Alcoa would like the same sort of time factors applicable to them. If it does not get
through this session, and we cannot do it until we resume next year, they would not be able to
start until the dry season next year on same of the work that they would like to do.

Mr COURT: It is not quite like the Kirmberley.

Mr Parker: No it is not, but it is not a question of access as it was with the Kimnberley, but in
terms of dieback and access to forests it is very important.

Mr COURT: I thank the Minister. We have the Boddingcon project, and we have the Hedges
project which will proceed subject to this legislation going through. Does the Minister
foresee other gold projects going ahead in this area? On the question of the material that is
being treated by Alcoa as a part of its alumina operations, does the Minister see technology
becoming available as a result of which that material will be gold-producing as well? Is
material stockpiled --

Mr Parker: Do you mean the material that the company is already using, or the material that
it will be mining at Hedges? The material that the gold is coming out of at Hedges will be
bauxitic material, and that is why the company has the right to the area because nobody else
can gain rights where it would damage the bauxite operation. The company will be required
to do one of two things; that is, stockpile the bauxicic material, having extracted the gold from
it so that it can subsequently be used for alumina manufacture or, if the bauxitic material is
destroyed in the processing of gold extraction, it will be required to pay royalties on the
forgone bauxitic material. As for the material the company is currently putting trough
Pinjarra and Wagerup, I am not aware that there are concentrations of gold in that material
that would warrant any form of technology in taking it out. I am not aware that chere is any
gold in it at all, but if it is, it is of such low volume that there is no point in treating it.

Mr COURT: We all know that the price for alumina has been depressed in recent years. I
have been told that, even with the recent increase in the price of alumina, it still has not
recovered to anywhere near die price it was a few years ago. With Western Australia being
such a large producer of alumina, we have to ask about the progress to date on the possibility
of an alum-ina. smelter being established in the State. A smelter was in the pipeline in 1983
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when the Labor Party came to power but, because of the very depressed price for alumina,
that development did not go ahead. Will the Minister bring me up to date with what is
happening with that alumina smelter project? Has a consortium being given the go-ahead to
carry out a feasibility study on that project so that hopefully one day we will get to the stage
of processing alumina into aluminium?
I support the legislation. I would appreciate further explanations from the Minister on the
matters I have raised. As I said, the company has a very good track record and we certainly
wish it every success as it enters this new venture. We also want to make it clear, however,
chat it has obligations to meet under this legislation and obligations to meet as a good
corporate citizen.

MR BRADSHAW (Murray-Wellington) [8.13 pmJ: I also support the Bill. The main thing
I like about it is that things are at last happening in the Murray Shine. Fortunately for the
Murray Shire the Government has not been able to move this project to Bunbury also.
The gallium extraction plant will be built relatively close to the Alcoa Pinjarra plant. A
pipeline will be run from Alcoa to the gallium extraction plant. This project is good for the
Murray Shire because it will provide employment for 100 people which will, in turn, provide
employment in the construction industry and have other multiplier effects.

Not all projects bring glee to everyone. There are five families living close to the proposed
gallium extraction plant and they are not pleased about it. One family retired to the area and
bought a couple of hundred acres thinking it was their dream place. They have nice trees and
a few animals. They do not want to live next to this industry. However, this is what we call
progress, and the employment it provides has to be taken into consideration.

Mr Parker: If they are near the gallium extraction plant they must be near Pinjarra.

Mr BRADSHAW: Yes, they are a couple of kilometres away. I believe that half a kilometre
is a sufficient distance to be from the plant, but these people do not. I know that the area will
be landscaped and many trees planted. However, extra traffic will use the road and obviously
some noise will be generated by the plant, although I am told it is fairly quiet. I hope that
family has now accepted the fact that the project will go ahead and try to live hanmoniously
with it.

I also believe that the Hedges gold development will be good for the region. An environment
review and management programme has been drawn up and comments on it have been
invited. I think the programme expires on 9 December. Provided that that project meets all
the criteria to allow it to go ahead, I believe it will bring employment to the district and will
be good for the district.
The Deputy Leader of the Opposition wondered whether there were any other gold projects
in the area. The Bedrock mining company -- it reminds me of Fred Flintstone -- is a genuine
company which has pegged 200 square kilometres of land south of Pinjarra. In fact, it takes
in my property. Its interest is gold and it has taken out an exploration permit.
Mr Parker: Have you reached an agreement to allow it to explore on your property?

Mr BRADSHAW: The chances are it will not enter my property. It will probably pick out
small pockets on which to carry out exploration work. I would be pleased for it to enter my
property as long as it finds gold.

Mr Parker: Just remember that the gold belongs to the Crown.
Mr& BRADSHAW: At this stage I would be happy for it to come and look. Obviously, I
would not be too pleased if it set up machinery on my property because I like my tranquillity
too; I live in a very pleasant spot. There are more hopeful gold projects in the vicinity with
great prospects of its being found. I believe gold was found in the area many years ago.
There are many old goldniines in the district, but people did not have the sophisticated
equipment or research capacity to find it and it obviously became uneconomical to continue
mining it.
Them will also be an increase in the royalties paid by Alcoa Ltd which will also be extremely
good for the State. I assume that Alcoa has paid for its capital works and I am sure that it is
now in the position to pay more royalties.

I welcome the Bill and support it.

6618 [ASSEMBLY]



[Wednesday, 25 November 1987]161

MR LIGHTFOOT (Murchison-Eyre) [8.18 pm]: I endorse the Bill, which is an agreement
between the State of Western Australia and Alcoa Ltd. It amends various acts to ratify an
agreement between the State and Alcoa.

The production of world aluminium totals 12.85 million tonmes. Australia produces 880 000
tonnes, which is not a bad effort. It is roughly one-fourteenth of the total world production.
which is not bad for a country which has 16.2 million people.

I spoke earlier about the value-added advantages of processing our ores and raw materials
here. Bauxite is an example of that. Australia leads the world in the mining of bauxite. We
mined 32 million tonnes last year out of a world total of 77.9 million tonnes. Bauxite is the
raw material from which is produced a powder referred to as alumina, which in turn is then
used in the production of aluminium. The rough equation is that four tonnes of bauxite
produces two tonnes of alumina which produces one ton of aluminium, If the cost of the
alumninium were added to the bauxite and we produced the same amount in percentage world
terms, many millions of dollars would be added to the export revenue of the Australian
income. That illustrates quite clearly what I spoke about with respect to the value-added
benefits and the treatment of some of our raw materials which go overseas instead of being
processed here. One interesting sideline of the world production figure of 12.85 million
tonnes of alumninium this year is that consumption will be at 13.35 million tonnes. Therefore
there is a deficit of approximately 40 000 tonnes. One of the great bright lights on the metal
horizons is obviously that of light metal alumninium when we consider that LME has sold
some of its stockpile into the market but the market price is still increasing. It is true that it
has gone off the boil slightly in recent months, but there is still a deficit of 40 000 tonnes
which will lead to further increases in the price of alumina, aluminiumn and, as a result, I trust
bauxite too.

World bauxite reserves at the year ended 1986 were 21. billion tonnes, of which Australia had
4.5 billion tonnes, or 21 per cent. The member for Nedlands indicated that I would be
speaking on gold tonight with respect to the ratification of an alteration to this agreement
under this Bill. I do so on the basis that the gold mines and the reserves currently outlined by
Alcoa on its leases are of major significance by world standards. They are by and large very
low grade but the tonnage and access is fairly good and easy. I have some apprehension
about the alteration of the agreement with regard to allowing this company to switch its
nominated tenement for aluminium to that of gold. I do not say that in a critical or negative
sense but I have always felt throughout my period in the mining industry that when one
marks off an area for mining -- it would naturally preclude some minerals -- in auriferous
land, although a person does not necessarily apply for these minerals, they should nonetheless
be included in the tenement. Under the old Act if a person marked off certain areas for
copper, cobalt, nickel and zinc and forgot to include lead or galena, he could apply to have
them included in the list of minerals for which he had previously made application. That
prevented anyone from marking off the same area and exploiting it for other base metals.
Under the repealed Mining Act, which served us well for 70 or more years, oil, gas, iron ore,
coal and gold were excluded. Otherwise all other metals were included. Perhaps the
Minister will elaborate with regard to other companies which wish to come in on the vast
areas held by Alcoa and other aluminium companies which are now denied that right.
Perhaps the gold would have been exploited and discovered in other major areas in the great
southern and in the relatively high rainfall areas, had those areas not been the subject of early
acquisition by farmers.

I am surprised that it has not come up this year but perhaps the Minister will enlighten us on
the subject of the veto of entry on to mining land -- I understand a Bill amending the Mining
Act wil] be presented at some stage. I would support the removal of that veto and
amendment to the Mining Act if and when it came before the House. I guess my colleagues
will not agree with that. I do not make that statement without giving qualifications and
obviously there would be some fairly heavy and stringent qualifications on my part. This
seems to be one of those things involving private land, but it has been negotiated. I do not
believe that a veto should be held necessarily and without any conditions by a landowner
preventing the exploitation of minerals which are of great benefit for this State.

As I went through this Bill I also wondered whether it could be the harbinger of marking off
any areas; for example, within iron ore leases. Does it mean that all those companies
currently holding iron ore leases, de facto also hold those leases for all minerals, including
gold? Perhaps the Minister will elaborate on that at some stage.
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*thiat this Bill gives ratification to another industry which I understand will
y1ards of 200 000 ounces of gold a year in its fulli production phase. A lot of the

- u on is of archeaen rock type which occurs in the Yilgarn block where most
4rri-s are situated, and these rock types are contemporaneous with those in

*' L:; of instances. I hope the facilitation of the exploration of these areas is
- K.iis place so that more exploration, conducted properly and preferably with

i.~kownrscan take place for the ultimate benefit of this State. I am
i) L-z able to endorse a Bill that adds to the benefit of mineral production

- nutls the people of Western Australia. I hope that moire Bills of this nature,
ian assent and support, will be presented in this House.

-,ER (Fremantle -- Minister for Minerals and Energy) [8.27 pm]: I thank the
for. its support of the measure and shall deal with the issues as they have been

mtmbers opposite. The first issue was raised by the Deputy Leader of the
k tand the member for Murchison-Eyre as to the rights of Alcoa to other minerals on

Basically the Alcoa agreements which, of course, are some of the oldest
- s in this State, made provision at a time when the question of other minerals was

;3CT .. Sue and when there was no great interest generally and specifically in that
l act, the Alcoa agreements are somewhat unclear as to precisely the rights of

*;crminerals as compared to other companies.

.3 .Y agreements, which are more recent, make absolutely clear that Worsley is
nauxite on its reserves but not to other minerals specifically. However, it can
ror those other minerals if it so desires. Other companies in the Worsicy example

5:-!Ier minerals by the normal. process of pegging under the Mining Act but will not
tighrts to those other minerals if they prejudice Worsicy's ability to operate its

-:Sor mn any way damage reserves of bauxite on which Worsley would be

s-&uation was not as clear-cut anid this agreement clarifies the position which Alcoa
_."rrad was the case; that is, it had the rights to the gold in its leases because of the

early agreements and it has the rights in respect of this particular gold deposit.
changes the Alcoa arrangements to be substantially the same -- although there

gsdifference -- as the Worsley arrangement which means that other companies
;gAlcoa leases and the question of whether they will be granted the tenements
from that and the rights to mine, wil depend on whether those tenements or the
would damage the bauxite reserves of Alcoa.

.c Can Alcoa overpeg its own leases for gold?

9:Yes, it can do that. That is, in effect, what is happening by the issue of this
is the reason why, rather than allowing Alcoa to extract gold under its special

qt! isisted that the goldrnining activities be conducted under a 1978 Mining Act
nthe conditions applying to that, and the same applies to all other gold and

Do you think a warden would recommend approval of leases brought before
.*'.Crpegged leases currently the subject of Alcoa aluminium?

It i2 conceivable that that could be the case. It would depend entirely upon
arca fo~z which the application was made was one where there was substantial
!;as. If there were not, in my opinion the warden is likely to recommend under

-.cd is certainly able to recommend -- that such a tenement application be

ti)c Ad you endorse that application?

-. i nmrot giving cante blanche to any tenement application in general termis
.z;that is the design of the legislation to allow that to happen.

t-ic approves whether it is commercial bauxite?

* ;That isan argument for the warden, who makes a decision in that

-in unusual example.
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Mr PARKER: There was a case in the Worsicy example where the warden had a bob each
way and determined chat the application by a company called Balmoral would, in fact, have
an impact on Worslcy's bauxite operations and then also recommended chat maybe I could do
something which would enable the company to cake out the tenement, anyway. That was a
rather unusual recommendation, one that the Crown Law advised me was not open to the
warden to make, or to me to accept. In any event, it certainly would be the case that, if the
warden found that there would be no damage to the commercial operation, the application
would be considered. Theme was extensive economic argument put forward on the Balmoral
Worsley case when it was before the warden who made his determination on it. It is a
marginal question as to what is or is not an economic site.

Mr Court: The warden said chat it could affect Worsley's bauxite operation. What was the
other thing?

Mr PARKER: It was a complex decision which Crown Law said was ultra vires his powers;
in effect, he recommended that I grant the tenement notwithstanding that. My advice was
that, having determined that a potential tenement could damage Worsicy's, or Alcoa's leases,
or bauxite position, I was obliged to dismiss any such lease and that is what I did on the
Balmoral tenement.

Mr Lightfoot: You refused that?

Mr PARKER: Yes, on the Balmoral one, but that was the only avenue open to me.

Mr Court: In practical terms, would it be right to say that Alcoa really controls minerals on
those leases?

Mr PARKER: That is certainly the case in any bauxitic areas.

Mr Court: If it is not a bauxitic area, can they peg it?

Mr PARKER: They can peg the area, but we are encouraging Alcoa to release any non-
bauxitic areas. When the tenement was granted there was limited knowledge of what was or
was not bauxicic and what was or was not economically viable bauxite, so a large tenement
area was given to the company at that time. We have had discussions with Alcoa which are
not finialised, but there is a fair degree of agreement between the Government and Alcoa
about areas to be relinquished, although there is an argument about the edges.

I was asked whether I was prepared to provide a map, and I now table that map for the
information of the Deputy Leader of the Opposition and the member for Murchison-Eyre.
The map is a draft one not finally agreed upon, but is our expectation of the area that Alcoa is
likely to relinquish. The red area is to be retained and the green area relinquished.

Mr Court: That was your initial discussion, was it?

Mr PARKER: It was more than chat; it is a fairly advanced, but not finialised discussion.
There was a question as to whether there is any other gold in the area, or gold project. As the
member for Murray-Wellington said, other people are exploring for gold in that area. I have
not been notified by way of the notification requirements under section 61 of the Act of any
major find of a mineral. Nor have I received particular notice of intent from anybody
proposing to develop another goldmine in the Darling Range area. I have no doubt that with
extensive exploration and access to rural land on reasonable terms, and with a bit more
interest in the area, ultimately other goldfields will be developed in that area; however, I am
not aware of any coming up.

I have already answered a question asked by the Deputy Leader of the Opposition about sales
of gallium. He asked about the timing of the construction of the plant. So far as the gallium
plant is concerned, Rhone Poulenc is raring to go and will rush in to start construction as
soon as this Bill is ratified because it already has environmental approval for the plant. It is
expected that construction of the gallium plant will take about 12 months from
commencement of construction.

Mr Court: In relation to the timing, have Rhone Poulenc an agreement with Alcoa?

Mr PARKER: Yes, a commercial agreement.

Mr Court: Is there a time constraint for Alcoa to deliver?)
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Mr PARKER: For Alcoa to legally deliver gallium to Rhone Poulenc this Bill needs to pass.
I have dealt with the general questions raised by the member for Murchison-Eyre about
access to land. I agree with him that the greatest possible access to land is what the State
needs consistent with other obligations to ensure that the mineral potential of the State is fuly
explored. I think that he said that had some of our south west not been alienated early as
farming land there would have been more mineral discoveries in the south west. [t is also
possible that if so much of the south west had not been granted to bauxite leases that more
minerals may have been found. Special agreement areas require companies to relinquish
areas as they are required to relinquish them under the 1978 Act in order to release as much
of the State as possible for exploration activity. I think that that deals with all of the points
raised, and [ commend the Bill to the House.
Question put and passed.

Bill read a second rime.

In Committee
The Deputy Chairman of Committees (Dr Lawrence) in the Chair; Mr Parker (Minister for
Minerals and Energy) in charge of the Bill.
Clauses I to 1S put and passed.

Schedule --

Mr LIG1-ITFOOT: Is the ad valorem royalty on gallium paid as a result of a sale to the
French parent company, or is it measured as a result of the sale to a subsidiary of the parent
company? In other words, is the royalty set at world price and not diluted as a result of the
sale to an intermediate, subsidiary company of the parent company?

Mr PARKER: The thing on which the State is entitled to levy a royalty is the mineral -- that
is, the gallium -- not the product of the gallium plant. So the royalty will be levied on the sale
from Alcoa into the plant. That is, the point of sale will be that crossing of the fence between
the Alcoa plant and the gallium plant and the transfer price to Alcoa as a result of that sale.
Mr Lightfoot: They are interrupting the liquor stream to take a gallium circuit off that liquor
stream; they will not actually interrupt the volume of the plant in respect of alumina but
merely extract the gallium.
Mr PARKER: That is right. They will be doing that and the volume of gallium extracted
will be paid for by them to Alcoa -- the price at which they pay Alcoa to extract that gallium
which then goes into their plant and gets tuamed into gallium chloride, the product they are
making.

Mr Lightfoot: Is it an export formn of arsenide, or a metal?

Mr PARKER: I will check that for the member in a moment. Whatever it is that is then
produced is not relevant from the point of view of royalty. From the point of view of royalty
it is the price Alcoa receives for the gallium metal -- the element, the mineral -- coming in
through that mechanism the member has just described.

I do not imagine there will be an opportunity for transfer pricing there because we are talking
about arm's length organisations -- Alcoa looking for its commercial return and Rhone
looking to get its product as cheaply as possible. If what the member is saying is that there is
some opportunity within the plant for different bits of the plant to be owned by different
people, we have general powers under both this agreement and all our agreements, and under
the Interpretation Act, to declare what the sale constitutes. I do not see that as a problem. I
amn not aware, by the way, that it is even proposed. Ir is simply one point of sale and I am
sure Alcoa will be fairly vigilant in making sure it is getting the proper price as well. It is not
as though we are looking at the price of the end product of the gallium plant being shipped
overseas, perhaps to Phone in France, and then our trying to work out what that price is. It is
not like the Alusuisse situation in the Northern Territory -- it is quite different.

Mr Lightfoot: So are you quite happy that there will he a fair reflection? The royalty is a
very reasonable one, otherwise I would not have mentioned it. It is reasonable, but if it is not
based on world parity pricing or on a price commensurate with the standard or average price
of gallium in the world,!I think it would be unfair.
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Mr PARKER: As I said to the Deputy Leader of the Opposition, obviously we will be able to
have reference to the world price for gallium but it is not an easy thing to have reference to
because it is a very small market. The total world market for gallium at the moment is
50 tonnes a year, and this plant will be a 50-tonne plant so it will immediately double the
capacity in the world for gallium. Thus the world price to some considerable degree will be
set in this plant. But because Alcoa is not anything to do with Rhone it is not likely to be
accepting any invalid figures from Rhone; it will want a comnmercial return. Additionally, we
will be able to have reference to other sales that do take place around the world and we
believe we will be able to assess that everything is done properly.

Mr COURT: I would like to raise a couple of questions relating to the schedule. Firstly,
could the Minister indicate what he expects the annual gold production of the Hedges gold
project to be, and what he considers the main envitrnental problems with that project.
Does he anticipate problems with tailings dumps and the like?

My other query relates to that pant of the schedule on page 9 of the Bill. I mentioned earlier
the part of the schedule that deals with the company forfeiting the areas of the lease and the
Minister has been good enough to give us a map which I understand resulted from quite
extensive discussions the Government has had with the company. Has the company agreed
to give up those areas outlined on the map?

Mr Parker: Not finally. It is at an advanced stage but it has not been finally agreed.

Mr COURT: I do not think the Minister has answered my question. Is it the intention of the
Government to keep those areas the company gives up for future exploration and mining
activities?

Mr Parker: It will then be open for any other mining company to come and peg those areas
that are given up.

Mr COURT: What did the Minister mean by the comment that some of the land can be used
for environmental purposes?

Mr Parker: Some of the areas, for example, are NPAs under the forest system and we would
not normally expect to grant mining tenements in those areas. Some of them are NPAs, some
are in the northern jarrah forest, and so on. But in general terms a lot of the land would be
available for tidle application.

Mr COURT: Is the Minister thinking of any other specific things?

Mr Parker: No, only the things we have been discussing with Alcoa. Alcoa has been
extraordinarily cooperative with us in identifying important conservation areas and enabling
us to preserve them.

Mr COURT: I thank the Minister.

Mr PARKER: I will just answer the two questions I undertook to answer for members
opposite. The first answer is for the member for Murchison-Byre. I was wrong when I said
the gallium would be exported as gallium arsenide. It is being exported as gallium chloride
which is an intermediate product, although close to the end product, which is the most
convenient form for the transport of it to go into either gallium metal or gallium arsenide.

I advise the Deputy Leader of the Opposition that the output of the Hedges gold project will
be in the order of 200 000 ounces of gold a year, which will put it in the top league of gold
producers in this State and nationally.

Schedule put and passed.

Title put and passed.

Report

Bill reported, without amendment, and the report adopted.

Third Reading

Bill read a third time, on motion by Mr Parker (Minister for Minerals and Energy), and
transmitted to the Council.
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RESERVES AND LAND RE VESTMENT BILL (No 2)
Second Reading

Debate resumed from 29 October.

MR BLAIKIE (Vasse) [8.48 pm]: This is a Bill which traditionally comes before
Parliament for Parliament to make a decision relating to the changing of certain reserves,
national parks, and other specified Crown lands. It is a very important piece of legislation.
In recent years the provisions have been increased to enable the Parliament to have an
extended scrutiny over the requests of Government to hive off parcels of land. In 1982 an
amendment to the Land Act made it incumbent on the Government to seek the approval of
Parliament before decisions relating to additions to national parks could be made. So it is a
very historic and important piece of legislation. The whole purpose of the legislation is to
ensure that the Crown estate is managed properly and that the people of Western Australia,
through their Parliament, at least have an opportunity to have an input into how land shall or
shall not be handled, subject to what the Government brings before the House.

There are 27 clauses in this Bill and they deal with land over a wide area of Western
Australia, stretching from Albany in the south to many other pants. Virtually on every
occasion with these Bills the Government of the day seeks the approval of the local
government body to ensure the request it is making for a change in land boundaries and land
use, changes and additions to national parks, and changes to Class "A" reserves has been
discussed with local authorities before the matter comes to Parliament. So it should be. In
the Committee stage I intend to refer to some of the matters in areas where this consultation
has occurred.

We usually have two of these Bills each year, one in the autumin session and one in this
session. During the election campaign the Liberal Party made a commitment to seek the
approval of Parliament to have that area of State forest known as the Boyanup State Forest
presented to Parliament with a request to approve its change to a national park. That is the
appropriate way these matters should be approached. It was not a question of the Liberal
Party's saying it would ensure that this land became a national park; we said we would make
a request to Parliament. Early in the new year when Parliament resumes we will move the
appropriate legislation to request Parliament to bring about this change. It was interesting
that about three weeks after the Liberal Party's announcement the Government also indicated
during the election campaign that it would seek to have the same Boyanup State Forest
included in the Leeuwin-Naturaliste National Park.

It is a classical example of a 100-year forest showing the benefit of management techniques
which have allowed it to be a viable forest today. That forest is adjacent to the Caves Road
and it was totally cut over by the M.C. Davies organisation, which was the timber baron of
the Karridale area in the 1870s and 1880s. While timber production has been an important
facet of the use of that land, the request to Parliament will be to change the determination
from timber to a national park to be used for the benefit of the people for scientific,
conservation and recreation purposes. That is part of the function of a reserves Bill, and it
provides an opportunity for all members to bring forward pieces of legislation for Parliament
to make a final determination.

In clause 20 the Government is seeking to have a section of Kings Park, reserve No 1720, an
area of over 4 500 square metres, deleted from the reserve and handed over to the Western
Australian Development Corporation for reasons yet to be revealed. The Opposition will
strongly oppose the proposal to delete that area of land from Kings Park. I intend to speak
extensively during the Committee stage to indicate why that should not happen. For the
present, any decision by a Government to hive off part of Kings Park -- to flog off the farm --
should be viewed seriously by the Parliament. The Government has not indicated why it is
doing this, or who will get the land and uinder what terms and conditions.

It must be clearly understood that the parcel of land is widely known as Bernies Hamburger
Bar, an organisation that has conducted business on that site for 50 years and is owned by the
Hardwick family. There are two important principles here: The first is that of selling off the
farm, in this case Kings Park. I will say more about that later in my remarks. The second
important principle is that although the Government has indicated it will realise on the State's
assets and make them contribute more to the general wealth of the State, it has not
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had discussions with the proprietors of Bemnies. They found out about this proposal in a most
unsatisfactory way, and I will relate that during the Committee stage.

We will give the Bill a second reading, but we will strenuously oppose that part in clause 20
which relates to Kings Park. My view is that the whole of that area should not be developed
The Government simply has not put up any reasons or any information about what will
happen to the site. The Government has not said why it wants the fill area of the escarpment.
Bemnies occupies a very small area of the site -- less than one third -- but the Government is
seeking Parliament's agreement to flog off a very fragile escarpment area. Members who
have taken the trouble to look at the site and escarpment will no doubt be horrifed at what
they saw, yet this Government says it will hive off the piece of land and let the WADC
dispose of it as it sees fit. I warn the Minister --

Mr Wilson: Don't try to warn me about anything; just tell me. I don't want to be warned.

Mr BLAMKE: Let me caution the Minister --

Mr Wilson: I don't want to be cautioned by you.

Mr BLAIKIE: The Minister will be cautioned by me whether he likes it or not. I caution the
Minister and warn the Government that it will hive off part of Kings Park at its own peril.
When the people of Western Australia understand the fulfl circumstances and the area that is
involved and if they go to the site and see a schematic diagram - not just a simple map
presented to Parliament which does not show any detail at all -- they will realise the
escarpment is being sold off virtually to the houses at the top of the hill. The Minister may
shake his head if he wants to, but I bet he has not been on the site.

Mr Wilson: I have.
Mr BLAIKIE: When?

Mr Wilson: Recently.

Mr BLAMLKE: Does the Minister know how big the area is?

Mr Wilson: I will explain it to you simply later on.

Mr BLAMKE: The Minister does not fully understand how much land will be involved. The
Opposition will oppose the sale of the Kings Park land. I ani not opposed to the State
realising honest assets and receiving a reasonable return for its assets.

Mr Wilson: You are having two bob each way.

Mr BLAMIKE: I am being extremely consistent. I want to make sure that the people who
lease the land will have an equal opportunity of tendering for the land or at least being
advised about it. The Government has not done that.

Mr Wilson: That is a different proposition. How can they be a tenderer if the land is not
excised from Kings Park?

Mr BLAMKE: The point is that the Government has not advised the people concerned about
what it is doing.

Mr Wilson: You are not being consistent.

Mr BLAIKIE: I am being consistent.

Mr Bradshaw: Surely they can lease the pant of the land from which they operate without the
land being excised from Kings Park-

Mr Wilson: There is no lease on it.

Mr BLAIKIE: A family ha s occupied the site for almost 50 years and has paid to the State a
sum of money that has been determtined by the Valuer General each week for the last 50-odd
years.

Mr Wilson: Have they paid the rent consistently?

Mr BLAIIE: I will explain that in the Comnmittee stage. If the Minister warnts to throw mud
around the place he should watch out that it does not stick on him.

Mr Wilson: I am talking about the facts.

Mr BLAIKIE: We will have the facts. I have no objection to the Stare getting an economic
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return for the State's land provided the people who already occupy the land have an equal
opportunity and a fair go. Thiat has not happened.
The Liberal Party, when returned to Government, will legislate to ensure thai there is a far
stonger protection of Kings Park so that future generations can enjoy the same heritage as
past and present Australians. It is my firm view that Kings Park is not there, as this
Government would have it, for the Government to hive off areas of the park at its whim and
sell it to whoever it wants to to bail the Government out of its debts. When in Goverrnent
we will ensure that future Governments, including Liberal Governments, will find it difficult
to hive off any part of Kings Park. That is a positive commnitment we will make.
The Opposition is prepared to give this Bill a second reading recognising that it is historic
legislation. The purpose of this Bill is to give members of Parliament the opportunity to
express their points of view about how the Crown estate should be managed. I am prepared
to accept most of the clauses in the eml, but I intend to strenuously ask the Government to
withdraw the Kings Park clause from the eml.
MR STEPHENS (Stirling) [9.05 pm). The National Party accepts that this Bill gives
members the opportunity to identify and research the Government's proposed changes to
Class "A" reserves. It is appropriate this should take place. It is essentially a matter that can
be discussed in greater detail in Committee .
At this stage the National Party is not prepared to support the creation of private land out of
portions of Kings Park. The Minister indicated that what the member for Vasse was talking
about was quite incorrect. To be fair, the National Party is prepared to listen to the debate
before making a final judgment.
I hope the Minister's statements will be more correct than what is contained in his second
reading speech. He mentioned that Class "A" Reserve No 24808 at Oyster Harbour was in
the Town of Albany, the electoral district of Stirling and the electoral province of South. If it
is in the Town of Albany, I fail to see how it can be in the electorate of Stirling. It may only
be a small matter, but it is a mistake.
Several members interjected.
Mr STEPHENS: If the Minister is going to criticise people for being wrong he should be
correct himself. After all the Minister has a staff to do these things. It appears I have
touched a sensitive nerve.
With reference to the Kings Park reserve land known as Bimie's, there was not a great deal
of explanation in the Minister's second reading speech as to why we should support the
Government's intention. However, in general the National Parry supports the Bill. It is
unlikcely that in the Committee stage it will support the reference to Class "A" Reserve No
1720.
M4R LEWIS (East Melville) (9.08 pm]: As my colleague the member for Vasse said, the
Opposition will allow this Bill to pass the second reading stage, but will vigorously oppose a
particular clause in the Committee stage. I refer to the clause dealing with Class "A" Reserve
No 1720 -- Perth Lots Nos 988 and 989 -- which is part of Kings Park as it now exists. The
area comprises approximately 4 550 square metres and the portion to be annexed from the
"A"-class reserve is principally the scarp and the flat part which runs down to the road.
It is important for members to understand what the Government is endeavouring to do with
this excision. It is also important to note that a Class "A" reserve is a very important reserve.
Prior to the statutory zoning schemes the traditional way to set land aside for the benefit of
the public was by creating a system of reserves --"A" or "B" or "C"-class reserves. It has
always been a statutory requirement that if it is necessary to change the status of an "A"-class
reserve -- which has the highest priority of all reserves under the Land Act -- it requires an
Act of Parliament, and rightly so.
We should look at what is happening with this reserve -- I have no particular beef about what
may happen to that parcel of land in the future. I have no brief for Bernies and no argument
with the Government's endeavour to realise on some of its assets. However, I have strong
concern about the Government's actions, unfortunately taken without full knowledge of the
consequences. The parcel of land has running longitudinally through it a 900 millimetre
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water main and laterally across it a 150 milimetre sewer gravity main. It is accepted that the
gravity main could probably be blocked off and would not affect any other services but,
nonetheless, it is there.

More importantly, the Parliament and the people of Western Australia should know that the
land is virtually severed in two by the metropolitan region scheme boundary which delineates
an MRS reserve. It is important to know the technicalities associated with land encumbered
by an MRS reserve. It is appropriate to castigate the Government because, in its haste to
have this land surveyed, it went to the Western Australian Development Corporation and told
it to carry out the work. The WADC, which to my mind is certainly inept in its dealings with
Goverrnent land, raced off to the Department of Lands Administration and instructed it to
survey this parcel of land of 4 550 square metres that went 50-odd metres up the escarpment
of Kings Park. One must query why the instruction was given to WADC to survey that land.
Fundamentally it gets down to two things, the first that the WADC was tryig to maximise its
dollar return on that land by allowing sufficient area for plot ratio concessions to be granted,
and to allow setbacks as required under the Perth City Council and the various town planining
schemes.

I would like the member for Perth to listen carefully to this because is most important. What
the Government is doing shows absolutely no deference to or regard for our planning
Statutes. Unfortunately the Department of Lands Administration, which for many years has
had the bureaucratic understanding that it did not require State Planning Commnission
approval, set about its task without reference to the Kings Park Board, the State Planuning
Commission or the Perth City Council and subdivided this parcel of land. The Water
Authority of Western Australia was not consulted and nor were any of the other authorities
which are consulted every day of the week on other subdivisions within Western Australia.
The department, on instructions from the WADC, which does not know what it is doing in
these matters, surveyed a portion of land, half of which is reserved for recreation under the
metropolitan region scheme. The member for Perth will know about this. What does it do to
the Government?
If a person owns a parcel of land of this type under the metropolitan region scheme and
wishes to develop that land, he mrust first seek approval from the State Planning Commission,
formerly the MRPA. The State Planning Commission wil give approval only on the basis
that these improvements will not intrude into that portion reserved for recreation. What
happens in these cases? The State Planning Commission has two options in the nonmal
course of subdivision of reserved land: It can grant compensation under the terms and
conditions of the Metropolitan Region Town Planning Scheme Act or it can acquire that
portion which is reserved for the metropolitan region scheme. The Crown, the experts in
subdivision, did not seek any approval; it was directed by dhe WADC to survey a portion of
land, half of which is reserved under the MRS.

The Government intends to sell, it by tender, but what would happen if the land were sold?
The purchaser of that land would apply to develop the land. The State Planning Commission
would have to refuse it on the basis that it is reserved under the MRS, or it would otherwise
need to pay compensation or purchase back that portion of land that has been sold. That is
the nonsense of this situation and that is why this clause and this seling off of Kings Park is
technically flawed.

Mr Wilson: Who said we are going to do that?

Mr LEWIS: It has been widely advertised that the intent of that subdivision is to capitalise
on the value of it and put it out to tender for sale. I ask the Minister to deny that.

Mr Wilson: I do not have to deny anything.

Mr LEWIS: The Minister knows that he has been caught out. His inept department has
subdivided a parcel of land without knowing what it was doing.

Mr Brian Burke: Do not encourage hini, he is quite irrational.

Mr LEWIS: The Premier should be embarrassed that he has such an inept Minister. The
Government is proposing to sell a parcel of land which it will have to buy back at premium
prices the following month.

Mr Wilson: Who has sold anything?

6627



The SPEAKER: Order! I can understand what the member is trying to do but, nonetheless,
if he had paid attention to the speakers before him he would know that they realised this is a
second reading debate and it is incumbent on speakers to generalise and to save these sorts of
specific remarks the member is now addressing to the House for the Committee stage.

Mr LEWIS: I will get to that detail most definitely in the Commnittee stage. The whole deal
cooked up by this Government to sell off Kings Park is technically flawed by its own
ineptitude.
MR CRANE (Moore) [9.19 pm]: In the Commnittee stage of this Bill I will raise two matters
concerning reservations within my electorate. This reserves Bill is one of the most important
pieces of legislation brought before the House each year.

Mr Brian Burke: The Minister for Sport and Recreation has issued an instruction to the
Supcrdrome that the Australian flag will be flown on future occasions of the same stature,
together with the Western Australian flag.

Mr CRANE: Thank you, Mr Premier. I appreciate that. It is just as well that there are a few
watchdogs around the place. This is an important piece of legislation because it provides the
Parliament with an opportunity to discuss what is happening in relation to Crown land in the
State, and an opportunity, also, to rededicate itself to the preservation of "A"-class reserves
that were set aside earlier in our history. During the Committee stage of the Bill I will talk to
the two clauses affecting my electorate and will be supporting them. I am concerned about
any excision from Kings Park. That area was set aside with vision many years ago. I
remember a saying that my mother taught me that applies in principle to this matter and that
is, "If you look after the pennies, the pounds will look after themselves." It is these small
parcels of land that it is proposed be excised that diminish the value of an area such as Kings
Park. For that reason I am one of those stubbom cusses, I suppose is a good way to describe
me, who just will not agree to the excision of any of Kings Park, which was set aside for a
good reason, a reason recognised by many people over many years. It would be wrong if we
allowed the size of the Kings Park reserve to be reduced in any way. Therefore, I will be
opposing during the Commuittee stage those portions of the legislation that would take away
any of that reserve. However, I support the second reading of the Bill.

MR WILSON (Nollamara -_ Minister for Lands) [9.23 pm]: I thank members for their
comments. This is obviously a Committee Bill because of its nature, and because of the
particularisation of its provisions in individual clauses. I see little point in responding to a lot
of what was said, which was really related in the main to one clause which can be more
adequately debated during the Committee debate.

The member for Stirling seemed a little hurt about a spelling error which got a matter in
relation to a location wrong in his electorate. I apologise for that, and assure him that we will
make every effort in future to not misname anything in his electorate because we are very
fearful of the wrath that that might generate.

Mr Stephens: The Minister knows full well I was making the point that he had accused the
member for Vasse of being wrong.
Mr WILSON: We rake that on board and are duly penitent for our sins in that regard.

Itr Stephens: Had I not mentioned it. you would have said I was not interested.

Mr WILSON: I again commend the Bill to the House and in so doing point out that there are
many measures in this Bill upon which a number of local authorities and persons are
dependent for fairly urgent action. The defeat, or promised defeat of any clause, would put
those actions in peril by not allowing them to be pursued. I ask members to take that fact on
board when considering this Bill during the Committee stage.

Question put and passed.

Bill read a second time.

In Committee
The Chairman of Committees (Mr Burkett) in the Chair-, Mr Wilson (Minister for Lands) in
charge of the Bill.

Clauses I to 3 put and passed.
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Clause 4: Reserve No. 14222 at Port Denison --

Mr TUB BY: This clause relates to the cancellation of Reserve No 14222 at Port L"
the shire of Irwin. The boundaries of this reserve have changed considerably eve:-
because of changes in the high and low water marks within the bay at Pant Den.,
was largely created by the development of the Denison boat harbour which has ccr,.'
changed the foreshore outline. This clause will cancel the old designated re.-
combine the roads that have been closed and other Crown land to be incorporated'
reserve for the preservation of the shoreline, and for recreation and harbour purr-
large portion of this land is the development of the new boar harbour, which tak-
breakwater and quite a large area that has been reclaimed for servicing boats and os.
that use this harbour. It is a considerable change. The old area, classified as Gias:,
used for camping and recreational purposes over many years. That will disavp-
become a recreation reserve which will be extensively used by the commnity. Isu
adjustment to that reserve, which is in keeping with developments that have takenp..

Clause put and passed.

Clause 5 put and passed.

Clause 6: Reserve No. 27575 near Quinus Rocks --

Mr CRANE: This clause relates to a small area which was formnerly a sanita.y
Quinns Rocks in the Wanneroo City area. It comprises only 4.0469 hectares
mentioned in the EPA system report. The Department of Conservation ~r~
Management has requested that this be included in the reserve. The City of War_1 -c'
approved this inclusion and the Water Authority is agreeable to it. This is a serisibo-t.,
do with this small area of land, which is no longer needed for its original vesting.
the clause.

Clause put and passed.

Clause 7 put and passed.

Clause 8: Reserve No. 37617 in the City of Wanneroo --

Mr CRANE: This clause refers particularly to a cave known as Orchestra.Si 2
council gave approval for this cave to be revested and it should be included in tL.1
which I have referred previously. This is a wise move and I give it my full suppzw-

Clause put and passed.

Clauses 9 to 12 put and passed.

Clause 13: Reserve No. 8432 in the Shire of Augusta-Margaret River --

Mr BLAIKIE: This clause provides for the setting aside of land as part of ti-i
Naturaliste national park and for the vesting of that land in the National Parks P
Conservation Authority. The clause provides for the inclusion of a limestone rcs*.;
national park -- which I see as a positive move that should be agreed to. Thc,
Augusta-Margaret River has been consulted and is very anxious for this limestuar
included as part of the reserve. The clause is part of a protection process which c
Crown land is used for the appropriate purpose. t also ensures that localauhrit
understanding of what is happening to land in their areas.

I give the Minister another blunt warning not to threaten this Chamber with n
tactics, such as if any part of this Bill is defeated the Government will not proc's&_:
legislation. The Minister knows very well each clause stands independently. T1r 1-1 s_.
allows the Parliament to make a detennination and this Chamber should not be b0ll -'
Minister's acting like a BLF thug. The purpose of this Parliament is to make deternW;
if this Parliament decides that any one clause is to be rejected then it will be, but ft,
the legislation will stand and can be proceeded with.

Point of Order
Mr D.L. SMITH: Mr Chairman, I understand the member for Vasse supports C
However, he then goes on to give the Minister a lecture on the basis of his being
which has nothing to do with this clause.

The CHAIRMAN: The member should contain his remarks to clause 13.



Committee Resumed
Mr BLAIKIE: The clause should be supported by the whole Chamber. The Minister has no
right to threaten the Chamber that in the event of clause 13 being defeated the whole Bill will
fail. I support the clause.

Clause put and passed.

Clauses 14 to 17 put and passed.

Clause IS: Reserve No. 27004 at Kalbarri --

Mr TUE3BY: Clause 18 excises a very narrow portion of land from Reserve No 27004 at
Kalbarri in the Northampton Shire, north of the Kalbarri-Agina Road. This clause is part of a
tidying-up process and excises the land from the park to include the section in Victoria
Reserve, Locations 11715 and 11t716. The land will be attached to Reserve No 26591 which
is a parkland reserve. In the past, any excision of land from a national park for development
purposes has created an enormous battle for the release of that land. This should be so in
relation to the national park at Kalbarri as it is a very beautiful area and should be jealously
guarded. However, this narrow strip of land has no value as part of the national park and is to
be included in the parkiand reserve.

Is it correct that this parland reserve is to be vested in the Northampton Shire, and that this
tidying-up process is a move in that direction?

Mr WILSON: I agree with the member for Greenough that this clause is part of a tidying-up
proposal with that narrow strip of land being incorporated into the parkiand area. I cannot
say for sure that the intention is for this parkland to be vested in the shire but that would be
the normal course of events for such parkland areas throughout the State. [ would assume
that is the intention here. I will seek confirmation of that and advise the member as soon as
possible.

Clause put and passed.

Clause 19 put and passed.
Clause 20: Reserve No. 1720, King's Park. Perth --

Mr BLAHiKE: I oppose clause 20. Members will. have heard my commnents during the
second reading debate, but more importantly the comments made by the member for East
Melville. Arguments will be raised relating to the technicalities of the Government's
blunder. The land in question has a sore and sorry history. An acre of land will be taken
from Kings Park and made available to the WADC for disposal. The word "disposal' means
"the sale of", in one form or another, for whatever purpose.

I became aware of this action in April this year when I read an article in the newspaper that
the Bernies hamburger site was to be sold and that this would come about through an Act of
Parliament to have the land excised from Kings Park. I visited the Bernies site as I had not
been there since my younger days. I found little had changed. I have fond memories of that
site and, as members have indicated, I am a good advertisement for the hamburger industry.
In my youth the hamburgers produced at lBemies were a good product and I believe they still
are. When I saw the proprietor he was concerned and nonplussed. The first indication he had
had was the article that appeared in the newspaper saying the Government would move in on
the site. H-e also indicated to me that, some three or four years before, some of his friends
had told him there had been a business meeting in Perth with John Horgan -- and I think John
was in the gallery tonight.

John Horgan, Chairman of the Western Australian Development Corporation, addressed a
seminar in Perth to explain the workings of the WADC. its charter, and how it would carry
out the policy of the Government in disposing of the Government's assets. In response to a
question -- and this was all on tape -- he said in part, "We will realise the Governent's
assets and ensure the Government gets better value for the assets it has around the State." As
an example, the comments he made so far as I can recall -- although I was not at the meeting
so it was then related to me -- were that, 'We will have a look at Bernies hamburger bar. I
would not want Mir Hardwick to know about this but that is one of the places we could Sell
off and realise as a Government asset.' It was related back to the Hardwick family and to
people in Perth that the Government was going to take over the site.
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If the Government wanted to frustrate business it certainly went about it the right way,
because the people who normally did business with Bernies took another look at their credit
ratings and how they went about business because they believed the Government was going
to move in. Rumours were going around the city and were expressed by one of the
Government's own officers. The Hardwick family simply was not given any infonmation at
all until about April this year when an article appeared in The West Australian saying that the
Government would move in on the site and that the WADC would be asked to dispose of' it.
Regardless of whether the Government likes Bemnies hamburgers or not, it is incumbent on
the Government at least to give people a fair go and a fair opportunity; in short, to ensure fair
play. In this instance there has been no fair go, no fair play, and no fair opportunity. The
proprietor has had the very raw end of a very bad deal for some three or four years. Heaven
help the little fellow under this Government because the Government's friends apparently are
only those people involved in very big business.
Mr Wilson: It sounds as though you are talking about some of your friends.
Mr BLAIKIE: I am not talking about my friends, I am talking about the people to whom this
Government gives special favours, and the people to whom it does not. The Government
obviously has not favoured the llardwick farnily. The Minister's own actions indicate that.
He has not even bothered to talk to them. This is part of the dilenmma in which this family
found itself. More importantly it had an understanding, and this is the understanding I had
when I first visited the site. Incidentally, I did not make that visit at anybody's request. I was
interested in going there because I was the shadow Minister for Lands.
The CHAIRMVAN: Members, the member for Vasse is talking about something of very great
concern to him. To other members it may be of a lesser degree of concern but I would just
like to say -- and I will not yell, or raise my voice, or frighten or threaten members -- that if
they want to hold meetings they should go outside. There were seven groups of people
talking, and four behind the Speaker's chair. The only voice I want to hear is that of the
member for Vasse. Let us play the game that way. If members want to have their little
meetings they should hop outside. They will be called back in when we call for a quorum.
The member for Vasse.
Mr BLAIXKIE: Thank you, Mr Chairman. As I was explaining, the firm had been in business
for some 50 years, yet it was given no consideration whatsoever. The only thing it knew
about its business was what had been reported to it third hand by other people, and what the
family had read in the newspaper. I asked the Minister a series of questions on 7 April. In
question 313 I asked the Minister for Planning whether the Government was aware of any
proposals or plans to redevelop the site in Mounts Bay Road known as Bernies. The Minister
replied in part --

(1) (a) and (b) The site known as Bernies on Mounts Bay Road fonns part of
Kings Park, and dhe Government is not aware of any proposals affecting
the site.

Earlier I asked the Minister --

(2) Would he give details of the organisations, Government departments, and
which agencies have expressed an interest in the site?

One would imagine that the Minister for Planning would have to be the first person in
Western Australia to know. Surely the Minister for Planning, above all other people, would
know what was going on, at least in a planning sense. But the Minister's answer as to
whether anyone had expressed an interest was --

(2) The State Planning Commnission, which has development control over the
site, is not aware of any agency, organisation, or Government department
that has expressed an interest in the site.-

I believe that the Minister for Planning is one of those people who tells the truth, and [ think
he told the truth as he knew it, but his mates were not telling him what was going on.
The H~ardwick family employed a firm of solicitors to pursue the Government. it asked them
to find out from the Government whether or not it had a lease, why it was being hounded, and
what was going on. After a series of letters the various agencies eventually replied to the
Hardwick family. As I have said, the Minister for Planning said that nothing was going on.
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The Department of Conservation and Land Management replied to the solicitors by letter
dated 15 April 1987 and signed by the Executive Director, Syd Shea. It said --

Thank you for your letter dated 10 April 1987 ...

This Department's involvement with this property is outlined in my letter dated 18
March 1987; the property is currently under the Department's control, but the
Western Australian Development Corporation has been requested to examine its
future use.

Examine its future use! Not to do anything about it, but to examine it. The letter continues --

While the previous unsatisfactory situation in relation to rent arrears obviously raised
the issue of continuing occupancy, --

lHe then said --

-- I am pleased that this is not now an issue.

So there is no problem with rents. They had already been paid up. He said it was not an
issue. The letter continues --

Provided on-going rent comniunents are met and the property remains under the
Department's control, this Department has no plans to alter the present arrangements
in the foreseeable future.

So he was very consistent with what the Minister for Planning said -- "Pay your rent and in
the foreseeable future you have a long future." But it is rather interesting that the Department
of Land Administration also wrote to the solicitors, by letter dated 14 April, and said --

Dear sir

BERNIE'S DRIVE-IN RESTAURANT SUTE

I refer to your letter of March 17, 1987 and regret the delay in replying.

Intentions for this site are to excise it from Reserve No "A" 1720 through a Reserves
and Land Revesiment Bill and then dispose of it to W.A.D.C. under Section 29(2) of
the Land Act.

The Department is presently preparing a Reserves and Land Revestment Bill for the
Autumn Session of Parliament. All clauses are presently nearing completion, but as
detailed survey of the Bernie's site is required, it is flat certain at this stage whether a
specific clause for the site can be prepared in time for inclusion in the Bill

So the Minister for Planning says he does not know what is going on, the State Planning
Commidssion says nothing is going on and they are not aware of any agency, and the people
who lease the land -- the Department of Conservation and Land Management -- say, "You
have paid your rent and are no longer in arrears but if you continue to pay your rent you can
continue as you are, there is no problem there." Yet in the same week the Department of
Conservation and L.and Management is preparing plans to kick Bemnies off the site. That
indicates the duplicity and dishonesty of the Government. Surely the Government has an
obligation to be honest. I am referring only to the family circumstances. There are far more
serious circumstances relating to the technicalities of the area of land to be excised. The
Government's handling of this matter, as far as the family is concerned, should be deplored.
I guarantee that Laurie Connell would not be treated in this fashion, and I do not know why.
Maybe he has a more direct line to the Premier; I have no doubt that the Hardwick family has
no line at all to the Premier. What has unravelled itself to the Chamber indicates a
Government of intrigue and stealth with a total lack of decent business sense or of any
principles. I am gravely concerned about that.

Since this matter was first raised, no legislation has been introduced to evict these people, but
there has been a growing awareness of the problem by the public. The member for Perth and
other members have presented to the Parliament a series of petitions involving, at the last
count, about 10 000 signatures. Members may question the validity and importance of
petitions, but at least they give the people an opportunity to express a point of view, and
10 000 signatures is a fairly significant number. I will not caution the Government; [ will
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warn it that if it proceeds on this matter, it will do so at its own peril because it should not
treat people in this way.
Mr D.L. Smidth: What would your position be if we had handed it to the Hardwick family?
Mr BLAJXIE: I will deal with that later because I have only a short time to go. The
Government has indicated that it wishes to dispose of the land. However, it has shown a
distinct lack of direction.
In closing, I quote from a public speech made by Professor Martyn Webb, who said --

The present Government's policy of seeking the highest and best use of Crown land
is, in principle, and let me repeat in principle, a sound one. Government waste and
inefficiency in use of public resources is a tax upon us all. But, the application of this
principle in the case of Birnie's is, in my opinion out of Line with the greater good that
comes to the community from having Birnie's, where it is and how it is.

He went on to say --

This, ladies and gentlemen, is not, therefore, a simple commercial deal. There is not
only a lot which should and must be made public as to how this proposal came to be
made without any regard for natural justice - there has been no mention or an offer of
an alternative site, or of compensation for loss of business and goodwill, no mention
of any negotiations between those who advise the Government, and in particular the
Premier, and the Hardwick family business.

On those grounds alone, the Opposition is totally opposed to this clause.
Mr LEWIS: Mr Chairmian --

Mr Hodge: You are really scraping the bottom of the barrel now.
Mr LEWIS: Is the Minister referring to me?
Mr Hodge: No. It was one of the member for Vasse's worst performances that I have heard
in I I years.
Mr Bradshaw: You should be ashamed; you should go and hide your head.
The CHAIRMAN: Order!
Mr Blaikie: You are the Minister for Conservation and Land Management --

The CHAIRMAN: Order!
Mr Blaikie: You are the landlord.
The CHAIRMVAN: Order! I do not intend to protect the member for Vasse and then listen to
unruly interjections from such an astute politician. Please, no more.

Point of Order
Mr BRADSHAW: I feel the member was provoked on that occasion.
The CHAIRMAN: That is a facetious point of order and I warn the member for Murray-
Wellington.

Committee Resumed
Mr LEWIS. I believe that the Government, if it has any understanding of the situation at all,
should realise that its intentions in this matter are technically flawed. The member for Vasse
has placed a question on notice about the fact that on 7 April this year the Minister for
Planning knew of no subdivisional proposal for this area. I have a registered diagram of a
Department of Lands Administration survey No 87971 which shows that the date of marking
of the survey was 14 April 1987, seven days later. I suggest to the Minister that the
instruction for that survey was at the survey office on or before 7 April. That indicates that
the Minister for Planning did not know about this subdivision and neither did the Water
Authority, the Perth City Council, or the Kings Park Board. Apparently no-one knew about it
except the Western Australian Development Corporation, the Departnent of Lands
Administration and perhaps some senior Minister who cooked up the deal.
There is a longstanding statutory provision requiring any subdivision of land in this State to
gain approval of the State Planning Commidssion. The reason that approval is required is that
(106)
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there may be water mains under the parcel of land upon which a subdivision would imipact, or
there may be gravity sewer mains, or a metropolitan region scheme reservation boundary. I
put it to the Minister that, if a person wanted to subdivide his land into five or six lots, and
that land was alleged to be open space, the State Planning Authority would not approve of the
subdivision; it would refuse the subdivision. The metropolitan region scheme plan delineates
the boundaries of t metropolitan region reservation plan 2.0651 whereby the adjoining
parcel of land which has a hospital built on it was required to be amalgamated prior to a
building licence being pranted by the Perth City Council. What was the requirement of the
pranting of that licence? The Minister is aware that the council had to survey out that portion
of its property that was p reserved under the metropolitan region scheme and set aside for
future acquisition by the Crown.
Mr Wilson: That is no news to me.
Mr LEWIS: That happens to be on the south side of this parcel.
Mr Wilson: I amn fully aware of that.
Mr LEWIS: On the north side of this parcel happents to be another block of land in relation to
which the metropolitan region scheme was amended last year and notice was served on the
owners. The owners objected. I understand the Government offered more than $100 000 to
buy that portion of die property next door that was encumbered by the boundary of the
merropolitan region scheme. This Government has proceeded to survey out 4 550 square
metres of land, newly half of which is the escarpment of Kings Park, to dispose of and
nmaximise its profit. In his second reading speech the Minister said that was not true. In that
case, why has it been surveyed out?
Mr Wilson: I will answer in due course.
Mr LEWIS: Is it just to create a nice little parcel of land to remain by itself, removed from
Kings Park, and doing nothing? Perhaps the Government wanted to lease it to Bernies
forever more, or is it true that the WADC has a brief to sell all the land, including the
metropolitan region scheme reservation? That metropolitan region reservation encumbers the
whole parcel of lot 988. If a person wanted to build on that land, the State Planning
Commission by Statute would have to refuse that application to develop. Is the Minister
aware of that?
Mr Wilson: You said die whole of lot 988.
Mr LEWIS: I meant that half of lot 988 is encumbered, it was a slip of the tongue. I will
listen to the Minister if he has an argument of substance. If the Government sells this land,
the person buying it will want to develop that land.
Mr Wilson: That is what you say.
Mr LEWIS: What will they do with it? The State Planning Commission will say it is sonry
but it cannot approve that development unless the portion of land reserved under the
metropolitan region scheme is surveyed out to allow it to purchase the land back. Otherwise
the State Planning Commission has the option of telling the developer it will compensate him
for that part of the reservation he cannot use. They are the statutory facts and the Minister
should know them.
The crux of the matter is that the Minister has bungled and his department has bungled on a
direction by the WADC which does not know what it is doing in these matters, as has been
indicated in matters that have gone before. It raced in and instructed a survey to be carried
out, creating a parcel of land which cannot be developed without the need at some future time
to buy back half that land at a premium price. That is why the Minister should reconsider the
situation and should vote against clause 20. If he does not do so, he will be neglecting his
duty to the people of Western Australia and he will be most embarrassed when the clause is
thrown out in another place.
Mr WILSON: Many of the comments from the two speakers on this clause unfortunately
were pure supposition -- to put it in its kindest terms. The member for Vasse said he would
talk about the history but, of course, his reference to history is a very short one. He left out a
great deal; for instance, he failed to mention that in 1981. after the National Parks Authority.
which was then responsible for the site, indicated its wish to dispose of the site, a Select
Committee of this Parliament chaired by Hon Sandy Lewis MLC and with a majority of
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members of the present Opposition, recommended that the site occupied by Bemnies on
Mounts Bay Road be sold.

Mr Bradshaw: Did the Government of dhe day do it?

Mr WILSON: No, it did not. Perhaps the Government of the day, being a Liberal
Government, was very much of the same miind as the present Liberal Opposition, which
never makes any decisions to do anything.

Mr Lewis: How can we when we are not in Government?

Mr WILSON: The Liberal Party was in Government then. It did not proceed but it certainly
showed a great deal of concern that the full commercial value of the site was not being
realised. The Minister of the day was ordered by the Liberal Cabinet of the day to review the
rental being paid so that it would relate more to the proper commercial return. Valuations
were carried out on the property by the Valuer General and when the Minister concerned
made a decision about this and approached Bemnies Hamburger Bar, he was told that things
were tough and the proprietor could not afford to pay more rent. I am advised by the
Minister for Conservation and Land Management that in more recent times officers of CALM
approached the proprietor and briefed him on proposals for the possible disposal and
redevelopment of the site. That is contrary to the advice given to the Committee by the
member for Vasse.

The member for East Melville did not hesitate to pour a great deal of scorn on officers of the
Department of Lands Administration and claimed by way of very strong criticism of actions
of that department that breaches had occurred in the handling of the technical aspects of this
matter. I have advice from the Department of Lands Administration that it was asked to
undertake a preliminary survey by the WADC for the purpose of determining the maximum
plot ratio which could be achieved by any development.

Mr Blaikie: That is what I said.

Mr WILSON: And the inclusion of the reapportionment of the block on the escarpment was
for that purpose. There is nothing amiss about that. The same practice has been applied by
other developers on either side of the present property.

Mr Blaikie: You axe the Government. You do not have to give up the land.

Mr WILSON: The recommendation which has been adopted and accepted in respect of that
is as follows: Lot 989 as depicted on Deparment of Land Administration diagram 87971 be
excised from "A"-class Reserve 1720 and disposed of under section 45A of the Land Act to
the adjoining owner of Lot 3, subject to its amalgamation with that lot.

Mr Blaikie: What you are trying to do is immoral.

Mr WILSON: I do not think the member should interject because he does not understand it.

Several members interjected.

Mr WILSON: With respect to Lot 988, it was similarly to be excised from Class "A"
Reserve 1720, and the State Planning Commission was to be notified that the
reapportionment of Lot 988 as zoned Parks and Recreation by the metropolitan region
scheme be exempted from development under the provisions of the metropolitan region
scheme. 'This was t o protect the scarp from damage or exploitation. That was not ignored.
Mr Lewis: You cannot do that. They do not know the Act.

Mr WILSON: I amn not taking the member's word for that.

Mr Lewis: You had better check it out. I happen to have sat on the MRIPA for many years.

Mr WILSON: It is my clear understanding that the State Planning Commission has the
power to do what has been recommended, and that is what is proposed. All the arguments
about unfair use of land, and about the use of land which will damage the escarpment are
without any foundation whatsoever. There is no intention for that to occur.

M-& Bradshaw: We never said that there would be any damage to the escarpment.

f-& WILSON: Is the member sure?

Mr Bradshaw: Positive.
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Mr WILSON: The member had better check on what the member for Vasse said.
Mr Cash: You seem unsure yourself.
Mr WILSON: The advantage in what we are doing is that the scarp will be guaranteed
protection under the metropolitan region scheme. It will be guaranteed further by the fact
that accessibility of the public to the escarpment will be reduced, which is a protective
measure in itself, with maintenance being the responsibility of the owner, which will be a
cost-saving measure. We will abide by the spirit as well as the letter of the City of Perth
building block ratios, and maximise the return to the State by this sale, while being at pains to
preserve the natural features. My advice is that no proposal currently exists for the
development of this site. Expressions of interest will be called for, and the proprietors of
Bemnies will have an equal opportunity, along with anybody else, to express an interest in the
development. I hope the member for Stirling is listening to this painstaking explanation,
because he assured me earlier that be would listen to both sides and then make up his mind
how he would react to this measure. I trust that he has not made up his mind in advance.
Mr Blaikie: You are not threatening him, aze you?
Mr WILSON: How could that be a threat? Does the member understand English?
Mr Blaikie: I understand English veiy well.
Mr WIILSON: Pardon?
Mr Blaikie: I understand you very well.
Mr WILSON: I do not think that is what the member said the first time.
Mr Stephens: I have listened to what you have said.
Mr WILSON: I accept the member's explanation of his position. All the points which have
been put forward by the Opposition as reasons for rejecting this clause are without any
foundation. What is proposed is quite open. It will protect the escarpment and the area
immediately adjacent to it. What is proposed will mean that the cost of protecting the
escarpment will be borne by the owners, not by the public. What is proposed will mean that
the maximum return of value on a State asset will be available to the people of Western
Australia.
That puts a slightly different gloss on the situation from that put forward by speakers on the
Opposition side, and in following this course the Government is being thoroughly responsible
and ensuring that the matter is treated fairly and squarely, and that the interests of the public
are being protected. I ask the Committee to support the clause.
Mr LEWIS: 1Tere is one flaw, unfortunately, in the Minister's explanation-
Mr Blaikie: Several-
Mr LEWIS: There is one technical flaw. We have already established that the State Planning
Commuission was not aware of the intentions of the Government. I am pleased to see that the
Minister has conceded that the intention is to dispose of the site.
Mr Wilson: I have not conceded that. That was the position all along.
Mr LEWIS: During the second reading debate when I questioned him the Minister said that
was not true - He said it was not the Government's intention to dispose of it.
Mr Cash: He is confused as to the real intention.
Mr Wilson: Come on.
Mr LEWIS: T'he Minister said that and we can check Hansard if he wishes.
Mr Wilson: I think we should. Have you got Hansard there?
Mr LEWIS: It was only a couple of seconds ago. The point at issue is the absolute double
standards of the Governmaent. It is all right for the Government to do this, but if a private
developer wanted to he would never be allowed to, as is manifest by the people on either side
of Bemnies. They wanted to develop, and they were made to survey out the region open space
boundary, and they were not allowed to use it. It was surveyed out on the understanding that
the Government would buy it back. That was the intention behind the survey of Lot No 2
next door, and the amendment of the regional boundary there.
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Let me explain the Governent's double standard to the Committee. The whole reason for
the metropolitan region reserve boundary is to preserve the scarp, and rightly so. What this
Government wants to do is create a parcel of land which includes all the scarp, while up and
down the street it is putting notices of intention on the other owners saying, "We want the
scarp back.' What nonsense. What a double standard. The Minister has already admitted
that the reason he is doing this is to get a bigger lot to maximise plot ratio.

I sat here, 10 weeks ago, and listened to the member for Perth going on about dishonest
developers, and how they do funny things and maximise lots to get bonuses and other ratios,
yet here the Government is doing exactly the same thing -- maximising plot ratios, and
including the region open space and "A"-class reserve. That is hypocritical and the Minister
knows it. Unfortunately, the Minister does not seem to understand that under the
Metropolitan Region Town Planning Scheme Act any future owner who makes a simple
application to build a store up the hill on regional reserve land has an automatic right, on
refusal, to expect the Government to purchase it. That is written into the Metropolitan Town
Planning Scheme Act. The owner must be compensated if he is not allowed to use that land.

This Commtittee should understand the total disregard for the normal convention that appiies
to any other landowner in Westemn Australia. Other landowners would not be allowed to
have a subdivision of this type, which would jeopardise the integrity of the metropolitan
region scheme. That is exactly what the Government is trying to do now. The Government
is taking dilatory action and doing things it would not allow any other citizen in this State to
do. The Minister for Conservation and Land Management knows that to be the truth.

The proposal in clause 20 is technically flawed. The Minister should withdraw it, seek
advice from his advisers within the Department of Land Administration, and come back and
tell me I am wrong.

Mr BLAIKIE: The Minister, in his response to arguments advanced from this side, has failed
to explain fully what is the Government's real intention. The Minister certainly has not
explained in any way, shape or form the inaction by the Government in what one would
expect to be normal business arrangements wit the current lessee.

Mr Wilson: That is because he has not got a lease. He has never had a lease. It has not been
lawful to grant him a lease. I can quote you the minute of your Cabinet in 1982 which
indicated that you were concerned about the fact that he was continuing to occupy the land
without a lease.

Mr BLAIKIE: Very well. The Minister has not explained why the Government has not
negotiated with or spoken to the person who has had the tenancy of that land on a weekly or
monthly basis, or whatever. The reason the Minister has not answered that is that the
Government is guilty of a gross act of misconduct with a tenant. The Minister raised a matter
relating to the inquiry headed by Hon Sandy Lewis in 1981. Hon Sandy Lewis, as part of
that inquiry, indicated that the site known as Bernies should be sold. That was the
recommendation of the committee, and subsequent Govemnments did not act on that decision.
If this Government has acted of its own volition, it is attempting to use that committee's
decision to carry out its own whim.

Mr Wilson: Why are you ignoring it?

Mr BLAIKIE: I anm not.

Mr Wilson: You are ignoring the recommendation.

Mr BLAIIE: I am not. I knew of the reconmendation when it was first made. The
Government of the day, in its wisdom, decided to ignore it.

I want to rebut some of the comments the Minister made regarding the plot ratio in the areas
he indicated. He said the total area sought is to enable an increase in the available plot ratio
for the development of the land --

Mr Wilson: I did not say that. I said to allow for maximum plot ratio development.

Mr BLAIME: To allow for maximum plot ratio development. Having said that, he said that
the scarp will be protected and the natural features of it will be maintained. I would tell the
Minister that the scarp, as it currently exists, does have a degree of protection because it is
part of the Kings Park reserve. The Minister is proposing to take it out of the Kings Park
reserve.
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Mr Wilson: That is nor true. It is recognised by the administration of Kings Park that it
would be a tremendous problem for the Kings Park board to maintain the scarp if this site is
not going to be developed, because they will have no access to the scarp. It will be yery
difficult, indeed, to maintain this little bit of land in amongst other developed land, without
any proper access to the scarp to ensure that the scarp is protected.

Mr BLAIKIE: The Minister has made a very important point. If this area is hived off and
made available for disposal by the WADC, the Government will then prevent access from
Mounts Bay Road to this area of land which is so important.

Mr Wilson: Access for whom?

Mr BLALKIE: Access for the various agencies the Minister talked about.

Mr Wilson: Which agencies?

Mr BLAIKIE: The Kings Park Board.

Mr Wilson: It does not require it.

Mr BLAIKIE: What about the Water Authority?

Mr Wilson: They wil still have access.

Mr BLAIKIE: What about sewerage?

Mr Wilson: There will be suitable easements arranged for those authorities.

Mr BLAIKIE: I am quite pleased the Minister is telling the Parliament something he should
have told the Parliament when this Bill was first introduced.
Mr Wilson: You are making a fuss about nothing.

Mr BLAMKE: We are making a fuss about the lack of information.

The CHAIRMAN: Order!

Mr BLALKIE: The Minister also said there were no development proposals as far as he
knew.

Mr Wilson: There is none.

Mr I3LAIKIE: In answer to a question from the member for Murr ay-Wellington on
17 November which read as follows --

Have any negotiations taken place by dhe Government or agencies with any person or
company to purchase land either in part or whole where Bernies is located?

The Mfinister replied as follows -

No. Some informal expressions of interest have been received. Once the "A"-class
reserve classification has been listed, formal expressions of interest will be sought.

Mr Wilson: That is right.

Mr BLAIKIE: What informal expressions of interest has the Minister received?

Mr Wilson: I have no received any personally.

Mr Hodge: The proprietor of Bernies camne up with a proposal for a monorail link to Kings
Park.

Mr Wilson: Have you seen those? I understood you had a meeting with him where you had
access to those plans.

Mr BLAIKIE: The Minister said there has been no proposal that he knows of but on the
other hand in the Parliament yesterday he indicated that informal expressions of interest had
been received.

Mr Wilson: So what.

Mr BLAJXIE: The Minister has an obligation to explain to the Parliament about those
informal expressions of interest. The Minister expects the Parliament to cut off a part of
Kings Park --

Mr Wilson: Informal expressions of interest mean nothing at all because we have already
said that the process will be one whereby formal expressions of interest will be requested, so
informal expressions of interest mean nothing and they have not been considered.
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Mr BLAIKJB: All that may well be the case as far as the Minister is concerned. However!I
would simply tell this Minister that he is hiving off a part of Kings Park and he has a
ministerial responsibility to tell the House what he intends to do.

Mr& Wilson: There are no proposals before us. How many times do you have to hear that?

Mr BLAIKIE: But informal expressions of interest have been related to the Minister.

Mr Wilson: Not to me but to the WADC, I presume. They have no standing. We have
already said the process will be one of calling for formal expressions of interest. Informal
expressions of interest can be made by anybody at any time.

Mr BLAIKIE: I imagine the Minister has been kept well and truly in the dark over this.

Mr Wilson: You are ignoring the substance of the argument and blustering on, trying to
make an issue out of nothing.

Mr BLAIKIE: The Minister has an issue on his hands, which he has not explained away. He
has not treated the tenants in a satisfactory way. When the scarp is finally taken off, if the
Minister intends to do it, the Minister will then have to turn around and buy it back. That in
itself is a scandal. It should not be agreed to. This clause should be opposed.

Mr D.L. SMITH: I should not intervene because I have not yet discussed this matter with the
Minister. However if one were to be suspicious about the motives of persons opposite who
are opposing this clause, I would run through a brief scenario. At the moment the scarp and
the hamburger bar area is protected by the fact that it is part of Kings Park. The scarp is
additionally protected because it is part of a reserve under the Metropolitan Region Planning
Authority. An upper House committee has already recommended that it should be sold.
Members opposite do not seem to be defending their position on the basis of any strong
opposition to the loss of any part of the Kings Park area but they are opposing the clause on
the basis of what is seen as improper conduct as far as the tenant of Bernies is concerned and
secondly on the basis of a perceived technical problem.

If I were suspicious, I would put it to the Chamber that the reason that technical problem has
been raised is this: Members opposite really accept the Minister's undertaking that the matter
will go for formal expressions of interest and if the Hardwick family is interested, they can
make an expression of interest. However, the Opposition is concerned that if the maximum
plot ratio is achieved, the price that Bemnies may have to pay to the State will be substantially
more than if the scenario that the member for East Melville prefers were to proceed.

The member for East Melville suggested that the State should only survey the area that is
outside of the MRPA reserve. That means that one would be left with a much smaller lot and
therefore a much smaller plot ratio. Therefore, the amount the general public might be
willing to pay for the lot will be less because of the lesser plot ratio. The amount that
Bemnies, their friend, will have to pay will be less than otherwise would go to the State.
Members opposite are criticising the Minister for achieving a maximum plot ratio and
therefore a maximum return to the State. The only thing they are really saying is that this is a
case of double standards because we, on this side, criticised private developers for trying to
achieve the maximum returns and, secondly, that it will disadvantage Bernies.

All members opposite are arguing for is a different approach to the same problem, which will
give the State a lower return and they really hope a lower price for their friend at Bemnies.
Bemies should be out there competing with all the other people who midght be interested in
this property, with a maximum return to the State with a maximum plot ratio. If that is not
their position, they should explain what their position is.

Mr STEPHENS: I have listened very intently. There was a reference to the upper House
committee and its recommendations; those recommendations were made in 1980 and the
Government of the day declined to put into effect those recommendations. That is history. If
the Government is going to say that because a Select Committee made a recommendation it
should be accepted, I would then expect the present Government to accept die full
recommendations of every other Select Committee. Is the Minister prepared to make that
promise? No, of course he is not.

Mr Hedge: Why should we? That is a stupid and illogical argument.
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Mr STEPHENS: It is not stupid and illogical. It is logical arid that is possibly why the
Minister cannot fallow it. The point is the argument thac because an upper House committee
made a decision and therefore it should be --
Mr Wilson: That is not our whole argument.
Mr STEPHENS: I know it is not but it has been used time and time again. The Government
of the day chose not to accept those recommendations, so that is history. It is not really valid
unless die Minister is prepared to concede that every recommendation of every Select
Committee will be implemented by his Government.
It is my understanding that when the Mount Hospital was built an area of land had to be
surveyed out to protect the escarpment. Is that right? The Minister has nodded his head to
indicate it is right. Why then did the Government not survey out the same escarpment with
the Bernies' land? The Government is asking Parliament to do something in good faith. As
far as the. National Party is concerned the Government should bring in the legislation in its
final formn and we will consider it. We are not prepared to consider it under the present
situation. The Minister should not accuse me of not giving fair consideration to his
argument. I have listened and he has accepted that there is a weakness in his argument, so he
should not blame me if I maintain that we cannot support the clause.
There is another aspect; let us never get to the point where we only think of money. We have
to take into account the individual involved, the institution that is there and the manner mn
which the Government has dealt with that person. They are points which must be taken into
consideration. I ask members to put themselves in the position of a person who has been
there for that period of time. I accept the Minister's argument that it was not a lease, but de
facto he has been there for a number of years.
Mr Wilson: So he should have special favours?
Mr STEPHENS: No, not favours, just fair play. At this stage the National Party cannot
support this clause
Mr BRADSHAW: I too oppose this clause. Many good arguments have been put up as to
why the clause should be withdrawn. The Minister is on the back foot and is trying to work
out what he can do with this clause to save face. We have traditions and heritage in Western
Australia which are fairly small, and it is about time this Government which came into office
with great fanfare about how it would look after the heritage and traditions of Western
Australia took another look at a business which has been going for 50 years. It is a landmark
in Perth just like Pat's Snack Bar in Bunbury which has been going for at least 25 years and
is a popular eating spot. Pat's hamburger bar has changed its position slightly because of the
redevelopment in Bunbury in the last few years, but it is a tradition which is respected in
Bunbury just as Bemnies is respected in Perth.
This Government has become such a money-grabbing Government that it has decided it can
do away with anything it can lay its hands on for the sake of a few dollars.
Mr Hodge: You cannot expect to be taken seriously if you are talking about that hamburger
bar and a few old buildings as a heritage site.
Mr BRADSHAW: I certainly am talking about it seriously. It has been there since 1939 and
has served a great number of Western Australians during those 50 years.
Mr Wilson: Mr Hardwick himself was talking about redeveloping it.

Mr BRADSHAW: They have redeveloped Pat's Snack Bar in Bunbury. The Minister can
ask the member for Mitchell.
Mr Hodge: You really have a cheek raising that in the debate here.
Mr BRADSHAW: [ certainly do not. This Government is a disgrace and what it is trying to
do on this occasion is immoral, and it should withdraw the clause.
Clause put and a division taken with the following result -
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Ayes (25)
Dr Alexnder Mr Donovan Mz Parker Mrs Walkin
Mrs Beggs Mr Evans Mr Read Dr Watson
Mr Bertram Dr Gallop Mr D.L. Smith Mr Wilson
Mr Bridge Mr Grill Mr P.J. Smith Mrs Buchanan (Teller)
Mr Brycc MrfHodge NirTaylor
Mr Brian Burke Dr Lawrnce Mr Thomas
Mr Canr Mr Marlborough MrTroy

Noes (20)
Mr Blaikie Mr Cowan Mr Lewis Mr Stephens
Mr Bradshaw Mr Crane Mr Lightfoot Mr Trenorden
Mr Cash Mr Grayden Mr Maslen Mr Tubby
MAr Clarko Mr Oneig Mr Mensars Mr Wiese
Mr Court Mr House Mr Schell Mr Williams (Teller)

Pairs

Ayes Noes
Mr Gordon Hill Mr Rushton
Mr Peter Dowding Mr MacKinnon
Mr Pearce Mr Thomipson
Mrs Henderson Mr Hassetl
Mr Tom Jones Mr Watt

Clause thus passed.
Clauses 211to 27 put and passed.
Tille put and passed.

Report
Bill reported, without amendment, and the report adopted.

Third Reading
MR WILSON (Nollamara -- Minister for Lands) [10.49 pmJ: I move -

That the Bill be now read a third time.

MR BLAIKIE (Vasse) [10.50 pm]: This is the final opportunity I will have to speak on this
legislation and to refer to the general debate that has taken place on clause 20 of the Bill. I
advise the Government that it will rue the day it took this decision in the Parliament tonight
to hive off that part of Kings Park. The Government, with its numbers, has been able to
ensure the passage of this Bill through this House. I make these comments for a number of
reasons.

All Government members know chat it is up to the Minister involved to present to the House
explanatory papers on legislation that is introduced. In the case of this Bill the explanatory
papers were very poor.

Mr Wilson: You are pathetic.

Mr BLAIKJE: The Minister can say what he likes, but I will have my say on the third
reading of this Bill. Under a future Liberal Government there will be a substantial change to
the way in which Bills are presented to the Parliament.

The explanatory notes presented with this legislation were virtually meaningless. I spent
several hours in the Department of Lands Administration trying to find out what were the
proposals.

Mr Wilson: They told me about you.

Mr BLAIKIE: I was appreciative of the assistance given to me by the officers of the
department. The maps presented by the Minister were virtually meaningless.
When the development order is released the people of this State will find out how much of
the escarpment is involved and in due course they will find that the Government will be
buying it back. The scandal will rock this Government. I warn the Government again that it
will rue the day that it passed this legislation through this House and it will pay the penalty in
the ballot box.
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The final point I want to make about this sorry and sordid debate tonight is that a future
Liberal Government will ensure adequate protection of Kings Park so that future
Governments do not get their grubby fintgers on it and hive off part of the farm.
Question put and a division taken with the following result --

Ayes (26)
Dr Alexander Mr Donovan Mr Parker Mr Tray
Mrs Beggs Mr Evans Mr Pearce Mrs Watkins
Mr Bertram Dr Ga"op Mr Read Dr Watson
Mr Bridge Mr Grill Mr D.L. Smith Mr Wilson
Mr Brian Burke Mr Hodge Mr P.1 Smith Mrs Buchanan (Teller)
Mr Burkett Dr Lawrence Mr Taylor
Mr Car Mr Marlborough Mr Thomnas

Noes (20)

Mr Staikie Mr Cowan Mr Lewis Mr Stephens
Mr Bradshaw Mr Crane Mr Lightfoot Mr Trenorden
Mr cash Mr Grayden Mr Maslen Mr Tubby
Mr Clasko Mr Greig Mr Mensazus Mr Wiese
Mr Court Mr House Mr Schell Mr Wiliams (Tidier)

Pairs
Ayes Noes

Mr Gordon Hill Mr Rushton
Mr Peter Dowding Mr MacKinnon
Mr Bryce Mrnhompson
Mrs Henderson Mr Hassell
Mr Tom Jones Mr Want

Question thus passed.

Bill read a third time and transmitted to the Council.

SOLAR ENERGY RESEARCH AMENDMENT BILL

Cognate Debate
On motion by Mr Parker (Minister for Minerals and Energy), resolved --

That leave be granted for the Bill to be debated concurrently with the Minerals and
Energy Research Bill.

Second Reading

Debate resumed from 12 November.

MR COURT (Nedlands -- Deputy Leader of the Opposition) (10.59 pm): The main aim of
this legislation is to transfer the Solar Energy Research Institute to the new Minerals and
Energy Research Institute. The Solar Energy Research Amendment Bill allows for the
winding up of the Solar Energy Research Institute of Western Australia, which is commonly
known as SERIWA. I would like to give a little background to the reason for the
establishment of the institute in the first place.

The member for Floreat introduced the initial legislation into the Parliament, the aim being to
promote and coordinate research into solar development and its utilisation. From its outset
the Government of the day realised that in developing and introducing solar energy
applications to a number of areas, many technical and cost barriers would have to be
overcome. The initial aim of the Government was to provide a means of financing solar
research. Since that time a number of great advances have been made in the practical
application of solar energy. One of the most memorable I have come in contact with was
when Ion Sanders did his double circumnavigation relying very heavily upon the use of solar
energy to recharge his batteries so that he could maintain radio communications. Mnother
relevant example was when I visited a number of cattle stations in the Kimberley this year
with the member for Vasse. Telecom had installed a telephone system using solar power to
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charge the batteries which kept the telephone system working. Those are two practical
applications of solar energy that we have seen in recent years. Thie SEC has provided
installation, support facilities and staff, and that is basically the way it has been operating.
The Government gave notice -- I think it was in the Governor's Speech about 18 months
ago -- that it would wind up this body and put its operations under the control of the Minerals
and Energy Research Institute. When this Bill was introduced in 1977, there was a lot of
enthusiasm for the concept of the use and development of solar energy. In recent years the
Government appears to have lost that enthusiasm for promoting the development and use of
solar energy. I was going through some Press releases from 1982, and they covered things
like the 1983 solar world congress, and the international solar energy exhibition which was to
be held in Perth. The topics then were to include the thermal application of solar energy to
buildings, to industry, to electricity and mechanical work, to chemical and biological systems,
wind energy systems, solar energy in developing countries, and so on. I attended that
congress. I mentioned Jon Sanders and his double circunavigation of the world using
photovoltaic components supplied by the Solar Energy Research Institute of Western
Australia.
Mr Crane: He is lucky; I have to buy my own.
Mr COURT: Does the member? There was talk of a solar power plant at Meekatharra,
which I do not think was a great practical success, but the Minister might want to comment
on that project. I have a series of releases concerning industrial solar heating and so on.
It would appear that with our coal and gas we have a surplus of energy in this State; there has
not been the same urgent need for us to look at alternative sources of energy. The last thing
the SEC wants at present is for someone to come up with too many ideas to cut energy
consumption. But that is not the attitude we should adopt in this State. Where once I thought
that we led the world in some of the work being done in the field of solar energy, we have
now slipped behind, and [ do not like that. When one travels around the world these days,
solar energy can be seen being far more widely used, particularly in those countries which
have energy shortages; also surprisingly in countries which I would not have thought would
have been attracted to solar energy because they do not have the samne hours of sunlight as we
do.
When I was in China two weeks ago there was very little English news on the television and
in the newspapers, but one item which received wide coverage was the solar car race across
Australia. The fact that a car could travel across a continent as large as Australia using only
the power of the sun and travelling at something like 70 kilometres an hour was remarkable.
It showed the great advances which have been made in recent years, and other countries are
extremely interested in this type of work. I would like to see the drive and energy return to
this whole field of research into solar energy.
One of the most wasteful fonnrs of energy consumption that we have occurs in the north of
the State. It has now become the accepted norm in these large mining communities that
houses, offices and so on must be air-conditioned. These people work for many months of
the year in extreme heat, and these electrical air-conditioning systems cool these places on
extremely hot days. This is an ideal opportunity for people to come up with a concept of
solar air-conditioning. A number of people have worked on doing just that, yet at this stage
we have not seen those practical applications being introduced- I was visited recently by a
team of young entrepreneurs who did not have much financial backing, and they explained
that they had developed a solar powered air-conditioning system which could develop
enough stored energy during the day to continue air-conditioning during the evening. This is
the Type of breakthrough which we should have achieved in this State, particularly when in
the north we have an ideal opportunity for the use of this type of development. We in the
Opposition are disappointed that the thrust and enthusiasm of a few years back on this
question of solar energy has been lost.
The member for Florear, who introduced similar legislation in 1977, suggests that it is a pity
that in establishing a new body, the Minerals and Energy Research Institute of Western
Australia, we did not include the word "solar" in its name as the organisation responsible for
spearheading research and development work in the solar field. [ ask the Minister to consider
the suggestion to fit that word into the name so as to give solar energy some prominence in
the work to be done by that institute.
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This legislation allows for the liquidation of the existing body. Is the Minister able to explain
to the House what trmefrane is being considered for winding up chat body? Will he explain
in detail how he sees the function of the Minerals and Energy Research Institute of Western
Australia and how he sees it being separate from the operations of the SEC? The SEC was
providing spot support for SERIWA but had a vested interest in not pushing that too much.
Will the Minister give more detail of char operation?
In conclusion, I emphasise that I would like to think that Western Australia is the leader in
the field of solar energy application. We have seen in one field, that of solar hot water
systems, a very good crack record and some successful companies that have been able to
break into very competitive overseas markets. I know that some companies are selling their
product throughout the world and have been able to break into the Japanese and other
markets, which is a credit to them. However, a lot more can be done in this field as we have
slipped behind, I would like to think that the necessary initiatives will be taken so thac we
establish ourselves as world leadens in solar energy research and development. We support
che legislation, but the Liberal Party would like to see more promdience given to the whole
concept of solar energy.
MR COWAN (Merredin -- Leader of the National Party) [11.14 pm]: The National Parry is
pleased to see these two Bills before the House. The Minister will recall that when the Solar
Energy Research Institute of Western Australia wind-down was mooted we demonstrated our
concern to him and he invited me to meet with some of the people involved with that
institute. At chat discussion he made clear the Government's intention, which involves a
satisfactory direction so far as my party is concerned.
I note that the Minister has chosen a unique way of winding up the institute by appointing a
liquidator who, I understand, will be chairman of the institute. I take it that that is correct?
Mr Parker: This is a legal technicality because it is a statutory authority. One would know
what to do to wind up a company and because it is hard to know what to do with a statutory
authority we are doing the same thing with that body.
Mr COWAN: The other thing the Minister is doing is making quite certain that any funds
allocated to the institute since April to be used for research purposes can be quite validly
allocated to various areas of study. We are pleased to see the amalgamation of SERIWA and
WAMPR1 into the Minerals and Energy Research Institute of Western Australia.
I would like the Minister to commnent on the second advisory committee to be established
under the power of the Minerals and Energy Research Bill 1987, which commnittee will be
totally devoted to energy research. I would also like hirn to comment on who he anticipates
will have a position on that advisory committee and whether or not it will involve some of the
people who have been involved in the activities of SERIWA. It would be appropriate for the
new institute to have some continuity and flow-on from the solar energy research people.
In addition, the State Energy Commission's role, which has been a very involved one, should
be continued. I would like an assurance from the Minister that that will happen. It is
appropriate that the SEC play a leading role in this new institute as it did with SERIWA, and
that the Govemment have one of its statutory authorities heavily involved in energy research.
Those are the two or three queries that we have about this Bill. They were not avoided in the
Minister's second reading explanation, but were not fully explained either. We support the
legislation, but I ask the Minister to indicate in his reply those people who will be on the
second advisory committee of the new institute. We believe this is an important matter- I
also ask char the Minister give an assurance that the SEC will continue to play a significant
role in these matters and, finally, that there will be some continuation of the expertise that
came from SER1WA to this new body.
MR LIGHTFOOT (Murchison-Eyre) [11.19 pml: The first of these two Bills to which [
will speak is the one relating to solar energy research; the other Bill before the House relating
to minerals and energy research I endorse with alacrity. The science of collecting power
from the sun through the use of photovoltaic cells is one that offers an exciting future for
Australia, not just because of its relatively simple mechanics but because Australia is the best
suited of all nations in the world to utilise this power.
It has been estimated that solar energy could be supplying up to 25 per cent of Australia's
primary energy by the year 2000. I am sure that this is something very dear to the heart of

6644 [ASSEMBLY)



[Wednesday, 25 November 1987] 64

the Acting Speaker, Mr Thomas, who has a genuine interest in conservation. One of the
things holding back the development of solar energy in Australia is not just its cost -- and it is
very expensive -- but the fact that we have large, cheap and extensive sources of coal which
fire most power stations in Australia.
But the oil of Australia is diminishing. We are only about 70 per cent self-sufficient with oil
and I believe we should look to solar power. We have vast areas in outback Australia where
these flat place collectors work best, and they work in up to 60 degrees of heat. On the
stations in which I have an interest the biggest cost after shearing is the fuel cost. It is not
getting any cheaper and I do not anticipate that it will, even if other discoveries were made,
because of world parity pricing. This is one way in which we could make our outback
stations work. [ think it was the member for lNedlands who said during his contribution that
solar power could be coupled to akr-conditioners. I believe station properties could not only
be made more viable but also than life could be made much easier on those stations -- and it is
a hard life -- if we were to have solar power.
We do have one solar pumping unit on one of our stations and it works very efficiently and
very well. The initial capital cost was very high but we thought we ought to experiment with
it. We have about 200 windmills on our properties. It cost $5 000 to purchase the solar
pumping unit, which from memory pumps about 800 gallons a day. The cost of changing
over to solar is prohibitive when multiplied by a factor of 200.
1 find the solar power industry very exciting and I trust that the other Bill before the House to
enhance the minerals and energy industry will also have the endorsement of this side of the
House. as I am sure it will.
MR PARKER (Fremantle -- Minister for Minerals and Energy) [11.22 pm]: I thank
members opposite for their support of the legislation. The major points they raised concerned
the method of operation in the future and the Leader of the National Party in particular asked
a question about the thrust of solar energy research.
I want to make it quite clear that the Government does not believe that by winding up the
Solar Energy Research Institute as such it is in any way diminishing the level of support it is
giving to genuine solar energy research or, indeed, to renewable energy research. I think it
was the member for Nedlands who made the point that perhaps the word "solar" could be
included in the title, but in fact a lot of people working in that side of the industry were
concerned that SERIWA would be related purely to solar energy when in fact it is really
important to try to explore renewable energy, of which solar energy is of course a very
important part, as is wind energy.
Mr Court: Yes, you have done well with that.
Mr PARKER: The State Government is probably at the forefront of experimentation with
wind energy, certainly in Australia.
Mr Court: In this Parliament, I mean.
Mr PARKER: We do all right here too, but that is a tradition in the Parliament. However,
we have been rather innovative out in the countryside and we have a major wind farn near
Esperance. which was an Australian first. Other smaller operations have taken place -- some
at South Fremantle, some at Rottnest, and some at Woodman's Point.
Mr Cash: Are the ones at Rontnest working?
Mr PARKER: They certainly have been. They were some of the earliest ones; [ know there
have been problems with certain ones.
Mr Court: Even if they do not produce energy they are a good beacon.
Mr PARKER: I could not tell the member whether they are working at the moment.
Mr Cash: What I meant was, have they been a success?
Mr PARKER: I do not think they have been an unqualified success but they have provided
valuable information about the design, which is what they were intended to do. The
Esperance machines, which are a result of that experimentation, have been a great success
and I think one of the two Rominest machines has been quite successful. I think we would all
agree that this is an area of experimentation, and obviously that is the whole aim of funding
these projects.
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When we considered the method of funding we had to decide between the WAMPRI model,
where there was virtually no infrastructure within the institute and where it ran at a very low
cost and basically put money out to research either in the private sector or in academia; or the
SERIWA model, where there had grown up a very substantial internal overhead cost and
money went out to the private sector, but quite a small proportion of the total research budget.
We decided that with the limited funds at our disposal we would prefer to see those funds
made available for research by academia and by people in the private sector who would come
to an advisory committee very similar to the advisory committee that existed under SERIWA
for allocation of funds. We also recognised that a good team had been working at SERIWA
and had done valuable work. We did not want them to dissipate so we made an arrangement
with Murdoch University and funded the university for a year in the first instance. It
indicated that after a year it felt it would be able to absorb the costs in its normal Federal
allocation and so on. They now have their own energy research institute at Murdoch. which I
believe is a far healthier way of doing it in that they have interaction with other academics,
not just those from their own sector but also those from chemistry and other disciplines. I
understand it is working very well.
At the same time, to answer the point made by the Leader of the National Party it is my
intention, provided that the people who were members of the so-called SEAC committee --
that is, the Solar Energy Advisory Committee -- agree to it, to appoint virtually all those
members to the new second committee on renewable energy research under MERIWA. That
is certainly my aim and I will seek to do that. I will also seek to have at least one of the
people who was involved on the SERIWA board -- one of the people from a more
professional point of view rather than another point of view -- put onto the overall MERIWA
board so there will be a solar energy input and a renewable energy input on the MERIWA
board. As well, two parallel committees will be running, one of which will closely resemble
the advisory committee set up at the moment under WAMPRI and one of which will closely
resemble the advisory committee presently set up under SERIWA, with virtually identical
personnel but obviously with changes due to the effluxion of time and so on.
I agree with the Leader of the National Party that some very dedicated people are involved in
those areas. They want to continue to be involved and there is absolutely no reason that they
should not be involved in the way I have just enunciated.
We have been able, even in this interim period, to maintain funding to those research
projects, both old ones and some new ones, which we believed were worthwhile. [ believe
that with the institute at Murdoch and with the funding of people in the private sector and
academia generally -- not just at Murdoch but more generally than that -- we will in fact gain
a greater involvement in solar energy research and renewable energy research than we have
previously had.
It is true that there has been a variety of experiments with solar energy and it is true that
strides are being made. Quite considerable support has been given by the Goverrnent to a
range of projects -- the zinc-bromium battery for storage of energy, the Meekatharra project
which has been referred to a couple of times, which again was an experiment and, frankly.
not a success from a practical point of view but nevertheless was worthwhile experimenting
with, and a range of other, much smaller projects. I believe there is no meason that, with the
structure I am putting forward, solar energy and renewable energy research in Western
Australia cannot go from strength to strength.
Although members concentrated in the debate on the solar side of things, I should make the
point that while this body is replacing WAMPRI as well, I certainly would not like that to be
taken as any criticism whatsoever of WAMPRI. I think it is an excellent institution, run very
well and economically. It has done extremely good work and it will be able to continue that
work in very much the same way as a result of the introduction of this legislation.
I would like to pay particular tribute on the solar energy side to Ross Dunstan who ran
SERIWA as its executive officer for many years, and on the WAMPRJ side to Joe Lord who,
as many members would know, is a former director of the Geological Survey and who since
his retirement has run WAMPRI extremely effectively, not just in terms of its internal
rnning but also in terms of obtaining private sector support which I think has now reached
54 per cent of the total funding. That is a major achievement.
I thank the Opposition for its support of the legislation and commend the Bill to the House.
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Question put and passed.
Bill read a second time.

In Committee, etc
Bill passed through Committee without debate, reported without amendment, and the report
adopted.

Third Reading
Bill read a third time, on motion by Mr Parker (Minister for Minerals and Energy), and
transmitted to the Council.

MINERALS AND ENERGY RESEARCH BILL
Second Reading

Order of the Day read for the resumption of debate from 12 November.
Question put and passed.
Bill read a second time.

In Committee, etc
Bill passed through Commnittee without debate, reported without amendment, and the report
adopted.

Third Reading
Bill read a third time, on motion by Mr Parker (Minister for Minerals and Energy), and
transmitted to the Council.

House adjourned at 11.35 pm
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QUESTIONS ON NOTICE

HOUSING: ACCOMMODATION UNITS
Warren Electorate

2316. Mr EVANS, to the Minister for Housing:
(1) What accomnmodation units does Homeswest contemplate budlding in 1987-

88 and 1988-89 in --

(a) Bridgetown;
(b) Manjimup;
(c) Pemnberton?

(2) What is the waiting period for houses in each of these centres?
Mr WILSON replied:

The information has been provided in writing to the member.
SUPERANNUATION BOARD

Funding: Bond-Connell Partnership
2399, Mr LIGHTFOOT, to the Treasurer

What funding, if any, has he approved for the Bond-Connell partnership
from the State Superannuation Board with respect to the Perth Technical
College development site?

Mr BRIAN BURKE replied:
Funding was approved under normal commercial arrangements for
development of the jointly-owned properties.

LEGAL PRACTITIONERS
Legal Costs Committee

2471. Mr MENSAROS, to the Minister representing the Attorney General:
What is the anticipated cost per year of the proposed Legal Costs
Committee to be established according to the provisions of the Acts
Amendment (Legal Practitioners, Costs and Taxation) Bill?

Mr PETER DOWDING replied:
The cost of operating the comm-ittee cannot be predicted at this stage as it
will depend upon the frequency of its meetings and the eligibility of
individual members for sitting fees.

OLD TREASURY BUILDING
Redevelopment: Terms

2482. Mr HAS SELL, to the Premier:
(1) What are the precise terms of Cabinet approval for a study of the

redevelopment of the Old Treasury Building?
(2) When was approval given?
(3) When is it scheduled to be completed?
(4) Which are the groups other than Australian City Properties Pty Ltd

interested in developing the site?
(5) Has any agreement been made, or commitment given, formally or

informally, to Australian City Properties?
Mr BRIA.N BURKE replied:
(1) Australian City Properties Pry Ltd and the Western Australian

Development Corporation are granted an exclusive option for a period not
exceeding two years to conduct a feasibility study as to how the old
Treasury Building can best be used to enhance its historic importance in an
acceptable, commercially orientated context.
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(2) 2 November 1987.
(3) Within approximately two years,
(4) Interstruct, Parry Corporation, and Armstrong Jones made approaches

approximately 12 months after ACP had expressed an initial interest in the
site.

(5) Yes, it is anticipated that WADC and ACP will be pranted a subsequent
long-term lease, provided the study is satisfactorily completed.

WA DEVELOPMENT CORPORATION
Payments: Total

2483. Mr HASSELL, to the Treasurer:

What is the total sum paid by the Western Australian Development
Corporation as referred to in the second column of page 23 of the Western
Australian Development Corporation annual report tabled this week?

Mr BRIAN BURKE replied:

The directors' report on page 23 complies with the provisions of the
Companies Code and the Western Australian Development Corporation
Act 1983.

BIRTHS, DEATHS AND MARRIAGES
National Register: Discussions

2490. Mr HASSELL, to the Premier:

(1) In view of the announced intention of the Prime Minister in his statement
of 29 September that the Commonwealth will proceed with the
establishment of a national register of births, deaths and marriages, will he
advise if there have been any further negotiations, discussions, or
arrangements concluded between the State and the Commonwealth?

(2) Does the agreement which he has acknowledged was made in 1985 for the
State register to be made available to the Commonwealth still stand?

(3) Will he state if he is aware that the use of data information for a purpose
other than that for which it was collected and collated is contrary to the
privacy principles announced by the Organisation for Economic
Cooperation and Development, and if not will he have this matter checked
before any further steps are taken to hand over State records to the
Commonwealth?

(4) Is he able to give the House an undertaking that, before any arrangement is
concluded for the handing over of any State records to the Commonwealth
in connection with the Commonwealth plan following withdrawal of the
Australia Card, he will --

(a) advise the Parliament and the public;

(b) seek the approval at least by resolution of both Houses of
Parliament?

Mr BRIAN B URKE replied:

(1) Not since the Australia Card legislation was discontinued.

(2) The agreement was made to cooperate should the Commonwealth pursue
the introduction of the Australia Card. The Commonwealth has not
approached the Government since the abandonment of the card.

(3) Yes. The OECD privacy principles issue is one of the terms of reference of
the Senate Standing Committee investigating the feasibility of and the
need for a national identification scheme. The State Government, when
making a submission to this committee, will advocate adherence to these
principles.

(4) No. The Senate Standing Committee on Legal and Constitutional Affairs
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is assessing the implications of a wide variet of issues related to the
handing over of State records. The Western Australian Government will
await the recommendations of this committee before making any
decisions.

ROTHWELLS LTD
Governmemt Guaranmet: Formalities

2493. Mr HASSELL, to die Treasurer
(1) Have all formalities relating to the Government guarantee of $150 million

in support of Rothwells Ltd been concluded?
(2) Since the guarantee, has the Government or any of its instrumentalities

deposited fuinds with Rothwebls Ltd?
(3) In particular, have deposits been made by the Western Australian

Development Corporation or Exirn of Treasury cash balances, by the Stare
Government Insurance Commission, or by "h Lotteries Commission?

(4) Since die said arrangement was made, has the Government by any
agreement, arrangement, or underszmnding, deposited funds with any
corporation on the basis that the corporation would deposit its funds with
Rothwdils Ltd?

Mr BRIAN BURKE replied:
(1) Yes.
(2) Not to my knowledge. However, the number of organisations; covered by

the question is considerable. If the member has a specific query, I will
attempt to answer it subject to commnercial sensitivity.

(3) No.
(4) No.

WA DEVELOPMENT CORPORATION
Tailings Treatment: Rights

2505. Mr MacKINNON, to the Treasurer
(1) To what tailings dumps has die Western Australian Development

Corporation been given exclusive rights?
(2) Which of those tailings dumps awe currently being operated by the Western

Australian Development Corporation or some other party?
(3) What payment has been made by the Western Australian Development

Corporation for being given these exclusive rights?
Mr BRIAN BURKE replied:
(1) The Western Australian Development Corporation was in joint venture

with Goult Pro Partners in 1985-86 in the reprocessing of the tailings
dump at Paynes Find Battery, but has not been involved with any other
dumps-

(2) Nil.
(3) Nil.

WA DEVELOPMENT CORPORATION
Tailings Treatmenm: Royalties

2506. Mr MacKINNON, to the Treasurer.
How much was received by the Government during the year ended 30 June
1987 from the Western Australian Development Corporation in royalty
payments for tailings treated at Paynes Fiind?
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Mr BRIAN BURKE replied:
Year ended June 1986 -$57 000
Year ended June 1987 -$140 000

WA DEVELOPMENT CORPORATION
Land Holding: Peel Inlet

2519. Mr MacKINNON, to the Treasurer:
What is the extent of the Western Australian Development Corporation's
land holding at the entrance to the Peel Inlet at Mandurab?

Mr BRIAN BURKE replied:
Former Lot t5 IA, Town Beach Terrace together with approval to purchase
a major portion of the Mandurah Ocean Marina from the Government.

BIRTHS, DEATHS AND MARRIAGES
Register: Information Supplied

2528. Mr HIASSELL, to the Premier:
(1) Since the 1985 agreement of the Government to provide information from

the State Register of Births, Deaths and Marriages to the Commonwealth,
have there been continuing discussions?

(2) When did those discussions conclude or are they still current?
(3) What officers have been involved in the discussions?
(4) In view of the Commonwealth Government's announced intention to

establish a national register of birt, deaths and marriages, have further or
new approaches been made by the Commionwealth?

(5) If so, what are the details of those further or new approaches?
(6) What is the policy of the State Government in relation to the matter of use

of the Register of Births, Deaths and Marriages for a purpose other than
that for which it was created?

Mr BRIAN BURKE replied:
(1) Yes, until the Australia Card legislation was discontinued.
(2) Concluded 5 November 1986.
(3) (a) Senior Policy Officer, Ministry of the Premier and Cabinet;

(b) Registrar General;
(c) Manager, Computer Services, Crown Law LDepartment.

(4) No.
(5) Not applicable.
(6) The State Government has always insisted that the confidentiality

provisions of the BDM Act be maintained. Current access to the 8DM
register is subject to the discretion of the Registrar General. The
Government would not wish to see any variation to these esentiLd
safe-guards.

WA DEVELOPMENT CORPORATION
- Softwood Plantations: Privatisation

2559. Mr COURT, to the Treasurer:
What progress has been made by the Western Australian Development
Corporation in "privatising" the State softwood plantations as first
identified as one of its objectives in 1984?

Mr BRIAN BURKE replied:
The WADC has continued to work with the Department of Conservation
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and Land Management to find ways of introducing private capital into die
State's softwood forests. Progress in recent times has been extremely
encouraging.

WA DEVELOPMENT CORPORATION
Directors' Fees

2560 Mr COURT, to the Treasurer:
With regard to the $98 000 listed as an emolument for directors of the
Western Australian Development Corporation, how is the amount
determined in respect of proportion paid as fees, and that which is paid as
expenses?

Mr BRIAN BURKE replied:
I am advised that an emolument is a fee.

INTERNATIONAL INSURANCE EXCHANGE
Establishment

2565. Mr COURT, to the Treasurer:
(1) When is the proposed Australian International Insurance Exchange

expected to be established in Perth by the Western Australian
Development Corporation?

(2) Have the Government and the Western Australian Development
Corporation considered the activities of other international insurance
exchanges in considering whether or not to expend funds in trying to
promote one in Perth?

Mr BRIAN BURKE replied:
(1) Late 1988.
(2) Yes, the Western Australian Development Corporation has considered the

operations of other insurance exchanges including Uloyds of London, the
Illinois Insurance Exchange, the New York Insurance Exchange, the
Exchange of the Americas, and the Canadian Insurance Exchange.

WA DEVELOPMENT CORPORATION
Asia-Pacific Region: Operations

2566. Mr COURT, to the Treasurer:
Other than its activities with GoldCorp, in what other activities has Western
Australian Development Corporation engaged in the Asia-Pacific region?

Mr BRIAN BURKE replied:
Under the Western Australian Development Corporation Act 1983, it is
provided that the Minister shall not direct the corporation in the
performance of its functions. I am sure that the corporation will announce
its other activities once they have been successfulfly established.
However, [ have conveyed the member's question to the WADC. If the
member has any specific concerns, I suggest he raises them direct with the
WADC on the understanding that normal considerations of commercial
confidentiality would apply.

WA DEVELOPMENT CORPORATION
Cable Beach Club, Broome

2568. Mr COURT, to the Treasurer:
Was the involvement of the Western Australian Development Corporation
in the Cable Beach Club at Broonme a necessary prerequisite for its
establishment?
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Mr BRIAN BURKE replied:
The WADC's involvement arose from an invitation from Lord Mc Alpine's
company, Australian City Properties Pry Ltd, seeking the corporation's
participation in the project.

WA DEVELOPMENT CORPORATION
Staff

2571. Mr COURT, to the Treasurer:

(1) How many persons are currently employed by the Western Australian
Development Corporation in all its activities?

(2) What is the employment within the various divisions and activities of the
Western Australian Development Corporation?

(3) How many persons from the public sector have been transferred to, or
recmuited by, the Western Australian Development Corporation?

(4) Is it expected employment within the Western Australian Development
Corporation will continue to rise?

Mr BRIAN BURKE replied:

Under the Western Australian Development Corporation Act 1983, it is
provided than the Minister shall not direct the corporation in the
performance of its function. However, I have conveyed the member's
question to the WADC. If the member has any specific concerns, I suggest
he raises them direct with the WAIDC on the understanding that normal
considerations of commercial confidentiality would apply.

INTERNATIONAL INSURANCE EXCHANGE
Implementation Committee

2574. Mr COURT, to the Treasurer:

Who are the present members of the Australian International Insurance
Exchange implementation commuittee currently advising the Western
Australian Development Corporation on the establishment of an insurance
exchange here in Perth?

Mr BRIAN BURKE replied:

The members of the implementation committee, who were appointed by the
Premier in November 1986. are as follows -

Mr D. MacKinlay -- Managing Director, WADC
Chaiman
Mr Rt. Blanekensee -Consultant Solicitor. Mailesons
Deputy Chairmant Stephen Jaques
Sir Peter Abeles Managing Director and Chief

Executive. TNT Limited
Sir James McCusker Chairman of Directors, Town and

Country WA Building Society
MiD . Coppin Chairman, Jardine Insurance Brokers
Mr S. Uchikoga Maaging Director, IBJ Austr-alia

Bank Ltd

Mr A. Saville Former chief executive of
Commercial Union in Canada

Mn . Unides Executive Director, National
Insurance Brokers Association

Mr T. Comford General Manager, Wesfarmers
Insurance Ltd

Mr P. Daly President, Insurance Council of
Australia Ltd
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Mr W. Wylie Chairm an, Asia Securities Ltd
Mr 0. McDonald Consultant Solicitor, WADC; now

Commissioner for Corporate Affairs
WA DEVELOPMENT CORPORATION

Agribusiness Ventures
2575. Mr COURT, to the Treasurer,

What agribusiness ventures is the Western Australian Development
Corporation currently facilitating as referred to on page 7 of the Western
Australian Development Corporation annual report?

Mr BRIAN BLJRKE replied:
Under Western Australian Development Corporation Act 1983, it is
provided that the Minister shall not direct the corporation in the
performance of its function. I amn sure that the corporation will announce
these ventures once the facilitation process is successfully completed and
the project has been launched. However, I have conveyed the member's
question to the WADC. If the member has any specific concerns, I suggest
he raises them direct with the WADC on the understanding that normal
considerations of commercial confidentiality would apply.

WA DEVELOPMENT CORPORATION
Staff' Conditions of Employment

2577. Mr COURT, to the Treasurer:

As the Western Australian Development Corporation is a public statutory
corporation, does the Premier, the Cabinet, or the Public Service Board
approve the salary scales and remuneration "packages" offered to the
employee?

Mr BRIAN BURKE replied:

Under the provisions of the Western Australian Development Corporation
Act 1983, the salary of the corporation's managing director and the fees of
directors are approved by the Minister.

LIBERAL PARTY POLICIES
Government's Stealing

2586. Mr MENSAROS, to the Premier:

(1) Adverting to his reply to question without Notice 388 on 10 November, has
he or any of the Government's advisers had any knowledge of the --

(a) Liberal Party's law and justice policy for the 1986 election;

(b) provisions of the private member's Bill -- Acts Amendment
(Protection of the Community) Bill 1987 -- I introduced, and the
Governiment defeated in the Legislative Assembly?

(2) If so, will he now concede thac the Acts Amendment (Imprisonment and
Parole) Bill 1987 incorporated the Liberal Party's policy --

(a) fully, as far as abolishing maximum and minimumn penalties are
concerned;

(b) partially, as far as is concerned the provision that in some cases
when recommending or granting parole, the interest of the
community shall be taken into consideration?

Mr BRIAN BURKE replied:

See reply to question 2587.
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LIBERAL PARTY POLICIES
Government's Stealing

2587. Mr MENSAROS, to dhe Minister representing the Attorney General:

(1) Has he or any of the Government's advisers had any knowledge of the --

(a) Li4beral Party's law and justice policy for die 1986 election;

(b) provion of the private member's Bill -- Acts Amendment
(proteto of the Community) Bill 1987 - I introduced, and the
Government defeated in the Legislative Assembly?

(2) If so, will be now concede that the Acts Amendment (Imprisonment and
Parole) Bill 1987 incorporated the Liberal Party's policy --

(a) fully, as far as abolishing maximum and minimum penalties are
concerned;

(b) partially, as far as is concerned the provision that in some cases
when recommending or granting parole, the interest of the
community shall be taken into consideration?

Mr PETER DOWDING replied:

I am unable to comment on any knowledge which Government advisers
may have had. My own position in relation to the member's question is as
follows --

(1) (a) No;

(b) yes.

(2) (a) No;
(b) no. The Government decision on this limited aspect of
the legislation was made more than two years ago. Its effect
is similar to that proposed in the private member's Bill, but
was certainly not derived from it.

STATE GOVERNMENT INSURANCE COMMISSION
Share Purchases: Treasury Involvement

2593. Mr MacKJNNON, to the Treasurer:

On what dare did Stare Treasury officers become involved in discussions
with either Bell Group executives or the State Government Insurance
Commission about the $206 million sale of property from Bell Group to the
State Government Insurance Commission?

Mr BRIAN BURKE replied:

Treasury officials are not normally involved in State Government insurance
Commission matters, and were not involved in discussions with either
group.

HOSPrrAL RECORDS
Computerisation

2628. Mr HASSELL, to the Minister for Health:

(1) Further to question 2468 of 1987, will he state what register of medical
records is being established or planned for regional and other hospitals
through a centralised computer system?

(2) Will the arrangements involve non-Government hospitals?

(3) Which Government hospitals will be affected?

(4) What arrangements for access to the stored information will apply --

(a) at the hospital where the patient is;

(b) centrally?
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(5) What information will be stored?
Mr TAYLOR replied:
(1) Individual hospital informatiorn systems are being installed which will

provide each participating hospital with a separate database.
(2) No.
(3) The first phase of the hospital information systems project will include all

teaching hospitals plus three non-teaching hospitals. Phase two will
incorporate a further I I non-teaching hospitals.

(4) (a) Access to any information relating to a patient in any hospital,
whether stored by physical or comnputerised means, is controlled by
each individual hospital and the health care professionals who are
responsible for the care of the patient within the hospital. Such
access is governed by already established ethical and legal
standards;

(b) There is no central access to information stored in an individual
hospital, whether by physical or computerised means.

(5) The infornation to be stored for each patient is -

(a) basic demographic information;
(b) admission and discharge details;
(c) diagnosis and procedure information;
(d) patient category.

FINANCE BROKERS' SUPERVISORY BOARD
AnnualI Report

2638. Mir HASSELL, to the Minister for Consumer Mffairs:
(1) When was the Finance Brokers Supervisory Board's annual report for the

year ended 30 June 1986 tabled in the Parliament?
(2) When was the report completed?
(3) When was the report received by the Minister?
Mr TAYLOR replied:
(1) The report was tabled on 24 November 1987.
(2) 4 Febmuary 1987.
(3) 23 November 1987.

WA DEVELOPMENT CORPORATION
Buckland Hill: Subdivision

2640. Mr HASSELL, to the Treasurer:
(I) Is he aware that agents for Western Australian Development Corporation

have circulated a document giving details of the contouring of Buckland
Hill proposed by it, a plan of subdivision, and a timetable for completion
of the earth works -- April to September next year?

(2) Is he fuirther aware that WADC has no approval for such subdivision or
contouring?

(3) Is he aware that the land has not been rezoned, and a considerable process
is yet to be undertaken prior to any subdivision receiving approval?

(4) Is the WADC engaging in misleading conduct?
(5) Is the WADC subject to the considerable body of consumer protection laws

which prohibit certain representatives as to subdivisions?
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Mr BRIAN BURKE replied:

No, I am advised that WADC has nor appointed any selling agents.
COMMNUNITY LUNCHEONS

costs
2642. Mr BRAPSHAW, to the Premier:

(1) How many groups or organisations has the Goverrnent had to lunch in the
Cabinet Dining Room in the last 12 months?

(2) How many people have been to lunch?
(3) What has been the total cost to the Government in the last 12 months?
(4) On what basis are people asked?
(5) List the groups or organisauions invited and those who accepted in the last

12 months.
Mr BRIAN BURKE replied:

The information which the member is seeking will take some time to
collate, and he will be advised in writing as soon as possible.

STATE GOVERNMENT INSURANCE COMMIISSION
Estimated Liability

2650. MW TRENORDEN, to the Treasurer-
(1) What is the total estimated liability of the State Government Insurance

Commission for --

(a) third party motor vehicle insurance;
(b) worker~s' compensation?

(2) Are these liabilities funded?
Mr BRIAN BURKE replied:
(1) Asat 30Junel1987 --

(a) $539 769 000;
(b) $235 644 000.

(2) Yes, with the exception of the Government insurance fund workers'
comnpensation, which has been operated on an unfunded basis since
inception in the 1930s, and $17 382 000 accumulated deficit in the third
party insurance fund.

TAIMAC INDUSTRIES
Government Assistance

2655. Mrt MacKINNON, to the Treasurer:
(1) Did the Government make a financial grant to Tairnac Industries or any of

its subsidiary companies in 1983 or 1984?
(2) If yes, what was the amount of the grant and for what purpose was the

grant to be used?
(3) Were any conditions attached to the prant, and if so will he advise of the

conditions?
(4) Given the recent sale of the company'~s premises, will any of the grant have

to be repaid to the Goverrnent?
Mr BRIAN BURKE replied:
(1) No financial grant was made, but a Government Guarantee was provided to

Taintac Video Corporation Pty Ltd in 1983.
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(2) The amount of the guarantee was $764 000. The purpose of the guarantee
was to cover a security shortfall to allow completion of the building of
Taimac's William Street premises.

(3) The normal conditions of Government guarantees to industry applied.
(4) For the sale to proceed, the Government will require a full payout of the

$464 000 remaining on the guaranteed loan account before, security is
released.

STATE GOVERNMENT INSURANCE COMMIUSSION
Property Purchase: Valuations

2656. Mr MacKINNON, to the Treasurer:
(1) Who completed the valuations on the properties purchased by the State

Government Insurance Commission for $206 million from the Be U Group?
(2) When were these valuations completed?
(3) How many valuations on each property were sought and obtained?
(4) What values have been placed on each property purchased by the State

Govenmnrt Insurance Commission?
Mr BRIAN BURKE replied:
(1) As has been publicly stated, Jones Lang Wootton completed the relevant

valuations.
(2) 13 November 1987.
(3) One licensed valuation. Oilier relevant infonmation was available to the

State Government Insurance Commission.
(4) This is commercially sensitive information, and I am sure the Leader of the

Opposition would not wish the Stare Government Insurance Comnmission
to be comnmercially disadvantaged in its operations.

STATE GOVERNMENT INSURANCE COMMISSION
Property Purchase: Treasurer

2657. Mr MacKINON, to the Treasurer;
(1) When was he first advised that the State Government Insurance

Commission was negotiating to purchase from the Beil Group its city
properties for $206 million?

(2) Who advised himn?
Mr BRIAN BURKE replied:

I was formally advised by the State Government Insurance Comumission on
Friday, 13 November.

COMMUNITY LUNCHEONS
Cost

2659. Mr CRANE, to the Premier
(1) How many conmnunity luncheons have been organised at Parliamnent House

since January 1986?
(2) What has been the total cost of these luncheons?
(3) Are members of Parliament invited to these luncheons?
(4) If yes to (3) is theft equal parliamentary representation invited from both

Government and Opposition parties?
(5) If no to (4), what are the number of members invited from each of the

parliamentary parties?
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Mr BRIAN BURKE replied-
A similar question has been asked by the member for Murray-Wellington,
to which I will reply in writing. I will ensure the member also receives a
copy of this information.

TREASURY DEPARTMENT
Response

2665. Mr MENSAROS, to the Treasurer:

Would he please use his influence to have the Treasury Department send a
reply to my inquiry dated 29 September 1987 regarding file No
160202B/87, so that I can respond to my constituent, whom I cannot satisfy
that such delays occur in a well-managed department in his efficient
Government?

Mr BRIAN BURKE replied:

As the inquiry related to a legal opinion previously obtained by Treasury, it
has been necessary to seek further legal advice, which is expected in the
near future. A considered reply will be prepared and forwarded on receipt
of the legal advice; and I have asked for this advice to be expedited.

HOSPITAL
St John of God, Bunbury

2666. Mr BRADSH-AW, to the Minister for Health:

Adverting to question 2453 of 1987 concerning St John of God Hospital,
Bunbury, how will public patients have access to private hospitals?

-Mr TAYLOR replied:

Discussions are proceeding about access of' public patients to the hospital.

HOSPITALS
Elective Surgery: Waiting List

2668. Mr BRADSHAW, to the Minister for Health:

(1) How much money has been allocated in total to help reduce the waiting
lists for elective surgery?

(2) How much has the State Government contributed towards the amount?

(3) Does he intend to have public patients in private hospitals?

(4) If yes to (3), has he negotiated with the private hospitals to do this?

Mr TAYLOR replied:

(1) $2.244 million for 1987-88.
(2) $1.122 million -- half of total -- for 1987-88.

(3)-(4)
AD practical alternatives for use of the funds are being investigated.

FORESTS
Maine!Nursery-: Tenders

2669. Mr BRADSHAW, to the Minister for Conservation and Land Management:

(1) Has the tender time closed for the llamnel nursery?

(2) How many showed interest in the nursery?

(3) Who were they?

(4) Has the nursery been allocated in any form?

(5) If yes to (4), to whom?

Mr HODGE replied:

(1) Yes.
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(2) Two tenders were received.

(3) Greening Australia (WA) Inc.; Botanical Resources Corporation Limited.

(4)-(5)
A decision has been made, and both tenderers will be advised of the
outcome in the near future.

BILLS: PREFACE
Alteration

2671. Mr HASSELL, to the Premier:

(1) Under whose authority are Bills now being presented to this House using
the opening words --

The Parliament of Western Australia enacts as follows:

For example, the Stamp Amendment Bill (No 2) 1987. does not use the
usual and traditional words -

Be it enacted by the Queen's Most Excellent Majesty, by and with
the advice and consent of the Legislative Council and the
Legislative Assembly of Western Australia, in this present
Parliament assembled, and by the authority of the same, as follows:

(2) Why was the change made?

(3) Is this a further expression of the Government's republican sentiments?
(4) Does he consider it appropriate that such a change be made without

reference to this Parliament, and without resolution of the House?

(5) Is this not a contempt of the House by the Government?

Mr BRIAN BURKE replied:

(1) The Attorney General.

(2) The change is part of a general move to plain English in the drafting of
legislation.

(3) No. On the contrary, "the Parliament of Western Australia" is specified by
the Constitution Act to consist of the Queen and the Legislative Council
and the Legislative Assembly.

(4) Yes. Drafting style has changed in many ways over the years without such
reference or resolution.

(5) No.
HOSPITALS

Coury: Downgrading
2672. Mr BRADSHAW, to the Minister for Health:

(1) Are any country hospitals currently being downgraded?

(2) If so, which ones?

Mr TAYLOR replied:

(1) No.

(2) Not applicable.

GOLD BANK
Chairman

2673. Mr LIGHTFOOT, to the Treasurer
(1) Has he considered a person or persons to fill the position of Chairman of

the proposed Gold Bank?

(2) If yes, who?
(3) If no to (1), when does he anticipate being able to announce the name of

the new chairman?
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(4) Is the position being considered to be filled from interstate?
(5) Is the position being considered to be filled from overseas?
(6) How many Gold Bank --

(a) offices;
(b) agencies,

will be initially established overseas, and where?
Mr BRIAN BURKE replied:
(1 )-(5)

No. It is presumptuous to consider the appointment of a chairman of the
proposed Gold Banking Corporation before Parliament has passed the
Gold Banking Corporation Bill 1987.

(6) The establishment of offices and agencies of the Gold Bank will be a
matter for cons ideration by the board of the bank.

SPORT AN]) RECREATION: BASKCETBALL
Perth Wildcats: Sponsorship

2675. Mr CASH, to the Minister for Health:
(1) Does his department, through the "Quiz" campaign, sponsor the Perth

Wildcaxs?
(2) If yes, how much was the sponsorship in financial terms this year?
(3) is the "Quit' campaign advertising generally orientated towards sporting

groups?
(4) Is he aware that the successful national indoor soccer team, the Perth

Cougars, is unlikely to be able to represent Western Australia in the
forthcom-ing finals of the national indoor soccer league to be held in
Sydney during December 1987, due to a lack of adequate financial
support?

(5) Can he or his department or the "Quit" advertising campaign offer any
immediate financial support to assist the Perth Cougars to ensure that they
are able to play in the finals this year?

(6) If yes, will he meet with representatives of the Perth Cougars to discuss this
matter?

MW TAYLOR replied:
(1) Yes.
(2) The normal arrangement for sponsorship of this kind is that the recipients

and we agree not to release the precise terms of the sponsorship. There is,
however, no doubt that we obtain outstanding value for money from this
sponsorship, and I take this opportunity of expressing my very warn
appreciation and congratulations to the Perth Wildcats for their
magnificent perfonnance in reaching the grand finals of the national
competition this year. We look forward to an even more successful year in
1988.

(3) The "Quit" campaign's advertising and promotional programmes are
directed towards a variety of different target groups. Sponsorship forms an
important part of this, with particular emphasis on the use and presentation
of successful sporting figures as exemplars.

(4) I was not aware of this.
(5) The "Quit" campaign receives many requests for sponsorship from

organisations, tearns, and individuals. Each of these has to be considered
on its merits, and in the context of the "Quit" campaign's objectives, and
other factors such as appropriateness to the target groups, television
coverage, etc. It is inevitable that we cannot fund all those who make
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approaches to us, although this does not imply any lack of appreciation for
those sports or individuals themselves, If the Perth Cougars, or any other
sporting organisations or individuals wish to discuss sponsorship, they
should approach the appropriate officers in the Health Department with a
sponsorship proposal.

(6) See above.

SPORT AND RECREATION: INDOOR SOCCER
Perth Cougars: Sponsorship

2676. Mr CASH, to ihe Minister for Tourism:

(1) Is she aware of the success this season of the Perth Cougars in the national
indoor soccer league?

(2) Is she aware that in less than twelve months the Perth Cougars have
reached third position on the national indoor soccer league competition?

(3) Is it considered that the wide public acceptance of the national indoor
soccer league and the fadt that up to five milion people view the sport on
national television each week, is of value to tourism in Western Australia,
given the success of the Perth Cougars in interstate competition?

(4) Is she aware that for the first time in the history of world indoor soccer, the
world indoor soccer cup is to be played outside South America and Europe
and will take place in Australia in early 1988 as a part of the Bicentennial
celebrations?

(5) Is she aware of the current financial predicament of the Perth Cougars,
which unless Government assistance is provided are unlikely to be able to
reptesent Western Australia at the forthcoming national indoor soccer
league finals to be held in Sydney in December 1987?

(6) Can she offer the Perth Cougars any constructive assistance to overcome
their current predicament?

Mrs BEGGS replied:

(1)-(2)
I am aware through media coverage of the achievements of the Perth
Cougars in the national indoor soccer league.

(3) I amt advised that the maximum national viewing audience is approximately
80 000, not five million -- source: McNair Anderson Survey. Therefore,
the potential tourism promotional value through television coverage is
limnited.

(4) [ understand the event is planned to be held in October 1988.

(5) Yes.

(6) The Western Australian Tourism Commission is unable to consider
sponsorship. It is suggested that private sponsorship opportunities be
pursued.

SPORT AND RECREATION: [NDOOR SOCCER
Perth Cougars: Sponsorship

2677. Mr CASH, to the Premier:

(1) Is he the patron of the Western Australian Soccer Federation?

(2) Did Mr Peter Gangemni, manager of the Perth Cougars, approach him for an
interview to discuss the current financial position of the Perth Cougars,
which if not given some Government assistance will cause the Perth
Cougars not to be able to represent Western Australia in the forthcoming
national indoor soccer league finals to be held in Sydney in December
1987?
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(3) If yes, did he meet with MrPeter angemi?
(4) If no, why not?
Mr BRIAN BURKE replied:
(1) Yes.
(2) Yes.
(3) No.

(4) Du t previous commitments, the Premier was unable to meet with Mr
anemi Mr Gangemri met with the Premier's Principal Private

Secretary, and was referred to Hon Graham Edwards, MLC, Minister for
Sport and Recreation.
SPORT AND RECREATION- INDOOR SOCCER

Perth Cougars: Sponsorship
2679. Mr CASH, to the Minister for Education:

(1) Is he aware that in an effort to educate school children in Western
Australia, representatives of the Perth Cougars have participated in soccer
clinics in conjunction with the Education Department and other
Government departments for the purpose of teaching students the
fundamentals of indoor soccer?

(2) Is he aware that the successful national indoor soccer team, the Perth
Cougars, is unlikely to be ale to represent Western Australia i the
forthcoming national indoor soccer fIrals to be held in Sydney during
December 1987 due to a lack of adequate rmnancial support?

(3) Can his department assist this group in any way?
Mr PEARCE replied:
(1) Yes.
(2) No.
(3) No.

TECHNICAL AND FURTHER EDUCATION
Carine College: Electrical Trades Course

2680. Mr CASH, to the Minister for Education:
(1) Is the electrical trades course currently conducted at the Carine technical

college to be shifted to the Balga technical college or some other
institution?

(2) If so, will he advise the reasons for this change of venue?
(3) What is the estimated cost of changing the venue, including the estimated

fitting out of the new location for such electrical trades course?
Mr PEARCE replied-
(1) yes.
(2) Electrical trades courses are currently offered at both colleges. Closure of

Carine is part of a ranionalisation of course delivery outlets in the northemn
corridor. It will allow for redevelopment at Carine to provide a better
facility for the existing trades. Savings will result from improved viability
of class numbers, reduced operating costs, and reduced duplication of
expensive equipment.

(3) $40000.
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DAIRYING; MILK VENDORS
Legislation

2681. Mit CASH, to the Minister for Agriculture:

(1) Is it intended to introduce legislation or amend current regulations to alter
the present arrangements with respect to milk vendors?

(2) If yes, will he provide details of any proposed changes?

Mr GRILL replied:

Detailed reports on the milk distribution and vending sector or the dairy
industry have been prepared for the Dairy Industry Authority and have
been referred to organisations representing milk distributors and vendors
for comments. When comments are received, discussion will be held
between all parties to identify any changes. The requirement for
legislation will depend on the type of changes proposed, if any.

TRANSPORT: EQUIPMENT
Imports: Eastern Europe

2683. Mr CASH, to the Minister for Transport:

Further to his statement of 26 October 1987 that "the State Government
sees the possibility of buying some transport items from Eastern European
countries", what items was he referring to and when will these items be
purchased?

Mr TROY replied:

My statement of 26 October was perfectly explicit as to progress to date.
The delegation I led investigated the possibilities for purchase of various
transport items, including bus chassis, commercial vehicles, and items of
railway equipment. Further detailed engineering discussions will be
necessary before a decision is made to purchase any items.

FORESTS: H-AWKE BLOCK
Tourism Potential

2688. Mr HASSELL, to the Minister for Conservation and Land Management:

(1) Has the Government received the report by the Country Tourism
Association-Western Australian Tourism Industry Association entitled
"T7he Economic Value of the Hawke Block for Tourismj ?

(2) What action is being taken on this report?

(3) Does the Government accept that it calls for modification of the draft
management plan for the south west forest?

(4) What is the attitude of the Government to this matter?

(5) What is the progress of developing a final policy position?

Mr HODGE replied:

(1) Yes.

(2) It was considered as a public submission on the draft management plan for
the southern forest region.

(3) Yes.

(4) The modifications called for have been reviewed in the light of the
Government's policy to provide for a balance of conservation and timber
production in km-ni forest.

(5) The final plans will be released in mid-December 1987.
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EMPLOYMENT AND TRAINING
Tripartite Interim Council

2689. Mr HASSELL, to the Minister for Labour, Productivity and Employment:

(1) What are the details of the tripartite interim council to boost productivity,
as referred to in his Press release of 9 November?

(2) What axe details of the productivity policy unit as referred to in his Press
release of 25 October?

(3) Will these bodies examine bars to productivity involved in work practices
and industrial relations practices?

Mr PETER DOWDING replied:

(1)-(2)
The roles of the tripartite interim council on productivity and training and
the productivity policy unit are specified in the media statements referred
to in the question. Both of these bodies will establish a broad basis for
improved workplace productivity in Western Australia. This will ensure
that issues relating to work and industrial relations practices will be dealt
with in the context of the full range of measures which can improve
productivity.

(3) Yes.
OVERSEAS RELATIONS OFFICE

Details
2690. Mr HASSELL, to the Minister for Economic Development:

(1) What is the Overseas Relations Office?

(2) To what department is it attached?

(3) Who heads the office?

(4) What are its defined objectives and where are they set down?

(5) What number and status of personnel are involved?

(6) What commuittees are associated with it?
(7) Who are on those committees?

(8) What is the total budgeted cost for 1987-88?
Mr PARKER replied:

(1) The Overseas Relations Office has been established to coordinate the
State's efforts, in order to gain maximum advantage and commercial
opportunities from all overseas operations involving this State.

(2) The Department of the Premier and Cabinet provides administrative
support to the office, while the Minister for Economic Development is
responsible for its policy functions.

(3) Roger Brown.

(4) The defined objectives, as laid out in a circular from the Premier to
Ministers, dated 30 October 1987, are to --

act as coordinator for the State's overseas operations, to ensure that
maximum benefit, particularly commercial benefit, accrues to the State
from the efforts and programmes of individual Government
instrumentalities and other organisations;

assist in facilitating exchanges between Government departmients, private
concemns, and overseas interests;

advise the Government on overseas matters;

act as a point of contact for foreign interests who wish to approach the
Western Australian Government. It is not intended, however, that the

(107)
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office should serve as a protocol department; its thrust will be primarily
commercial;
set up an improved network for attracting potential investors here;
liaise with Commonweath Government departments and Australia's
representatives abroad, to ensure that the State Government is aware of all
overseas matters which are relevant to Western Australia.

(5) Three senior level officers, a stenographer, and a receptionist.
(6) The Overseas Relations Coniittee, which has an advisory role.
(7) Membership of the committee has yet to be finalised.
(8) Tlhe budget has yet to be finalised and approved.

EDUCATION: DETTER SCHOOLS
Religious Studies

2694. Mr HOUSE, to the Minister for Education:
Is it his intention to include in the new Education Act to cover the Better
Schools programme a conscience clause to allow parents to remove their
children from classrooms if they do not want children involved in the
teaching of --
(a) religious studies;
(b) sexual education?

Mr PEARCE replied:
(a) T'he present Act allows a clergyman or authorised religious person to give

denominational religious instruction but also gives parents the right to
withdraw their children. The new Act will include a similar provision;

(b) under the Better Schools proposals, parents will be more involved in
matters relating to the education of their children and will have influence
on the detail of the educational programmne in schools. However, syllabus
guidelines which oudine the broad general understandings on matters of
social importance about which it is essential that all students should have
knowledge will be expected to be observed. Some elements of human
sexuality may be included in these guidelines.

TREASURY DEPARTMENT
Interest Earnings

2696. Mr MacKINNON, to the Treasurer:
Are the interest earnings standing to the credit of the Treasury departmental
receipts in suspense account for interest earnings on short-term
investments, earnings from investments made by Treasury, or by the
Western Australian Development Corporation on behalf of Treasury?

Mr BRIAN BURKE replied:
Although almost all of the earnings relates to investments by the Western
Australian Development Corporation on behalf of Treasury. There are
some minor amounts relating to some longstanding Treasury investments.

LOTTERIES COM[MISSION
Short-term Investments

2697. Mr MacKINNON. to the Minister for Racing and Gaming:
(1) Who invests on behalf of the Lotteries Commission its surplus cash

requirements on a day to day basis?
(2) Are these arrangements to change?
(3) If so, in what way?
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Mrs BEGGS replied.

(1) The Lotteries Commission.
(2)-(3)

The commission is currently negotiating with professional fund managers
to invest surplus funds on the commission's behalf. No decision has yet
been made.

STATE GOVERNMENT INSURANCE CORPORATION
Property Portfolio

2698. Mr MacKINNON, to the Minister for Economic Development:
(1) Will he confirm that it is the State Government Insurance CorporationsS

intention to maintain a property portfolio equal to about 30 per cent of its
total investments?

(2) Why is the State Government Insurance Corporation interested in
"upgrading its property portfolio", as he is quoted as saying in the Press?

Mr PARKER replied:

The State Government Insurance Commission advises that it is likely to
retain a property portfolio of some 30 per cent in line with advice it has
received from investment portfolio consultants to ensure appropriate long-
term balance.

WA DEVELOPMENT CORPORATION
Property Management: State Government Insurance Commission

2699. Ni MacKINNON, to the Treasurer:

(1) Will the Western Australian Development Corporation manage the State
Government Insurance Commission properties purchased from the Bell
Group?

(2) If so, for what fee?

Mr BRIAN BURKE replied:

(1) No decision has been made on this matter.

(2) Not applicable.

STATE GOVERNMENT INSURANCE COMMISSION
Loans

2700. Mr MacKINNON, to the Treasurer:

(1) Has the Government lent or advanced any funds to the State Government
Insurance Commission since I July 1987?

(2) If so, what amounts, on what dates, and on what terms were the funds
advanced?

Mr BRIAN BURKE replied:

(1) No.

(2) Not applicable.

WESTRARL
Fuel Tax Payments

2703. Mr CASH, to the Minister for Transport

(1) Does Westrail pay fuel tax on diesel fuel used by its diesel engines used for
hauling freight?

(2) Does Westrail pay fuel tax on the fuel used by its road bus fleet?
(3) What was the estimated value of the diesel fuel used by Westrail during -

(a) 1983-84;
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(b) [.984-85;
(c) 1985-86;
(d) 1986-87?

Mr TROY replied:
(1) Westril pays Federal excise duty cuxes, but not the State franchise tax, for

fuel used in hauling the freight task.
(2) Westrail pays all fuel taxes for its road coach serice.
(3) (a) $19.64 milion;

(b) $21.87 million;,
(c) $21.50 million;
(d) $20.96 million.

TOTAL WEST
Taxes and Charges

2705. Mr CASH, to the Minister for Transport:
(1) Does Total West pay local government rates and State Government water

races on the Fenton Street, Kewdale, property operated by it?
(2) Does Total West gain shire and Water Authority of Western Australia rates

concessions at any other depots round the State?
(3) Does Westrail pay sales tax on mechanical parts?
(4) Does Total West pay sales tax on mechanical parts?
(5) Are arty Westrail vehicles used at any timne to carry out Total West tasks?
(6) Does Total West receive any State taxation concession?
Mr TROY replied:
(1) The company's agreement with Westrail provides for Total West to pay all

outgoings, including local authority and water rates.
(2) No.
(3) No.
(4) Yes.
(5) No.
(6) No.

WESTRAIL
Lubricants: Sakes Tax

2707. Mr CASH, to the Minister for Transport:
(1) Is Westrail exempt from sales tax an lubricants?
(2) Does Westrail pass on any financial concessions it gains, through its

Government status to companies in which it has an interest or is involved?
(3) Does Total West gain any commercial advantage by way of relief from

taxes through Westrail 's partnership in the venture?
Mr TROY replied:
(1) Yes.
(2) No.
(3) No.
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TRANSPORT: RAIL
Deregulation

2709. Mr CASH, to the Minister for Transport:
(1) Given that on 6 October 1986, the Premier announced the assessment

timetable for deregulation of the remaining traffic restricted to rail
transport, could he say what the assessment studies have revealed for the
minor traffics and bulk petroleum?

(2) When will the Government be making policy announcements based on the
outcome of these two assessments?

(3) Given the Royal Commnission currently investigating the grain industry,
will the assessment for grain transport be brought forward?

Mr TROY replied:

(1) The Department of Transport has recently completed its review of bulk fuel
transport policy, and the report is currently under consideration by the
Government. The Department of Transport's review of "minor bulk"
traffics is expected to be complete by mid 1988. The department's review
of timber transport policy is expected to be completed early in 1988.

(2) Announcements will be made when the Government has fully considered
the department's findings and recommendations.

(3) The Royal Commrission's findings on grain transport policy will be
examined when the commission's final report is presented early next year.
Whether the Government's assessment of grain transport policy can or
should be advanced will be determined at that time.

WILDLIFE: EMU FARMING
Research

2710. Mr TUBBY, to the Minister for Agriculture:

(1) Because emiu farming is a new industry and expensive to establish wit
very little information on feeding methods, hygiene, identification, and
general handling of birds, is it the Government's intention to set up
research facilities to assist with establishment of this industry?

(2) If yes, when and where will facilities be established?

(3) If no, why not?

Mr GRILL replied:
(1) The Government has made it possible for an emu fanning industry to be

established, and fully recognises the need for research to assist this new
industry. Arrangements to establish research facilities have already been
made by the Department of Agriculture.

(2) Facilities are available at the Department of Agriculture's Intensive
industries Research Centre at Medina. A licence to keep emus at Medina
has been granted by the Department of Conservation and Land
Management, and arrangements to obtain emus within the next few weeks
have been made. It is also intended to conduct investigations on the
properties of licensed ernu farmers.

HOSPITALS
Medical Practitioners: Model Conta ct

2713. Mr SCHELL, to the Minister for Health:

(1) Is it his intention to draw up or agree to the use of a model contract
between country hospitals and doctors to define the duties of doctors and
hospital boards?

(2) If yes, when?
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Mr TAYLOR replied:
(1)-(2)

Negotiations have been taking place with the Australian Medical
Association, which represents doctors, to establish an appointments system
and conditions under which the provision of medical services are provided
by doctors in non-teaching public hospitals. These negotiations are
expected to be completed by the end of the year.

ENERGY: ELECTRICITY
Connections: Country

2714. Mr SCHELL, to the Minister for Minerals and Energy:
(1) Does the State Energy Commission require a cash or bank guarantee before

it will connect electricity to a house or business in country areas?
(2) If yes, what is the extent of that guarantee?
(3) Why is there such a guarantee?
(4) When was it introduced?
(5) Does it apply to all new connections?
(6) What charges, other than the connection fee, are made on new connections?
Mr PARKER replied:
(1) No.
(2)-(5)

Nor applicable,
(6) Where applicable, a three-phase connection fee is required.

BERNIES HAMBURGER BAR
Development: Proposals

2115. Mr COWAN, to the Minister for Planning:
(1) Has he discussed with the Perth City Council any specific or general

proposal for the development of the sire known as Bemnies?
(2) If no. is it his intention to do so?
Mr PEARCE replied:
(1) No.
(2) No.

BERNIES HAMBURGER BAR
Water Main: Relocation

2717. Mr COWAN, to the Minister for Water Resources:
(1) Is it a fact that there is a 90 cm pressure water main housed in a special

tunnel located on the southern edge of the site in Mounts Bay Road known
as Bemnies?

(2) If yes, are theft plans to relocate it?
Mr BRIDGE replied:
(1) Yes.
(2) No.

MI[NERAL: GOLD
Theft: Investigation

2720. Mr COWAN, to the Minister for Minerals and Energy:
(1) Has the Mines Department initiated or participated in legal action against a

person or persons for the alleged theft of gold from mining lease No 3 8/63
in the Laverton area?
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(2) What was the value of the gold aliegedly stolen?
(3) Was the accused person convicted?
(4) (a) Did the Crown recover the fulli value of the gold;

(b) if not, why not?
Mr PARKER replied:

() Action was taken against one Galvin Patrick Mason for unlawful mining on
prospecting licence 38153.

(2) The gold extracted was sold for $6 720.
(3) Yes. In the Leonora Warden's Court on 5 September 1985, Mason was

fined a total of $1 250 and $1[31.40 costs on charges of carrying out
mining operations when not duly authorised to do so and removing mining
product from a mining tenement without the authority of the licensee.

(4) (a) No;
(b) a District Court writ was issued claiming die sum of $6 720, and a

defence was filed to than writ. Following advice from the Crown
Solicitor's Office that the court would be likely to deduct
reasonable expenses incurred by Mason in extracting the gold, a
sum of $1 000 was accepted in full satisfaction of the claim.

ENVIRONMENT: OZONE LAYER
Chemicals

2721. Mr COWAN, to the Minister for Environment:
(1) Is he able to advise which commonly used chemicals are regarded as a

threat to die earth's ozone layer?
(2) Is he aware of any evidence that die so-called "hole" in the ozone layer has

affected the Western Australian environment in any way, either
temporarily or permanently?

Mr HODGE replied:
(1) The commonly used group of chemicals known as chlorofluorocarbons are

regarded as a threat to the earth's ozone layer.
(2) No.

ENVIRONMENT: OZONE LAYER
Health Problems

2722. Mr COWAN, to the Minister for Health:
(1) Is he able to advise what is die likely effect on human health of the

degradation of the earth's ozone layer?
(2) Is he aware of any evidence that the so-called "hole" in the ozone layer has

caused any identifiable health problems for any Western Australians?
(3) (a) Is he able to assess whether the degradation of die ozone layer is

likely to give rise to an increase in the health problems referred to in
(I);

(b) if yes, can he indicate over how many years this increase can be
expected to take place?

Mr TAYLOR replied:
(1) There is a suggestion that depletion of the ozone layer may have occurred

over the past decade, but I am advised that the figures do not allow this
conclusion to be reached with certainty. If depletion has occurred, the
likely effect on human health would be to increase slightly the incidence of
various skin cancers in the population.

(2) No, nor is there any evidence that the so-called "hole" in the ozone layer
has extended beyond the confutes of Antarctica.
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(3) (a) No, not at this time, for the reasons given in answer to (1);
(b) not applicable.

EDUCATION: HIGH SCHOOL
Narembeen: Renovation Programme

2723. Mr COWAN, to the Minister for Education:
(1) When was the last repair and renovation programme completed at the

Nareinbeen District High School?
(2) When is it anticipated that the next full programme will be undertaken at

the school?
(3) Will this include provisions for a sick bay for the students?
Mr PEARCE replied:
(1) External 1982; internal 1986 to the value of $25 783.
(2) An external R/R is planned for the 1988-89 financial year. An estimate of

cost is --
(a) buildings $24 000
(b) hard courts and playground $16 000

(3) No. Provision of a sick bay is not considered as part of a repair and
renovation programme. It would be included in an upgrade.

QUESTIONS WITHOUT NOTICE

SUPERANNUATION BOARD
Investments: Repayments

443. Mr LIGHTFOOT, to the Treasurer
(L) H-as the $4 million, or thereabouts, of superannuation fund money and

$4 million of Teachers Credit Society money that was invested in the shelf
company, Brockley Investments, been paid back to their respective
entities?

(2) If no, when does the Treasurer expect that those moneys will be paid back?
Mr BRIALN BURKE replied:
(L)-(2)

I do not know the answer to the question, and I would not expect to know
the answer because I aim not involved in the administration by the
R & I Bank of the Teachers Credit Society, nor am I involved in the
administration of the Government Employees Superannuation Fund,
except in a statutory sense.

Mr Lightfoot: You did say some weeks ago that you expect to be paid back in
full, even with some interest.

Mr BRIANBURKE: [do not know that Isaid that. I think the question on notice
refenred to the investment in Brockleys, and the answer provided said that
the investment was earning interest and that it was expected to earn a
return above the initial investment. I do not think I used the words, "It
would be paid back."t

Mr Lightfoot: If you did not say that, I will apologise, but I construed your
statement as meaning that it was going to be paid back with interest.

Mr BRIAN BURKE:. My recollection of the answer was that the investment had
proved to be quite profitable, but I am unaware whether it would be paid
back or when it would be paid back.
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TAIMAC INDUSTRIES
Financial Assistance

444. Dr GALLOP, to the Treasurer:
Can the Treasurer clarify the answer to question on notice 2655 from the
Leader of the Opposition, seeking information on the financial assistance
provided to Taimac Industries, a company which may have to find new
premises following the sale of its premises by Mr Laurie Connell?

Mr BRIAN BURKE replied:
I can clarify the answer to the question in an interesting fashion. The
question was --
(1) Did the Government make a financial grant to Tairnac Industries or

any of its subsidiary companies in 1983 or 1984?
(2) If yes, what was the amount of the grant and for what purpose was

the grant to be used?
(3) Were there any conditions attached to the grant and if so will he

advise of the conditions?
(4) Given the recent sale of the company's premises --

if that sale has proceeded --

-- will any of the grant have to be repaid to the Government?
I must confess that these questions can sometimes prove difficult for some
Govemnments. The Opposition wants to know, quite rightly, whether there
is anything improper in the provision of such assistance, and whether the
money will be paid back. Some Governments have been reluctant to
disclose the full detail of such assistance.
The question is does the Opposition -- and particularly the Leader of the
Opposition -- want the fuli detail of this matter disclosed.

Mr. MacKinnon: I have asked a simple question on notice, and you have provided
the answer.

Mr BRIALN BURKE: Yes, but does the Leader of the Opposition want the detail
disclosed?

Mr MacKinnon: It seems to me that the answer is straightforward. I cannot
understand why the Treasurer, having answered the question on nitice, is
now wasting time in questions without notice to provide the same answer.

Mr BRIAN BURKE: If the Leader of the Opposition- cannot understand that and
wants to know the answer, I will excplain it to him.

Mr Bryce: I think you were going to do that anyway.
Mr BRIALN BURKIE: No- If die Leader of the Opposition wants the answer, he

will get it. The question is, does he want the full detail of this matter
disclosed? Does he want disclosed, for example, the letter of application
or the advice provided on the application?

Mr MacKinnon: If I had wanted that information, I would have asked for it.
Mr BRIAN BURKE: Perhaps the Leader of the. Opposition feels the relevant.

Minister at the time should be asked to fuily explain why the assistance
was provided. The facts are that assistance was provided to Taimac in
February 1983 by the previous Government, despite doubts being raised by
the Crown Solicitor's Office as to the eligibility of that company for
assistance. I understand that the Crown Solicitor was in no doubt that the
assistance was illegal; but then the assistance was provided on
recommendation to Cabinet by the appropriate Minister, the present
Leader of the Opposition.
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STATE GOVERNMENT INSURANCE COMMISSION
Statutory Requirements

445. Mr MacKINNON, to the Treasurer:
(1) Is he aware that under section 33 of the State Governmnt Insurance

Commission Act --
(1) The board of directors shall cause the Corporation to --

(b) observe all solvency and minimum valuation basis
requirements imposed on insurers carrying on business in
the State by Acts of the Commonwealth relating to
insurance;

(2) If he is aware of that section -- and he should be, having been the Minister
responsible for that Act and having referred to it in his second reading
speech and during the debate in the Parliament -- will he now examine the
annual report of the Insurance Commissioner, and particularly that section
which says --

My examiners do, however, look for something less than 20 per
cent of assets in real property.

I understand that to mean shares in real estate.
(3) Winl he then report to the House whether the SGIC does not comply with

section 33 of its own Act?
Mr BRIAN BURKE replied:

I do not understand the question asked by the Leader of the Opposition,
because I chink his interpretation of real property is probably different
from the factual situation. I cannot recall the section of the Act from
which he has quoted. However, I am happy to refer the question to the
SGKC and ask it to consider it and provide an answer in due course.

Mr MacKinnon: Tomorrow?
Mr BRIAN BURKE: I will ask it to provide an answer in due course. I will not

ask them to provide an answer tomorrow-
Mit MacKinnon: I can guarantee I will not get the answer.
Mr BRIAN BURKE If the Leader of the Opposition had put the question on the

Notice Paper --

Mr MacKinnon: I would not get an answer, just like all the other questions I have
put on the Notice Paper.

Mlr BRIAN BURKE: Why does not the Leader of the Opposition go and be an
accountant? Perhaps he can pal up with one of the members on this side
and be friends and try to get the information he wants. I do not know how
to satisfy the member, but I will refer the question to the SGIC. and if
there is any substance in the Leader of the Opposition's remarks, I have no
doubt that the SGIC will address them and provide that information to
hirn.

I say again that I am perfectly comfortable with the SGIC's pmudential and
other management controls.

Mr Parker: The question was, does the SOIC comply with the legislation that you
are responsible for administering.

Mr Bryce: That is a legal opinion-
Mr BRIALN BURKE: I am not sure whether it is a legal opinion or not because it

seems that the requirement imposed on the commission by the Leader of
the Opposition is not the requirement imposed on the commission by the
legislation. I tried to point that out to the Leader of the Opposition,
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because the whole question depends on his interpretation of real property,
aslIsaid.

Mr Parker: It is also a misstatement of the position of the Federal commissioner.
Mr BRIAN BURKE: I do not know, because I have no: seen the passage which

he has referred to. I will refer the question to the SOIC. I do not mind
whiling away the hours in these obscure ways.

NI4STER FOR TRANSPORT
Meeting: Road Transport Associatdon

446. Dr LAWRENCE, to the Minister for Transport:
Can the Minister advise the House of the outcome of his recent meeting with the

Western Australian Road Transport Association?
Mr TROY replied:

I am pleased to advise that following a meeting last Friday with the freight
forwarders division of the Road Transport Association, concerns were
expressed to me about the overloading by fly-by-night operators which has
been causing severe deterioration of the Eyre Highway. This overloading
is not only costing the Government valuable funds in restoration, but it is
adding substantially to the costs of honest operators who adhere to the legal
load requirements.
As a result of this meeting, I have initiated a very thorough investigation of
the possibility of installing a weighing device on the Eyre Highway so that
loads on trucks can be checked in a manner that would ensure that this key
road is not damaged further. A roadblock was recently undertaken east of
Norseman, and all trucks were inspected. That check indicated that there
was not a substantial amount of overloading on that occasion.

STATE GOVERNMENTE INSURANCE COMM[SSION
Property Investments

447. Mr MacKJNNON, to dhe Treasurer:
(1) Does the Treasurer recall that in answer to question on notice 2597 of

today's date, when I asked the Treasurer what proportion of State
Government Insurance Commission funds were now invested in real
estate, shares, etc., that he refused to provide that information?

(2) Does he now consider that it is important that he does provide that
information, bearing in mind the requirements imposed upon him, as the
Minister responsible for administering the Act, under section 33?

(3) Does he not agree that his explanation that it is not practical or desirable to
detail that information really pales into I don't know what when all of that
information is provided for every insurance company in Australia in the
annual report of the Insurance Commissioner, which hardly makes that
information commercially secure or not practical or desirable in any way?

(4) Therefore I ask the Treasurer whether he will make available to the
Parliament the information tha I requested in question 2597 so that we can
make an assessment for ourselves, as we can for every other insurance
company in Australia. as to whether or not the State Government
Insurance Commission does in fact comply with the prudential and other
requirements imposed upon it by the Insurance Commissioner and with
which the SOIC is bound to comply under the terms of its legislation.

Mr BRIAN BURKE replied:
(l)-(4)

I am nor sure what the question is, but that answer was provided to me by
the State Government Insurance Comnmission, and I will refer the Leader
of the Opposition's question back to the SGIC and ask it --

Mr MacKinanon: It was your answer. The question said, "Mr MacKINNON, to
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the Treasurer", not to the SOIC but the Treasurer.
Mr BRIALN BURKE: I will ask the State Government Insurance Commi~ssion to

reconsider its decision --

Mr MacKinnon. And I guarantee I will not get the answer to that, either.

The SPEAKER: Order! Could I just ask once more for the cooperation of
members to not interject as much as is happening at the moment during
question time? The Leader of the Opposition has developed a particularly
disconcerting habit of asking a question and then almost continuously
interjecting during the answer. It is unparliamentary and unsatisfactory,
and it must stop.

Mr BRIAN BURKE: What I was saying was chat I will refer it to the State
Government Insurance Commission and ask it to reconsider the answer
that it provided. I will not instruct the commission to answer the question
if it believes that it should not answer the question for commercially
confidential or other reasons. But I will ask it why --

Mr MacKinnion: But you provided the answer.

Mr BRILAN BURKE: That is right.

Mr MacKinnon: It is in your name.

Mr BRIAN BURKE: Yes, and I will provide the next answer in my name too; but
on the basis of the Leader of the Opposition's question I will ask the SGIC
to reconsider its view, and I will1 let the Leader of the Opposition know in
due course.

Mr MacKinnon: It is so commercially confidential chat every insurance company
in Australia can provide that information but the SGIC cannot.

Mr BRIAN BURKE: The Leader of the Opposition can hold up a book and wave
it around. I do not know that is the case, and I cannot consider the SGIC
would refuse to provide information that it is required to provide in
another form to another body.

Mr MacKinnon: You refused.

Mr BRIALN BURKE: I will ask the commission.

Mr Hassell: You do not have the same excuse with the SGIC as you have with the
WADC, but you want to grant it the same independence so it does not
have to be accountable to this Parliament.

Mr BRIAN BURKE: One of the things members opposite are always insistent
upon is that, in cases where Government bodies are commercially
competitive, we should not instruct or influence them. Members opposite
have said that repeatedly. They do not seem to be able to make up their
minds. Do they want us to run the SGIC on a day-to-day basis?

Mr MacKinnon: That is exactly what you are doing.
Mr Hassell: You have run the SOIC to suit your political purposes.

The SPEAKER: Order!

Mr BRIAN BURKE: It is an awful situation when members opposite cannot
seem to make up their minds what they want. I suppose that is because
what they want changes from day to day as they discern their own political
purposes. That would be my view about their situation.

POLYCHLORINATED B[PHENYLS
Incinerator: Alternative Sites

448. Mr SCHELL, to the Minister for Conservation and Land Management:

At a meeting with a deputation from the Yilgam Shire Council to discuss
the Goverrnent's proposal to locate a PCB; incinerator at Koolyanobbing,
an undertaking was given to examine the feasibility of alternative sites for
such an incinerator.
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(I) Is the Mintister able to report to the House what progress has been
made in examining the proposed alternative sizes?

(2) When can we expect an announcement on the precise location of the
proposed PCB incinerator?

Mr HODGE replied:

I do recall the meeting, and the appropriate officers in the various
Government departments were given an instrucion so go and have a
preliminary look at another site -- die site that was discussed that day at the
meeting. I cannot tell the member off the cuff whether that examination
has been completed as yet.

I have determined the appeals that have been lodged against the proposal at
Koolyanobbing, and I will be advising all of the appellants within the next
24 hours of die result of the appeal. I will make a public announcement
once the various appellants have been notified.

STATE GOVERNMENT INSURANCE CONMSSION
Property Purchases: Valuations

449. Mr MacKINNON, to the Treasurer:
Is the Treasurer aware that in answer to question 2656 today he refined to
provide me with the information requested, namely the values that have
been placed on each property purchased by the State Government
Insurance Commission from the Bell Group?
Why is that so when that information will be available to anybody who
wants to make a tidle search once the property transfers have been
registered? Why does he refuse to provide that information today to the
Parliament when in six to eight weeks' time it will be publicly available for
all to see? I cannot see how that information, when it is publicly available,
could be held to commercially disadvantage the Insurance Commission's
operations, as the Treasurer claimed in his answer to the question today that
it would if he provided the information in answer to the question.

Mr BRIAN BURKE replied:
I really cannot believe the Leader of the Opposition is serious, If I have a
motor car and the Leader of the Opposition meanders along to me and says,
"Brian. will you please sell rme your motor car", and I spy the Leader of the
Opposition and load him up with my FX Holden for $25 000, then I
suppose that figure appears on the transfer documents and the Leader of the
Opposition then says that is the value of the car. It may be the value to
him, because I saw him coming, but no-one else would pay $25 000 for an
FX Holden.

Mr Clarko: Is it also true that is the figure which determrines what is paid to the
Government for the stamp duty?

Mr BRIAN BURKE: That is true, but I hardly ever listen to die member for
Kanrinyup any more. What the Leader of the Opposition is saying is that
the transfer price is the valuation.

Mr MacKinnon: Is the information about the transfer of a motor vehicle publicly
available?

Mr Hassell: No.
Mr BRIAN BURKE: I am not sure.
Mr MacKinnon: The answer is no.
Mr BRIAN BURKE: Well, let me substitute my house. What I am saying is that

the price paid is not necessarily the valuation; and it has already been
publicised broadly that the total valuation compared to the total price paid
for the property was something more than the total price paid. Is the
Leader of the Opposition aware of that?
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Mr MacKinnon: What values have been placed on each property purchased by
the Stare Government Insurance Commission? It is a simple question.

Mr BRIAN BURKE: I understand the question.
Mr MacKinnon: Those values will be able to be ascertained when the tranisfer

documents are registered.
Mr Parker-, That is not necessarily the case.
Mr MacKinnon: The answer to my question was that it would commercially

disadvantage the SOIC's operations. How would it do that?
Mr Parker: It might not want to sell it for that price.
Mr BRIAN BURKE; Does the Leader of the Opposition concede that the SCJIC

may have purchased these properties at a price below valuation?
Mr MacKinnon: It could have.
Mr BRIAN BURKE: All right. Now, so far as the SOIC is concerned, why

should it release those valuations?
Mr MacKinnon: It has already done so in broad ternms of the total valuation. Why

not now release the details for each individual property and the loans for
each of them? We mnight then see what sort of investment has been made.

Mr BRIAN BURKE: I am not trying to be flippant, but I cannot follow the
Leader of the Opposition's argument.

Mr MacKinnon. I cannot follow yours.
Mr BRIAN BURKE. The Leader of the Opposition will not even let me state it.

The SGIC said, to my recollection, that the preliminary value of the total
property acquiredi was $216 million. It also said that it was paying $206
million for that property. The Leader of the Opposition's question
demands that the valuations of the individual properties be released on the
basis that those valuations will be available at the Tidles Office in due
course. My response to him is that those valuations will not in due course
be available at the Titles Office.

Mr MacKinnon: The value of the transfer of each property will be.
Mr BRIAN BURKE: Yes, that is a different matter.
Mr MacKinnon: That is what I said -- what value has been placed on each

property purchased by the commission? What is the commercial
disadvantage?

Mr BRIAN BURKE: I will answer that in a moment. Let me point out to the
Leader of the Opposition that his question does not make sense because
the price and the valuation are different. What is commercially
confidential about it? I know already that the SGIC is involved in
considering requests or propositions for involvement by private sector
people.

Mr MacKinnon: Are they selling the properties because they have to get back
into order under section 33?

Mr BRIAN BURKE: What is the matter with the Leader of the Opposition? H-e
does not seriously want to obtain information.

Let me answer the first question. Commercial confidentiality may well
attach to the fact that the Forrest Centre has been separated out and a
certain value may be put on that centre by the SOIC in excess of that which
it paid. The SOIC might be maximising the value of the West Australian
Newspapers site and not wanting people to know what it paid for that site
or what valuation it had for it.

That is normal commercial practice, and often when people sell things they
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will not say to someone else, "Yes, I bought this a month ago and I paid
this much for it." They prefer, and I suppose the SOIC prefers, to say,
"T'his is what this property is worth to us; if you want to purchase it, pay
thar money to us." The Leader of the Opposition wants the SGZC -- and he
does not demand it of anyone else -- to list everything it has done in respect
of payment for properties in the past month. That is not fair. If the SGIC
can make a good profit quickly, why should it not?

Mr MacKinnon: That is not what I asked.
Mr BRIAN BURKE: Of course that is what the Leader of the Opposition asked.

He does not even know what he asked. In fact I have improved his
question immeasurably.

Mr MacKinnon:. You said the SGIC purchased the properties in the first place to
improve its property portfolio. Now you are saying it is buying them to
sell them at a profit.

Mr BRIAN BURKE: The Leader of the Opposition has not even said whether he
supports the purchase of the properties.

Mr MacKinnon: What is the SGIC really doing?
Mr BRIAN BURKE: I am very confident about the SGIC's property purchases. I

support its decision to purchase the properties. It would be of great benefit
if the Leader of the Opposition was able to finally make up his maind
whether he supports the purchase of the property because he has still not
said whether he does or does not.

STATE ENERGY COMMISSION
Executive Positions: Advertising

450. Mr COURT, to the Minister for Minerals and Energy:
(1) Is it correct that the two senior positions within the Stare Energy

Commission of chief manager personnel services and chief manager
personnel resources were filled without the positions being advertised?

(2) Were the people who filled these positions recommended by the selection
panel, or rejected as being unsuitable?

(3) Did the Minister direct any officials to make these two appointments?
(4) If so, what officials did he discuss the matter with, and if not, how were

those people selected?
Mr PARKER replied:
(1)-(4)

I previously answered a question in this House relating to one matter
associated with this, and I can understand that because of certain Press
publicity the Deputy Leader of the Opposition is asking this second
question.
In relation to the person who was appointed as chief manager industrial
relations, despite what has been said in the papers and by the Opposition, it
is not the case that Mr Mansfield was an unsuccessful applicant for that or
any other position. Indeed the advice I received, and I said this in the
House at the dine, was that both the assistant commissioner in charge of
personnel and industrial relations who chaired the panel, and the chairman
of the commission, Dr McKee, were very keen to have NMt Mansfield, who
was an applicant for that position, fill it; and he was appointed to that
position. As I said previously, they discussed it with me because of the
impact it would have on my office.
As to the personnel position, an advertisement was placed for the chief
manager personnel, which was a new position, and in the notional
allocation of responsibilities that rook place between the two positions the
chairman of the SEC made certain allocations which included some duties
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which went to the chief manager industrial relations. As I understand it, he
personally reviewed all the applicarions, and in the case of the people who
applied for the chief manager personnel position it was the general view,
including his own view, that none of the people who applied was
particularly suitable for appointment.

However, there had been an outstanding field for the position of chief
manager industrial relations, and so he decided there was a person within
the commission who had been an applicant for that position, Mr Pulford,
who would be a very good person to put in charge of the comrmission's
activities in the area of personnel services in terms of the normal traditional
functions of personnel. There was another candidate whom he nominated
to me as being quite outstanding, not only for that position, but generally in
terms of her ability -- Ms Heine -- who would be appropriate for a position
he proposed to create which took into account most of the policy functions
relating to personnel and a large number of the functions which had
formerly been notionally allocated to the chief manager industrial relations.

Because of that he did not feel it was necessary to readvertise those two
positions. There already had been an advertisement for the personnel
position, and it was decided that none of the people who had applied was
appropriate to be appointed, and he decided that given the nature of the
tasks, the newness of the job, and the structure involved he would fill the
positions in the way that took place.

There have been a large number of structural changes in the SEC in the last
couple of years, and at those most senior levels very few have been
advertised, simply because people available in the commission or to the
commniss ion were known to it and were appointed to the positions. Most of
them have gone completely unnoticed and unattended because, I suppose,
none of them happens to have the sort of political gloss that people like
Mr Mansfield and Ms Heine have. I must say Mr Pulford does not have
any particular political gloss on him that I am aware of.

The other point raised was whether I directed the commission or any of its
officers in this matter, and the answer is an unequivocal no.

TRANSPORT
School Buses' Inquiry

451. Mr HOUSE, to the Minister for Education:

When will he make public the inquiry into country school bus services
which was expected to be finished 12 months ago, and when will he act on
that report?

Mr PEARCE replied:

I have had a copy of the report only for about three or four weeks. I have
had a review done of the cost implications, which run into millions of
dollars, which was not the original intention. As a result I am reviewing
the options, and I hope to make a statement on the matter before the end of
the year.

STATE GOVERNMENT INSURANCE COMMlSSION
Treasurer's Information

452. Mr MacKINNON, to the Treasurer:

(1) Does he recall in answer to question 2657 today when I asked him when
he was first advised that the SGIC was negotiating to purchase for
$206 million the Bell Group's city properties he indicated it was Friday,
13 November, yet in an article by Peter Kennedy on 19 November it seems
the Minister for Economidc Development referred the matter to the
Treasurer for advice on Wednesday 11I November?

(2) How does he explain the apparent conflict between Mr Parker's advice to
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Mr Kennedy and his formal answer in the Parliament today?

Ar BRIAN BURKE replied:

(l)-(2)
1 think the answer is probably the Thursday -

Mr Parker: Thursday is exactly the position.

Mr BRIAN BURKE: I can only give the answer which to the best of my
recollection is the correct answer, without reference to Mr Kennedy's
article or anyone eise's, and that is that it was the Thursday. I do not think
anyone had any knowledge on the Wednesday.

Mr Parker: I did. I have explained it previously. Mr Holmes a Court raised with
me in a conversation --

Mr MacKinnon: You phoned Mr Holmes a Court in Melbourne on Wednesday
night, and it was then that Mr Parker referred after consulting the
Treasurer.

Mr Parker: Thursday was the day. He having raised the question of the Forrest
Centre with me, it was referred to the SGIC the following day, the
Thursday, which is what the Treasurer said.

Mr BRIAN BURKE: Does the Leader of the Opposition say that I learned on the
Friday?

Mr MacKinnon: The answer says Friday, 13 November.

Mr BRIAN BURKE: Well, the answer is incorrect. Thursday was the day on
which I heard of the approach in respect of the Forrest Centre. For a
period of time my understanding was that the only negotiations in train
were those surrounding the sale of the Forrest Centre, not of other
property. It was later that I learned, I am not sure how much later, after
first being told of the approach from Mr Holmes a Court, that there were
additional properties involved, It was certainly on the Thursday that I first
became aware of the approach by Mr Holmes a Court through the Minister
in respect of the Forrest Centre.
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